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a 30 year BOT contract to construct, develop, operate and manage the second container terminal at Chennai port. This
Rs 600 crore project is in the advanced stage of completion. In the initial phase, CITPL will have 832 m of quay length
with a back up area of nearly 35 ha. The initial container handling equipment fleet will consist of 3 ships to shore quay
cranes [QCs], 10 Rubber tyred gantry [RTG] cranes and 6 reach stackers. The unique feature of this terminal will be a
rail terminal in the back up container yard offering seamless handling of ‘rail containers’. The imported QCs & RTGs
have arrived during April 2009 and this world class facility is slated to begin its trial operations with its first container
ship berthing on 4 June 2009.

6 Sical Multimodal and Rail Transport Ltd

Sical Multimodal and Rail Transport Limited is a special purpose vehicle (SPV) formed to provide container rail logistics
services. With the Category | Licence from the Indian Railways, the Company began its journey on 06 March 2008

and has successfully completed its operation during the very first year. The Company now owns 4 rakes which are run
between various routes. Revenue for the year 2008-09 was Rs 37.40 crores. This project is a capital intensive with long
gestation period. In spite of the global economic scenario, this company was able to run the rakes without stabling
during the year and by reducing the empty containers while operating and the utilization levels have exhibited secular
growth. This company handled 7812 TEUs of cargo during the year under review. This company is in the process of
procuring additional land required for establishing rail terminals at various locations.

7 Rail And Road Terminal at the Multimodal International Hub Airport at Nagpur (MIHAN)
Nagpur Sical Gupta Logistics Ltd is an SPV formed by the Sical led consortium with Maharashtra Airport Development
Company & Gupta Coal India Limited for developing the MIHAN Rail Terminal on BOT basis. The company is installing
rail infrastructure to handle container flat rakes with an annual handling capacity of 150,000 TEUs. The company awaits
land allocation by MADC and signing of concession agreement.
Nagpur Sical Gupta Road Terminal Ltd is the SPV from Sical, MADC and Gupta Coal which is developing the MIHAN
Road Terminal, on a 60 hectare plot on 66-year lease. The terminal is slated to contain truck parking facilities,
warehouses, cold storage and open stacking areas. Registration of land has been completed and so also construction of
compound wall. Pre-Engineered built warehouses construction is in progress. The Company was successful in completing
its financial closure for the entire debt portion of the cost of the project.

RESTRUCTURING

In line with the decision to concentrate on core-logistics business, the Company executed a Business Transfer Agreement for
transferring the drums business to Sicagen India Limited effective 01 April 2009.

RECOGNITIONS

Awarded the Best Business Partner Award for having handled the highest volume of cargo at Chennai Port during the financial
year 2007-08.
Awarded the Best Stevedorer for the year 2008-09 for handling highest volume of coal at Ennore Port.

Selected as the Organisation of Excellence in Traffic Performance for the year 2007-08 by the Tuticorin Port Trust.

SUBSIDIARY COMPANIES ACCOUNTS

In terms of the approval granted by the Central Government under Section 212[8] of the Companies Act, 1956, vide Order
No.:47/561/2009-CL Il dated 06.07.2009, copies of the Balance Sheet, Profit and Loss Account, reports of the Board of
Directors, reports of the Auditors and other related information of the subsidiary companies have not been attached with the
Balance Sheet of the Company. The Company will make available these documents / details of information to any member of
the Company upon request. The consolidated financial statements, presented by the Company pursuant to Accounting Standard
AS-21 of the Institute of Chartered Accountants of India, include the financial information of its subsidiaries.

The annual accounts of the subsidiary companies and the related information will be made available to the investors of the
holding and subsidiary companies seeking such information. The annual accounts of the subsidiary companies will also be kept
for inspection by any investor at the registered office of the Company and that of the subsidiary concerned.

DIRECTORS

Dhananjay N Mungale and Sanjiv Ralph Noronha retire by rotation at this annual general meeting and being eligible, offer
themselves for re-election.

M Chandrasekaran, Nominee Director — IDFC PE resigned from the directorship effective 20 January 2009.

Sudhir S Rangnekar, Managing Director & Group CEO resigned from the position of Managing Director effective

05 May 2009.

LR Sridhar was co-opted as an additional director on to the Board of Sical and was appointed the Managing Director of the
Company with effect from 05 May 2009 for a period of 3 years. He can hold office as director only upto the date of the
ensuing annual general meeting. Being eligible, offers himself for election as a Director.

Vinod P Giri was co-opted as an additional director as a Nominee of IDFC PE effective 05 May 2009 and can hold office only
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upto the date of the ensuing annual general meeting. Being eligible, seeks election to the Board.

AUDITORS

M/s CNGSN & Associates, Chartered Accountants, retire at the conclusion of this annual general meeting and being eligible offer
themselves for re-appointment.

FIXED DEPOSITS

The provisions of Section 58-A of the Companies Act, 1956, relating to the acceptance/renewal of fixed deposits, have been
complied with. The value of matured and unclaimed deposits as on 31 March 2009 amounted to Rs 34.98 Lakhs in

173 accounts, of which 31 accounts amounting to Rs 4.01 Lakhs have since been renewed/refunded during the current
fiscal 2009-10.

DEMATERIALISATION OF EQUITY SHARES

3,67,50,944 equity shares representing 92.99% of the company’s paid-up share capital have been dematerialized as of
31 March 2009. Shareholders who continue to hold physical shares are advised to dematerialize their shares to avoid the risks
associated with holding them in physical form.

CORPORATE GOVERNANCE

The company has complied with the provisions of Clause 49 of the Listing Agreement relating to Corporate Governance.
A report on corporate governance along with the statutory auditors’ certificate and the management discussion and analysis
report form part of this annual report.

STATUTORY INFORMATION
1 Under Section 217 [2AA] of the Companies Act, 1956, the board of directors report that:
in the preparation of annual accounts, the applicable accounting standards have been followed with no material departures;

they have selected such accounting policies and applied them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the company at the end of the financial
year and of the profit or loss of the company for that period;

they have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the
provisions of the Companies Act, 1956, for safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities;

they have prepared the annual accounts on a going concern basis.

2 The particulars required under Section 217 [1] [e] of the Companies Act, 1956, read with the rules framed under it, are
not applicable since the company is now engaged only in the business of providing logistics services excepting foreign
exchange earnings and outgo which is given in Annexure — | to this report.

3 The particulars required under Section 217[2A] of the Companies Act, 1956 and the Companies [Particulars of Employees]
Rules, 1975, are given in Annexure — Il to this report.

RELATIONSHIP WITH EMPLOYEES

The directors wish to place on record their sincere appreciation to employees of the Company at all ranks for their
sincerity, hardwork, dedication and extending support in the progress of the Company.

ACKNOWLEDGEMENT

The directors wish to thank the company’s bankers, financial institutions, port and customs authorities, foreign collaborators,
suppliers, statutory regulators, governmental agencies, investors and customers for their continued support at all times.

For and on behalf of the Board

Place Chennai ASHWIN C MUTHIAH
Date 31 July 2009 Chairman
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ANNEXURE - 1 TO DIRECTORS’ REPORT

PARTICULARS REQUIRED UNDER THE COMPANIES
[DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS] RULES, 1988.

A CONSERVATION OF ENERGY : NA
B TECHNOLOGY ABSORPTION : NA
C FOREIGN EXCHANGE EARNINGS AND OUTGO
Total Foreign Exchange Earned : Rs 99.27 lacs
Used : Rs 93.20 lacs
DISCLOSURE OF PARTICULARS WITH REFERENCE TO CONSERVATION OF ENERGY : NIL
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The Indian Economy started the financial year 2009 on a positive note on the back of an economic expansion of 9.1%
for the previous financial year. However, global events, in particular, the sub-prime debt crisis of the previous year blew up
into one of the worst recessions for the Western world. The effects of the same were felt through a slowdown of economic
activity in India as reflected through lower industrial production, decline in EXIM trade and lack of credit. Accordingly, the
economy expanded by 6.7%, a significant decline from the previous year.

INDUSTRY OVERVIEW & OUTLOOK

In terms of mode of transport, the logistics industry can be classified into surface transport (including road and rail), air
cargo and ocean cargo including coastal and inland waterways. In terms of business model the industry can be divided into
express logistics, multimodal logistics and third party logistics (3PL). Sical has a presence in the surface transport and the
ocean transport. It operates as a multimodal logistics provider offering integrated solutions.

The industry in India is highly fragmented in surface logistics (especially road) and ocean logistics due to the presence of
multiple intermediaries, wide geographical spread and a history of complex regulatory laws. This has resulted in a high
logistics cost, estimated at 13% of GDP, which is higher than other developed nations (US, Europe, Japan, etc have a
10-11% logistics cost). This is more of a systemic issue given the congestion at ports and administrative hurdles. Reforms
in tax laws, increased use of Information Technology (IT) and improved infrastructure are expected to be positive drivers to
lower these costs.

The size of the logistics industry in India is estimated to be Rs 4,000 billion by ASSOCHAM and is expected to grow by 25%
to touch Rs. 5,000 billion by 2010. Cushman & Wakefield estimates the industry to touch $385 billion (Rs 18,000 billion) in
revenues by 2015. The growth of organized retail as a market, increasing rural demand, manufacturing competitiveness and
the focus on world class infrastructure by the newly elected Government are expected to drive this growth.

As per CMIE, Major ports in India handled 530 million metric tonnes (MT) of cargo in 2009. This represents a 2% increase
from 2008. Of this bulk cargo volumes were close to 172 million MT major contributors being iron ore and coal. Container
cargo at Major Ports was close to 93 million MTs. The balance tonnage was on account of Petroleum, Oil and Liquids (POL).
Container traffic grew 2% in terms of volumes (TEUs) from 6.71 million TEUs to 6.84 million TEUs. In terms of tonnage the
growth was much lower at 0.9%. These are some of the lowest growth rates achieved in recent years.

Notwithstanding the contraction in trade, primarily witnessed in the second half of the year, the outlook for the logistics
industry is positive. According to industry analysts, about 110 logistics parks spread over approximately 3,500 acres at

an estimated cost of $1 bn are expected to be operational and an estimated 45 mn sq ft of warehousing space with an
investment of $500 mn is expected to be developed by various logistics companies by 2012. Mumbai, Kolkata, Chennai and
Hyderabad have become preferred locations for logistics parks. These locations are characterized by excellent port, rail, and
road connectivity and are witnessing significant investment in infrastructure.

The government has demonstrated a strong commitment towards providing enabling infrastructure and creating conducive
regulations. There is significant current and planned investment in infrastructure to the tune of Rs 15 trillion over the next
few years and an increased emphasis on public-private partnership. At the same time, regulations around rationalization of
tax structures like introduction of GST in 2010 and prevention of overloading for example are creating an environment of
positive change. Players now have the opportunity to leverage economies of scale, complemented with better infrastructure,
to provide integrated logistics solutions which are cost effective.

India is emerging as a preferred manufacturing hub globally due to lower wage cost or higher market access or both. Many
multinationals prefer India for their manufacturing activity due to cost economics. The establishment of car plants by various
multinationals is a standing example. India’s manufacturing base, which is the fourth-largest among emerging economies,

is among the fastest growing and has seen more investments as a proportion of gross domestic product than any country
except China.

In addition, the evolving business landscape and increasing competition across industries, is creating the need for more
efficient and reliable logistics services than what exist today. For example, rapid growth of organized retail and the need
to reach out to the large untapped rural markets in India are necessitating development of strong back end and front end
supply networks.

ABOUT THE COMPANY

Sical has been recognized as a leading integrated multi-modal logistics service provider. The business of Sical consists of Port
Handling, Trucking, Customs House Agency and Offshore logistics. The cargoes handled by Sical include bulk commodities
like coal, iron ore & cement and containerized cargo. The presence of Sical in almost all major ports and the pan-India
connectivity by road and rail through trucking and rail operations enables Sical to provide a one stop solution to customers.
The Company continues to be India’s leading integrated logistics service provider especially for bulk cargo and as a further
commitment to focus on this area, the Company divested its interest in the drums division by executing a Business Transfer
Agreement on 01 Apr 09 with Sicagen India Limited.

Port Handling services involve loading, unloading and port logistics. Trucking provides connectivity through road, involving
placement of vehicles, loading supervision, trade documentation, delivery and performance monitoring. Customs House
Agency involves arranging clearance and shipment of exported goods. Container logistics is being carried out at Chennai,
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Vizag and Tuticorin by operating and maintaining container freight stations through subsidiary and joint venture partners;
offshore logistics involves providing general services required by the vessel such as manning, operation and maintenance and
repairs and dredging especially for oil rigging companies.

Port handling sector witnessed a down trend due to the global recession and drop in EXIM and bulk cargo. Sical continues

to handle the committed quantities at Ennore for the Tamil Nadu Electricity Board (TNEB) on a BOT basis. The Company has
been integrating the functions of various divisions/subsidiaries thereby providing opportunity to each and every division to
contribute for the overall performance. The increase in draft from 10.4 metres to 12 metres at the Jawahar Dock V (JDV) by
the Chennai Port Trust, this being an exclusive dock is expected to be a significant driver for the division. Opening up of new
branches in potential port areas and owning of port handling equipments are some of the strategies before the Management
to provide cost economics and to overcome the competition in the sector.

The trucking business is characterized by a highly fragmented market controlled by individuals and intermediaries where leases
on trucks differ on a daily basis and margins which are extremely competitive. The margins in this business are highly sensitive
to inflation and fuel prices. In order to have a cost effective solution, the services of various divisions of the company viz.
CHA, Port Handling, container transportation through rail and road are being integrated whereby this approach would provide
an opportunity to the Company to have a single contract with the various customers for transporting different commodities.
Also out of the 316 trucks with the company, 300 are on long term contracts with reputed customers. Management has
responded to the challenge of margin contraction by cost rationalization.

The CHA business too is a highly fragmented one with many forwarders present in the market. The strategy to the CHA and
Shipping business is to bundle these services together with the port handling and trucking business for an integrated solution.

Offshore business provides manning and operation of platform supply vessel Sical Torino which is currently on a spot charter
in the North Sea for oil rigging companies. Sical Portofino, the cutting suction dredger is presently in Saudi Arabia. The charter
rates have declined considerably as compared to the previous years due to slowing down of activities and increase in the
supply tonnage of offshore vessels. The Company is working out a more comprehensive package for the effective deployment
of the dredger in the coastal operations where quite a lot of dredging activities are being witnessed.

Container logistics solutions are offered by the company’s subsidiary Sical Distriparks and joint venture company PSA Sical
at Chennai, Vizag and Tuticorin. Container parks are driven by port volumes. For the previous year the revenue mix leaned
towards increased storage revenues. The Company continues to retain market share at the above locations.

The Company is in the process of executing various projects as a lead consortium member with other members by establishing
special purpose vehicles.

The Iron Ore Terminal project at the Ennore Port is progressing as per schedule. The Phase 1 project is scheduled to be
commissioned during the later part of the first quarter of the fiscal 2010. This SPV successfully completed its financial closure
and has started receiving financial assistance from banks.

Rail is a business that is characterized by high capital intensity and long gestation periods. Prior to opening up this sector

to private operators, the entire market was dominated by CONCOR With the License from the Ministry of Railways for
operating container rails throughout the Country, the subsidiary Sical Multimodal and Rail Transport Limited (SMART) formed
for this purpose, started its initial operation from Hatta Road on 06 March 2008 and has successfully completed one year

of operation. During the year SMART successfully handled an integrated contract through rail and road for Hindustan Copper
Limited (HCL). The driver to rail as a transport option is the route economics as compared to road transport. This company
currently has 4 rakes on its own and based on demands and availability of rakes with other private container train operators,
the same are taken on lease provided the required parameters are met. This Company is in the process of identifying and
procuring land for building own terminals. During the year, extremely competitive rates and high haulage charges coupled
with limited access to terminals resulted in strain on most private operators due to which they stabled their rakes. SMART has
chalked out strategies to operate trains in more viable routes. Procurement of handling equipments and owning terminals are
drivers for effective operation. The company has taken initiatives to modify the containers to suit transportation of various
commodities. SMART currently operates on North-South, East-North and East-West sectors.

The Company is a JV partner in the PSA Sical terminal at Tuticorin and in the Chennai International Terminals Private Limited
(CITPL). PSA Sical is an operating terminal. In CITPL construction activities are expected to be completed during the 3rd
quarter of the current fiscal.

The project to build Road and Rail Terminals at Maharashtra International Hub at Nagpur being developed in co-ordination
with the Maharashtra Airport Development Company Limited and Gupta Coal India Limited. The land has been registered
and the project for the building of Road Terminal has been progressing. Compound wall has been constructed and PEB for
warehouses are in progress. Orders have been placed for Construction of drains and trenches.

OPPORTUNITIES AND THREATS

The global economic meltdown had its heavy impact on the world economy. The developed world may reduce consumption
of commodities and consumer goods which may directly impact volumes for logistics companies. Given the capacities built in
during the high growth years in the past, a volume decline forces pricing decline as operators seek higher utilisation levels on
their assets. The bulk and the container logistics business may face significant challenges due to steep decline in handling and
transportation of cargo both in terms of volume and pricing.
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While the intentions of the legislative and government bodies in bringing about tax and regulatory reform are positive,
regional and geographic diversity may result in the delay of implementation of these proposals.

Port infrastructure projects will need to see significant traction for increasing efficiency and reducing turnaround time.
Projects planned include modernization of existing ports, construction and development of additional berths in the

existing ports, providing adequate infrastructural facilities and automation of operations and improvements in supply chain
distribution. While there are opportunities that can arise from improved infrastructure, the timelines to implementation could
be a source of potential challenge.

The rail business is an opportunity for Sical due to the imminent shakeout in the rail industry as Private Container train
Operators (PCO) have been impacted by the high direct costs of haulage and low utilisation of the rakes due to EXIM
volume decline. Our subsidiary, Sical Multimodal and Rail Transport (SMART) has however seen an improved performance
over the year. We are the only private player to provide a North South service. Access to terminals is also key to the rail
business. SMART is in the process of establishing own terminals at Chennai and Bangalore.

The implementation of port projects under NMDP and road projects under NHDP and NHAI would generate employment
opportunities and also enable the logistics industry grow with good road connectivity enabling transportation of larger
volume of cargo. The implementation of four way lane and two way lane almost throughout the country is a positive for
the sector. The development of dedicated west and east rail freight corridors provides an ample opportunity for movement
of goods through trains.

As the Indian logistics sector becomes more competitive globally, multinational companies will look to outsource their entire
logistics services to India. Most of the logistics companies in India now offer a complete range of services: warehousing
systems, distribution, tracking of goods and separate storage facilities for wet and dry goods. This will serve as a major
attraction for international companies, as they are looking for a one-stop-shop for most of their business verticals.

In addition, having technology-enabled logistics systems will help ensure improved management of assets and tracking
of cargo. RFID systems, warehouse management systems and container inventory management systems can help reduce
inefficiencies, the benefits of which can flow straight to the bottom-line.

The management is meeting the challenges presented by the current economic environment and the industry by focusing on
building the various new businesses around the core business of port handling. With this the strategy, there is an increased
focus on cross-selling and offering an integrated solution to the customer. The management also has a proactive plan in
place to diversify the customer base and target new business from sectors other than traditional coal and iron ore cargoes.

COMPANY’S PERFORMANCE

During the year under review the revenue was Rs 479.61 crores, the Profit Before Tax was Rs 12.90 crores and the net
profit after tax being Rs 5.46 crores. The detailed performance review has been dealt with in the Directors report.

INTERNAL CONTROL SYSTEM AND ADEQUACY

The Company has proper internal control systems for the scale of its operations and has complied under various statutes of
the Government and Statutory Authorities. Internal Audit has been entrusted to an external auditor. The Audit Committee
meets regularly to review the adequacy of internal controls.

HUMAN RESOURCE DEVELOPMENT

Employees are considered as an asset to the company. As on date, Sical has 640 employees on its rolls. As a policy, the
company periodically reviews performance based on Key Result Areas (KRAs). Job Descriptions are also reviewed and
updated based on the changing requirements of the business. The Company is availing the services of reputed consultants
for the same. Management Development Programs were held for senior and middle management teams during the year.
The Company sponsors its employees for various seminars, symposiums and workshops conducted by external agencies on a
case to case basis.

CAUTIONARY STATEMENT

Except for the historical information contained herein, statements in this Management Discussion and Analysis Report which
include words or phrases such as “will”, “aim”, “will likely result”, “would”, “believe”, “may”, “expect”, “will continue”,
“anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”, “objective”, “goal”, “likely”, “project”,
“should”, “potential”, “will pursue” and similar expressions or variations of such expressions may constitute “forward-looking
statements”. These forward-looking statements involve a number of risks, uncertainties and other factors that could cause
actual results to differ materially from those suggested by the forward-looking statements. These risks and uncertainties
include, but are not limited to our ability to successfully implement our strategy, our growth and expansion plans, obtain
regulatory approvals, our provisioning policies, technological changes, investment and business income, cash flow projections,
our exposure to market risks as well as other risks.
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REPORT ON CORPORATE GOVERNANCE

Your company is pleased to present the following report on Corporate Governance for the Financial Year 2008-09
(01 April 08 - 31 Mar 09).

1 GOVERNANCE PHILOSOPHY

Sical defines corporate governance as a set of guidelines that are followed by the company’s board of directors, management
and employees to create value for Sical’s various stakeholders : investors, employees, customers, business partners, lenders
and the communities we work in and live with.

We strive to conduct our business with integrity, fairness, accountability and transparency in all our dealings with our
stakeholders and regulatory authorities.

The Company is committed to good corporate governance practices aimed at increasing value for all stakeholders namely,
Shareholders, Employees, Government, Lenders, Customers, Dealers, Vendors, Bankers, Community, Government, Regulators
and the Promoters.

2 BOARD OF DIRECTORS

The composition of the Board of Directors of the Company is as per the provisions of the Companies Act, 1956, Articles of
Association of the Company and Clause 49 of the Listing Agreement entered into with the Stock Exchanges.

As on 31 March 2009, the Board comprised of

Promoter Directors
Whole-time Directors / Executive Directors
Non-whole time Directors

—_ AN =N

Nominee Directors

BOARD PROCEDURE

Sical’s board of directors meets regularly to discuss, apprise and approve matters relating to Sical’s strategy, plans, budgets,
financials, and operations. The detailed agenda and relevant information is sent to every director in advance of each board/
committee meeting. Among other things, the board considers the following:

- Strategy and plans

- Operating and expenditure budgets

- Statutory compliance

- Quarterly / half yearly / annual results

Several board committees have been constituted to deal with specific matters and functional areas.

3 NUMBER OF BOARD OF DIRECTORS MEETINGS AND THE DATES ON WHICH HELD
DURING THE FINANCIAL YEAR 2008-09.

Total Number of Board Meetings 5
I Quarter Il Quarter 1l Quarter IV Quarter
[April — June 2008] [July — September 2008] [October — December 2008] [January — March 2009]

16 April 2008 18 July 2008 29 October 2008 12 January 2009
17 June 2008
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AUDIT COMMITTEE

The composition of the Audit Committee as on 31.03.2009 is as follows

1 Dhananjay N Mungale Chairman of the Committee
2 Ashwin C Muthiah Member
3 HR Srinivasan Member
4 Mano Vikrant Singh Member
5  Sanjiv Ralph Noronha Member

The Committee met five times during the year i.e. on 15 April 2008, 17 June 2008, 18 July 2008, 29 October 2008 and
12 January 2009.

Attendance of Directors at the Audit Committee Meetings held during 2008-09.

Directors Name Category of Membership Attendance Particulars

15.04.2008 17.06.2008 18.07.2008  29.10.2008 12.01.2009
Dhananjay N Mungale Chairman of the Committee v - v - v
Ashwin C Muthiah Member v v v v v
HR Srinivasan Member v v v v v
Mano Vikrant Singh Member - - - v -
Sanjiv Ralph Noronha Member v v v - v

broad terms of reference of the Audit Committee are:

Oversight of the company’s financial reporting process and the disclosure of its financial information to ensure that the
financial statement is correct, sufficient and credible.

Recommending to the Board, the appointment, re-appointment and, if required, the replacement or removal of the
statutory auditor and the fixation of audit fees.

Approval of payment to statutory auditors for any other services rendered by the statutory auditors.

Reviewing with the management, the annual financial statements before submission to the board for approval, with
particular reference to:

a Matters required to be included in the Directors’ Responsibility Statement to be included in the Board’s report in terms
of clause [2AA] of Sec 217 of the Companies Act, 1956.

Changes, if any, in accounting policies and practices and reasons for the same.

o

Major accounting entries involving estimates based on the exercise of judgement by management.
Significant adjustments made in the financial statements arising out of audit findings.

Compliance with the listing and other legal requirements relating to financial statements.
Disclosure of any related party transactions.

‘@ ™ o Ao O

Qualifications in the draft audit report.
Reviewing, with the Management, the quarterly financial statements before submission to the board for approval.
Reviewing, with the Management, performance of statutory and internal auditors, adequacy of the internal control systems.

Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit department, staffing
and seniority of the official heading the department, reporting structure coverage and frequency of internal audit.

Discussion with internal auditors any significant findings and follow up there on.

Reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected fraud or
irregularity or a failure of internal control systems of a material nature and reporting the matter to the board.

Discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as post-audit
discussion to ascertain any area of concern.

To look into the reasons for substantial defaults in the payment to the depositors, debenture holders, shareholders [in case
of non payment of declared dividends] and creditors.

To review the functioning of the Whistle Blower mechanism, in case the same is existing.

Carrying out any other function as is mentioned in the terms of reference of the Audit Committee.
Review of risk management policies and practices including the following:

[a] to investigate any activity within its terms of reference.

[b] to seek information from any employee.

[c] to obtain outside legal or other professional advice.

[d] to secure attendance of outsiders with relevant expertise.
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As per the terms of reference prescribed by the Board, the Committee performs such duties and tasks as are assigned by
the Board and the Committee has access to all records and documents of the Company. The Committee reviews the report
of the internal auditors and the statutory auditors and exercises internal control systems and also addresses the requirements
of the Companies Act, 1956 and the Listing Agreement with the Stock Exchanges.

Details of remuneration paid to the Managing Director[s] and Whole-time Director for
the financial year ended 31.03.2009.

(In Rs lakh)
Name Fixed Component Variable Component
Salary & Allowances Other benefits Special Allowance

Sudhir S Rangnekar, 30.74 13.15 6.34

Managing Director & Group CEO
For the financial year 2008-09, a sitting fee of Rs.10,000/= was paid to the non-executive directors for attending each
Board and Committee meetings.

Rs 3.00 lacs each was paid to non-executive independent directors viz. Dhananjay N Mungale, HR Srinivasan,
Mano Vikrant Singh and Shri Sanjiv Ralph Noronha towards commission for the financial year 2007-08.

Shareholders / Investors Grievance and Share & Debenture Committee
The Committee comprises as of 31.03.2009

*M Chandrasekaran : Chairman of the Committee
HR Srinivasan : Member
Karthik Menon : Member
Sudhir S Rangnekar : Member

* M Chandrasekaran resigned from the directorship effective 20 Jan 09 and the committee has since been reconstituted.

As per SEBI Circulars D&CC/FITT/CIR-15/2002 dated 27.12.2002 and D&CC/FITT/CIR-18/2002 dated 12.03.2004, the
Company has appointed M/s. Cameo Corporate Services Limited, as common agency for shares relating to both electronic
and physical segments. The appointment is effective 07.04.2003.

The broad terms of reference of this Committee is:

1 to oversee the performance of share and debentures transfer and recommends measures to
improve the shareholders / investors service.

2 to look into the redressal of investors’ complaints and requests such as transfer of shares / debentures, non
receipt of dividend, annual report, etc.

The Board of Directors have authorized Chairman of the Committee and the Company Secretary to approve share transfers
and resolve shareholders grievances.

The Board of Directors have designated the Company Secretary as Compliance Officer. During the year under report,
the Company did not receive any significant complaints from the Shareholders, Investors, Stock Exchanges, Securities and
Exchange Board of India or investors associations.

During the year 9 complaints were received and all the complaints were replied / disposed off.

Operations Oversight Committee
The current composition of this Committee is:

S No Name of the Directors Position
1 Ashwin C Muthiah Chairman of the Committee
2 Luis Miranda Member
3 HR Srinivasan Member

The Broad terms of reference of this Committee is:
1 To oversee operations and to review performance of Sical and its investments.
2 To approve Business Plan, Borrowing Plan and investment policy.

3 To recommend Delegation of Powers to the Executives [subject to final approval by the Board] to enable
day to day operations and
a to invest in any class of shares / debentures, stocks, bonds, etc. of other body corporate[s] to the extent
of Rs 10 crores [Rupees ten crores only].

b to give any guarantee or provide security from time to time in connection with the loan / loans by any
other body corporate[s] to the extent of Rs.10 crores [Rupees ten crores only].
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c to give loan to any other person or any other body corporate[s] to the extent of Rs.10 crores [Rupees
ten crores only].

d to borrow any sum or sums of monies from any body corporate [s] / Banks / Institutions to the extent of
Rs 150 crores [Rupees one hundred and fifty crores only] as and when exigencies arise.

and the above shall be reviewed by the Committee and the above limits replenished upon approval /
ratification by the Board of Directors of the Company at the subsequent Board Meetings.

4 To mortgage all or any part of the immovable properties, current assets, inventories with various financial institutions for
the purpose of securing any loan facility for the benefit of the company and execute such documents as are required
for availing such facility.

5 To evaluate and recommend new strategic initiatives and business development for the company and its SPVs.
The Committee met twice during the year viz. on 14 April 2008 and 23 September 2008.

8 INVESTMENT & CAPEX COMMITTEE

The composition of this Committee as on 31 March 2009 is:

S No Name of the Directors Position
1 Ashwin C Muthiah Chairman of the Committee
2 Luis Miranda Member
3 HR Srinivasan Member

The Broad terms of reference of this Committee is:

1 To review the justifications and rationale of the investment and capex made in terms of the Delegation of Powers
conferred to the executives.

to recommend to the Board to invest in / advance to the subsidiaries and joint ventures.

to consider and approve the capital expenditure not covered in the budget.

to form new companies.

to review the investment policy, borrowing plans and explore various investment options.

to consider and approve proposals of acquisitions and mergers of companies / businesses.

to review the justifications and rationale of the participation and bid in tenders for more than one year and above
Rs.10 crores of annual billing made in terms of the Delegation of Powers conferred to the executives.

NO b~ WwN

The Committee met twice during the year on 14 April 2008 and 23 March 2009 respectively.

9 INSIDER TRADING

Pursuant to Securities and Exchange Board of India [Prohibition of Insider Trading] Regulations, 1992, the Company has
prescribed a Code of Conduct for Prevention of Insider Trading and a Code of Corporate Disclosure Practices.

10 CODE OF CONDUCT

The Company has formulated a Code of Conduct for the Board members and Senior Management Personnel. The same has
also been posted on the website of the Company. A declaration by the Managing Director affirming the compliance on the
Code of Conduct applicable to the Board members and the Senior Management personnel forms part of this report.

11 SECRETARIAL AUDIT

A secretarial audit was carried out by a qualified Practising Company Secretary for reconciling the total admitted capital
with National Securities Depository Limited [NSDL] and Central Depository Services [India] Limited [CDSL] and the total
issued and listed capital. The audit confirms that the total issued / paid up capital is in agreement with the total number of
shares held in physical form and the total number of dematerialized shares held with NSDL and CDSL.

12 GENERAL BODY MEETINGS
Location and time of last three Annual General Meetings [AGM] held

Year Date & Time Venue

2006 26 September 2006 at 3.00 pm Rajah Annamalai Hall, Esplanade, Near High Court, Chennai 600108
2007 12 September 2007 at 11.00 am Rajah Annamalai Hall, Esplanade, Near High Court, Chennai 600108
2008 24 September 2008 at 3.00 pm Rajah Annamalai Hall, Esplanade, Near High Court, Chennai 600108
The following special resolutions were passed by the members during the past 3 Annual General Meetings:

Annual General Meeting held on 24 September 2008 None

Annual General Meeting held on 12 September 2007 Appointment of Sudhir S Rangnekar as

Managing Director & Group CEO for a period
of 03 years from 03rd August, 2007.

35



Sical Logistics

13

14

15

To increase the shareholding of FIl's limit under
Portfolio Investment Scheme from 24% to 49%.

To pay commission to Directors other than the
Whole-time and Managing Directors.

Annual General Meeting held on 26 September 2006 None

POSTAL BALLOT

i The company had obtained the approval of shareholders through postal ballot by way of a special resolution under Sec
372A of the Companies Act, 1956 towards giving corporate guarantees / providing securities / loans / advances /making
investments in other body corporates to an amount not exceeding Rs.938 crores. R Kannan, Practising Company was
appointed as the Scrutinizer for conducting the postal ballot process and the results were declared on 01 Dec 08. The
details of postal ballot result are furnished hereunder:

Number of valid postal ballot forms received 617

Votes in favour of the Resolution 18164810
Votes against the Resolution 1557
Number of invalid postal ballot forms received 38

ii The above special resolution transacted through Postal Ballot is placed before the shareholders for confirmation at the
forthcoming Annual General Meeting.

DISCLOSURES

Disclosures on materially significant related party transactions i.e. transactions of the Company of material nature, with its

promoters, the directors, the subsidiaries or relatives, etc. that may have potential conflict with the interest of the Company

at large:

i. There are no materially significant transactions with the related party viz. Promoters, Directors, or the Management, their
subsidiaries or relatives that may have potential conflict with the interest of the Company at large.

ii There are no pecuniary relationships or transactions with the Non-executive Directors of the Company except the
remuneration paid to them for services rendered as Directors of the Company.

Details of non-compliance by the Company, penalties, strictures imposed on the Company by the Stock Exchanges or SEBI or any

statutory authority, on any matter related to capital markets during the last three years:

The Company has complied with the various rules and regulations prescribed by the Stock Exchanges or any statutory

authority on all matters related to capital markets during the last three years. No penalties or strictures have been imposed

by them on the Company.

MINUTES OF SUBSIDIARY COMPANIES

The minutes of the meeting of the Board of Directors of the subsidiary companies viz. Sical Infra Assets Limited, Sical Iron
Ore Terminals Limited, Sical Multimodal and Rail Transport Limited, Nagpur Sical Gupta Logistics Limited, Nagpur Sical
Gupta Road Terminal Limited, Sical Distriparks Limited and Bergen Offshore Logistics Pte. Ltd. were placed before the Board
of the holding company i.e. Sical Logistics Limited.

16 GENERAL SHAREHOLDERS INFORMATION

i Disclosures regarding appointment or re-appointment of directors

According to the Articles of Association, 2 promoter directors and 1 investor director are non-retiring and out of the
balance directors one-third of the directors retire by rotation and, if eligible, offer themselves for re-appointment at the
Annual General Meeting of shareholders. Accordingly Dhananjay N Mungale and Sanjiv Ralph Noronha, who have been
longer in the office shall retire at the ensuing Annual General Meeting. The Board has recommended the re-appointment
of the retiring directors. The detailed resume of these directors is provided in the Notice to the Annual General Meeting.

Directors LR Sridhar and Vinod P Giri who were co-opted as additional directors on 05 May 09, seek appointment to
the Board. The detailed resume of these directors has been provided in the Notice to the Annual General Meeting.

ii Committees of Board of Directors

Board has constituted various committees viz. Audit Committee, Shareholders/Investors and Share & Debenture
Committee, Operations Oversight Committee, Investment & Capex Committee of the Directors. Whenever there is a
change in the Directorate and whenever such change warrants induction of new members into these Committees at such
times the committees are reconstituted.

iii Communication with shareholders

Quarterly / half yearly / annual results and information relating to convening of Annual General Meetings and Extra-
ordinary General Meetings are published in leading newspapers and / or posted on the website of the Company and
also notified to the Stock Exchanges as required under the Listing Agreement. The Balance Sheet, Profit & Loss Account,
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Directors Report, Auditors Report, Cash Flow Statements, Quarterly and Half Yearly Financial Statements, Corporate
Governance Report, Shareholding Pattern, etc. can be retrieved by the investors from the Electronic Data Information
Filing and Retrieval System [EDIFAR] set up by the National Informatics Centre in association with SEBI. The site can be
accessed at www.sebiedifar.nic.in. Notices relating to Annual General Meetings and Extra-ordinary General Meetings and
disclosure of Directors” interest in respect of contracts appointing Director[s] are sent to the members to their registered
address.

iv Date, time and venue for 54th AGM:
16 September 2009 at 3.00 pm at Rajah Annamalai Hall, Esplanade, Chennai 600108

v Financial Calendar [2009-10]:
Financial reporting for the quarter ending [tentative]

1 30 June 2009 Last week of July 2009
2 30 September 2009 Last week of October 2009
3 31 December 2009 Last week of January 2010
4 31 March 2010 Audited results before last week of June 2010
Annual General Meeting By second / third week of September, 2010. [tentative]
vi Dates of Book Closure: From: 12.09.2009 To: 16.09.2009 [both days inclusive]
vii Listing of Equity Shares on the Stock Exchanges and the Trade Name/Stock Code/Series:
Particulars Bombay Stock National Stock Exchange Bloomberg ISIN No
Exchange Limited of India Limited
Trade Name SICAL SICAL SICAL INEO75B01012
Stock Code/Series 520086 SICAL SICL:IN
Listing Fees for 2009-10 : Paid to all the above stock exchanges
Depositories : National Securities Depository Limited
4th Floor, ‘A" wing, Trade World, Kamala Mills Compound
Senapati Bapat Marg, Lower Parel, Mumbai 400013
Central Depository Services [India] Limited
PJ Towers, Dalal Street, Fort, Mumbai 400001
Custodial Fees for 2009-10 :  Paid to all the above depositories
viii Registered Office : South India House, 73 Armenian Street, Chennai 600001

Website: www.sical.com

ix Investor Services
Investor Complaints

2008-09 2007-08
Received Attended to Received Attended to
Grievances / complaints 9 9 20 20
Most of the investors grievances / correspondences were attended to within a period of 10 days from the date of
receipt of such grievances. The exceptions have been for cases constrained by disputes or legal impediments.
x Stock Market Data [Share prices on stock exchanges]

Monthly high and low closing quotation of shares traded on the National Stock Exchange and
Bombay Stock Exchange:

Month & Year NSE BSE

High Low Average High Low Average

Rs. Ps. Rs. Ps. Rs. Ps. Rs. Ps. Rs. Ps. Rs. Ps.
April 2008 198.65 135.55 167.10 199.45 134.55 167.00
May 2008 204.20 156.15 180.18 205.75 155.70 180.73
June 2008 151.65 107.60 129.63 151.80 106.95 129.38
July 2008 104.15 92.60 98.38 103.80 92.45 98.13
August 2008 102.60 86.10 94.35 103.10 85.70 94.40
September 2008 90.25 56.90 73.58 90.30 56.65 73.48
October 2008 57.95 25.65 41.80 57.95 26.20 42.08
November 2008 38.35 24.55 31.45 38.45 24.90 31.68
December 2008 29.80 24.00 26.90 29.65 23.85 26.75
January 2009 29.90 24.05 26.98 29.80 24.00 26.90
February 2009 26.30 23.00 24.65 25.50 23.25 24.38
March 2009 23.70 19.30 21.50 23.90 19.65 21.78
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xi

xii

xiii

Xiv

XV

Registrar and Share Transfer Agents [for Physical and Electronic mode]

Address for communication

Share Transfer System

. Cameo Corporate Services Limited
Unit : Sical Logistics Limited

Subramanian Building 5th Floor 1
Telephone 044.28461073

e-mail cameo@cameoindia.com

Club House Road Chennai 600002
Fax 044.28460129

Share transfers are effected on requests in Demat form within 10 days from the date of receipt and within 15 days for
requests received in physical form.

Distribution of shareholding as on 31.03.2009

Number of shares Category

Upto 500

501 — 1000
1001 — 2000
2001 - 3000
3001 — 4000
4001 - 5000
5001 — 10000
10001 & above
Total

No. of shares

2512861
797540
645535
416249
199844
266634
617626
34065395
39521684

Shareholding Pattern as on 31.03.2009

Category

PROMOTER HOLDING
Promoters & Associates
NON-PROMOTER HOLDING
Institutional Investors
Financial Institutions
FIl

Banks

Mutual Funds

OTHERS

Other Bodies Corporate
Trusts

NRIs

Foreign National
Venture Capital Funds
Clearing Members
Public

Total

Dematerialisation of Shares

Shareholders [No.]

28

18
17

677

167

1

1

43
43238
44205

Number of shares held

17091616

254517
7026441
598993
88649

3419066
1851
88052
250
5250000
46388
5655861
39521684

% to total No. of Shareholders % to Total
6.358 42260 95.599
2.018 1045 2.364
1.633 432 0.978
1.053 161 0.364
0.506 56 0.127
0.675 57 0.129
1.563 83 0.188

86.194 111 0.251
100 44205 100

Voting Strength [%]

43.25

0.64
17.78
1.52
0.22

8.65
0.01
0.22
0.00
13.28
0.12
14.31
100

36750944 equity shares representing 92.99% of the paid-up share capital, have been dematerialized upto 31.03.2009.
Trading in equity shares of the Company is permitted only in dematerialized form with effect from 28.08.2000 as per

SEBI’s orders dated 29.05.2000.

AL

92.99%
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xvi Nomination of Physical Shares
Members holding shares in physical form are encouraged to nominate a person to whom the shares in the Company
shall vest in the event of death. Nomination forms will be sent to the Members on request.

xvii Performance of Sical Share price in comparison to National Stock Exchange — S&P CNX NIFTY Index
(highest monthly closing)
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xviii Performance of Sical Share price in comparison to Bombay Stock Exchange — BSE Sensex
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xix Auditors’ certificate on corporate governance
As required by Clause 49 of the Listing Agreement, the auditors certificate is given as an annexure to this report.

xx CEO / CFO certification
As required by Clause 49 of the Listing Agreement, the CEQ/ CFO certification was submitted to the Board.
xxi Compliance with non-mandatory requirements of Clause 49 of the Listing Agreement

Clause 49 of the Listing Agreement mandates us to obtain a certificate from either the auditors or practicing company
secretaries regarding compliance of conditions of corporate governance as stipulated in the Clause and annex the
certificate with the directors report, which is sent annually to all our shareholders. We have obtained a certificate to
this effect from our Statutory Auditors and the same is given as an annexure to this report

Compliance with regard to non-mandatory requirement
We comply with the following non-mandatory requirements:
Remuneration committee

The Company has constituted a Remuneration Committee on 20.06.2000 and it was reconstituted on 27.06.2001 and
on 24.04.2007 comprising of three independent non-executive Directors viz. Dhananjay N Mungale, Chairman of the
Committee, Luis Miranda, Member and HR Srinivasan, Member.

Shareholders’ rights

The Clause states that a half-yearly declaration of financial performance including summary of the significant events in
the last six months, may be sent to each household of shareholders.

Presently, the quarterly, half-yearly and annual results, notice regarding convening of general meetings and such other
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notices as are required under the listing agreement with the Stock Exchanges are published in English and Tamil dailies
[The Hindu - Business Line and Makkal Kural]. The results are also posted on the company’s website.

Whistle-blower policy

A mechanism for employees has been established to report concerns about unethical behavior, actual or suspected

fraud, or violation of the code of conduct or ethics policy. The mechanism also provides for adequate safeguards against
victimization of employees who avail of the mechanism and also provide for direct access to the Chairman of the Audit
Committee in exceptional cases. We further affirm that during the financial year 2008-09, no employee has been denied

access to the audit committee.

Investor Correspondence

[For transfer / demat of shares
Payment of dividend on
Shares, interest and redemption
of debentures, any other query
relating to the shares and
debentures of the Company]

Sical Logistics Ltd.

Secretarial Department
South India House

73, Armenian Street
Chennai 600001

Tel 044 66157016
Fax 044 25224202
e-mail secl@sical.com
Website www.sical.com

Cameo Corporate Services Ltd.

Unit: Sical Logistics Ltd.
Subramanian Building

V Floor

No.1, Club House Road
Chennai 600002

Tel 044 28461073

Fax 044 28460129

e-mail cameo@cameoindia.com
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COMPLIANCE CERTIFICATE ON CORPORATE GOVERNANCE

AUDITORS CERTIFICATE
[Under Clause 49 of the Listing Agreement]

To
THE MEMBERS OF SICAL LOGISTICS LTD.

We have examined the compliance of the conditions of Corporate Governance by Sical Logistics Limited for the year
ended 31 March 2009 as stipulated in Clause 49 of the Listing Agreement of the said Company with the Stock
Exchanges.

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination

was limited to procedures and implementation thereof, adopted by the Company for ensuring the compliance of the
conditions of the Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of
the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the
Company has complied with the conditions of Corporate Governance as stipulated in the Clause 49 of the Listing
Agreement.

As required by the Guidance Note issued by the Institute of Chartered Accountants of India, we have to state that based
on the conditions given by the Registrar and Transfer Agent of the Company, as on 31 March 2009, there was no
investor grievance, remaining unattended.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency
or effectiveness with which the management has conducted the affairs of the Company.

For M/s CNGSN & Associates
Chartered Accountants

Place Chennai CN GANGADARAN
Date 17 June 2009 Partner
Membership No. 11205

CEO’s DECLARATION ON CODE OF CONDUCT

To
THE MEMBERS OF SICAL LOGISTICS LTD
This is to certify that all Board Members and Senior Management personnel have affirmed compliance with the Code of

Conduct applicable to them for the financial year 2008-09.

For Sical Logistics Limited
Place Chennai LR SRIDHAR
Date 17 June 2009 Managing Director
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AUDITORS’ REPORT

Auditor’s Report to the Members of M/s Sical Logistics Limited

We have audited the attached Balance Sheet of M/s Sical Logistics Limited, as at 31 March 2009 and also the Profit and Loss
Account for the year ended on that date annexed thereto and the cash flow statement for the period ended on that date.
These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central Government of India in terms of sub-
section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters specified in
paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:

i We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for
the purposes of our audit;

i In our opinion, proper books of account as required by law have been kept by the company, so far as it appears from our
examination of those books;

i The Balance Sheet, the profit and loss account and cash flow statement dealt with by this report are in agreement with the
books of account;

iv In our opinion, the Balance Sheet, profit and loss account and cash flow statement dealt with by this report comply
with the accounting standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956, to the extent
applicable;

v On the basis of written representations received from the directors as on 31 March 2009 and taken on record by the Board
of Directors, we report that none of the directors are disqualified as on 31 March 2009 from being appointed as a director
in terms of clause [g] of sub-section [1] of section 274 of the Companies Act, 1956;

vi  The company has not provided for the cess payable under Sec. 441A of the Companies Act, 1956 as the notification
regarding rate and mode of payment has not been received.

vii In our opinion and to the best of our information and according to the explanations given to us the said accounts give the
information required by the Companies Act, 1956 in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India;

a In the case of Balance sheet, of the state of affairs of the company as at 31 March 2009;
b In the case of Profit and Loss account, of the PROFIT for the Year ended on that date; and
¢ In case of cash flow statement, of the cash flows for the year ended on that date.

For CNGSN & ASSOCIATES
Chartered Accountants

Place Chennai
Dated 17 June 2009 CN GANGADARAN
Partner

Membership No. 11205
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Annexure: As referred to in our report of even date

1 a
b
c

2 a
b
c

3 a

The company has maintained proper records showing full particulars including quantitative details and the situation of
fixed assets except in certain divisions which are being updated.

All the assets have not been physically verified by the management during the year but, according to the information
and explanations given to us, there is a regular program of verification which, in our opinion, is reasonable having
regard to the size of the company and the nature of its assets. No material discrepancies were noticed on such
verification.

During the year the company has not disposed off substantial part of the fixed assets and the going concern status of
the company is not affected.

Inventories have been physically verified during the year by the management. In our opinion, the frequency of
verification is reasonable.

In our opinion, the procedure of physical verification of inventory followed by the management is reasonable and
adequate in relation to the size of the company and the nature of its business.

The company has maintained proper records of inventories. The discrepancies noticed on verification between the
physical stock and the book records were not material.

In our opinion, the company has neither granted nor taken any loans, secured or unsecured from / to the companies,
firms or other parties covered in the register maintained under section 301 of the Companies Act, 1956. As such the
clauses iii (b), iii (c) and iii (d) of paragraph 4 of the Order, are not applicable.

4 In our opinion and according to the information and explanation given to us, there are adequate internal control procedures
commensurate with the size of the company and the nature of its business with regard to purchase of inventory, fixed assets
and with regard to sale of the inventory. During the course of our audit we have not observed any continuing failure to
correct major weaknesses in internal control.

5. a

In our opinion and according to the information and explanation given to us, we are of the opinion that the
transactions that need to be entered into the register maintained under section 301 of the Companies Act, 1956 have
been so entered.

In our opinion and according to the information and explanations given to us, the transactions made in pursuance of
contracts or arrangements entered in the register maintained under Sec. 301 of the Companies Act, 1956 and exceeding
the value of Rs.5,00,000/- in respect of any party during the year have been made at prices which are reasonable
having regard to prevailing market prices at the relevant time.

6 In our opinion and according to the information and explanation given to us the company has complied with directives
issued by the Reserve Bank of India and the provisions of Sec 58A and 58AA of the Companies Act, 1956 and the rules
framed there under with regard to deposits accepted from the public. As per the information and explanations given to us
no order under the aforesaid sections has been passed by the Company Law Board on the company.

7 In our opinion, the company has an internal audit system commensurate with the size and nature of its business.

8 Maintenance of cost records is not applicable under Section 209(1)(d) of the Companies Act.

9 a

According to the information and explanations given to us and according to the books and records as produced and
examined by us, in our opinion, the undisputed statutory dues in respect of Provident Fund, Income Tax, sales tax,
customs duty, excise duty, have generally been regularly deposited with the appropriate authorities. However there have
been slight delays in some cases. In respect of employees’ state insurance scheme, contributions have generally been
regularly deposited with the appropriate authorities though there has been slight delay in a few cases. Service tax in
respect of certain quasi Government contracts has not been made pending determination of the liability.
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b As at 31 March 2009 according to the records of the Company, the following are the particulars of the disputed dues
on account of sales-tax, income-tax, customs duty and wealth-tax matters that have not been deposited:

Nature of Dues Amount Rs Lacs Period to which the amount relates Forum where dispute is pending
(Financial Year)

Income Tax 81.01 2006-2007 CIT(A)

Income Tax 48.77 2002-2003 CIT(A)

Wealth Tax 16.56 1996-97 to 2000-2001 CIT(A)

Sales Tax 0.95 1986-1987 CTO, HR V

Sales Tax 2.47 1991-1992 to 1994-1995 JC Chennai

Sales Tax 5.40 1986-1987 STAT

Sales Tax 10.37 1989-1990 STAT

Service Tax 843.85 2002-2006 CESTAT

Service Tax 14.08 2006-2007 CCE(A)

Service Tax 4.42 2002-2006 CCE(A), Madurai

The company has neither accumulated losses as at 31 March 2009 nor it has incurred any cash losses during the financial
year ended on that date or in the immediately preceding financial year.

Based on our audit procedures and on the information and explanations given by management, we are of opinion that the
company has not defaulted in repayment of dues to Financial Institutions or bank or debenture holders.

According to the information and explanation given to us, the company has not granted any loans and advances on the
basis of security by way of pledge of shares, debentures or other securities.

The provisions of any special statute as specified under clause (xiii) of paragraph 4 of the Order are not applicable to the
Company.

According to the information and explanation given to us, the company is not dealing or trading in shares, securities,
debentures and other investments. Accordingly, clause 4(xiv) of Companies (Auditors Report) Order 2003 is not applicable.

In our opinion, the terms and conditions on which the company has given guarantees for loans taken by others from banks
or financial institutions are not prejudicial to the interest of the company.

In our opinion, the term loans have been applied for the purpose for which they were raised.

According to the information and explanation given to us and on overall examination of the balance sheet of the company,
short term funds have not been applied for long term purposes.

During the year, the company has not made any preferential allotment of shares to the parties and the companies covered
in the register maintained under Sec 301 of the Companies Act, 1956. Accordingly, clause 4(xviii) of Companies (Auditors
Report) Order 2003 is not applicable.

The Company has not issued debentures during the year and therefore the question of creation of charge or security does
not arise.

The company has not raised any money through public issue of equity shares during the year.

According to the information and explanation given to us, no fraud on or by the company has been noticed or reported
during the year.

For CNGSN & ASSOCIATES
Chartered Accountants

Place  Chennai
Dated 17 June 2009 CN GANGADARAN

Partner

Membership No. 11205
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BALANCE SHEET AS AT 31 MARCH 2009

(in Rs lakh)
‘ Schedule ‘ on 31 March 2009 on 31 March 2008
I SOURCE OF FUNDS
SHAREHOLDERS’ FUNDS
Capital 1 3953.97 3953.97
Reserves and Surplus 2 16031.24 19985.21 23500.92  27454.89
LOAN FUNDS
Secured Loans 3 13281.66 17010.50
Unsecured Loans 4 61712.95 74994.61 41101.83 58112.33
DEFERRED TAX LIABILITIES 2130.87 2272.70
Total 97110.69 87839.92
Il APPLICATION OF FUNDS
FIXED ASSETS
Gross Block 5 35635.52 35461.31
Less: Depreciation 7380.32 6972.90
Net Block 28255.20 28488.41
Capital work-in-progress at Cost 74.93 28330.13 97.18  28585.59
INVESTMENTS 6 42854.20 16462.51
DEFERRED TAX ASSETS 80.04 94.92
CURRENT ASSETS, LOANS & ADVANCES
Inventories 7 237.60 656.88
Sundry Debtors 8 16229.59 19469.43
Cash and Bank Balances 9 11203.61 11118.55
Loans and Advances 10 29885.91 48357.65
57556.71 79602.51
LESS: CURRENT LIABILITIES AND PROVISIONS 11 31710.39 36905.61
NET CURRENT ASSETS 25846.32 42696.90
Total 97110.69 87839.92

Schedules 1 to 11 and Notes in Schedule 19 form part of this Balance Sheet and should be read in conjunction
therewith.

This is the Balance Sheet referred to in our Report of even date.

CN GANGADARAN
Partner

Membership No. 11205

For and on behalf of
M/s CNGSN & Associates
Chartered Accountants

Place Chennai
Date 17 June 2009

Ashwin C Muthiah
Chairman

LR Sridhar
Managing Director

V Radhakrishnan
Company Secretary
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2009

(in Rs lakh)
Schedule Year ended Year ended
31 March 2009 31 March 2008
INCOME

Services and sales 12 47246.67 56100.19

Other Income 13 714.78 47961.45 995.93 57096.12
EXPENDITURE

Cost of Goods Sold 14 2769.76 2598.57

Cost of Services 15 38627.21 46359.27

Salaries, Wages and Other benefits 16 1535.93 2048.05

Manufacturing and other expenses 17 851.84 1861.08

Interest & Financial Charges 18 1693.65 1321.40

Depreciation 1192.73 1232.13

Less: Transfer from Revaluation Reserve - 1192.73 (1.88) 1230.25

Miscellaneous Expenditure written off - 0.80

46671.12 55419.42
PROFIT BEFORE TAXATION AND EXCEPTIONAL ITEMS 1290.33 1676.70

Less: provision for

Current Tax 37.52 111.72

Deferred Tax (126.96) (547.53)

Fringe Benefit Tax 23.79 (65.65) 33.86 (401.95)
PROFIT AFTER TAXATION AND BEFORE EXCEPTIONAL ITEMS 1355.98 2078.65
EXCEPTIONAL ITEMS (Net of Tax) 809.71 (1548.34)
PROFIT AFTER TAXATION AND EXCEPTIONAL ITEMS 546.27 3626.99

Prior period adjustments - 1.18

Profit after prior period adjustments 546.27 3625.81

Balance brought forward from previous year 14086.50 10460.69

14632.77 14086.50

APPROPRIATION
Balance carried to Balance Sheet 14632.77 14086.50
14632.77 14086.50
Basic EPS (Rs.) before Exceptional Items 3.43 5.47
Diluted EPS (Rs.) before Exceptional Items 2.98 4.73
Basic EPS (Rs.) after Exceptional Items 1.38 9.54
Diluted EPS (Rs.) after Exceptional Items 1.20 8.26

Schedules 12 to 18 and Notes in Schedule 19 form an integral part of this Profit & Loss Account and should be read in

conjunction therewith.

CN GANGADARAN
Partner

Membership No. 11205

For and on behalf of
M/s CNGSN & Associates
Chartered Accountants
Place Chennai

Date 17 June 2009

Ashwin C Muthiah

Chairman

LR Sridhar

Managing Director

V Radhakrishnan
Company Secretary
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SCHEDULES

on 31 March 2009

(in Rs lakh)
on 31 March 2008

SCHEDULE 1: SHARE CAPITAL
AUTHORISED
5,00,00,000 (5,00,00,000) Equity Shares of Rs.10/- each

15,00,00,000 (15,00,00,000) Preference
Shares of Rs.10/- each

ISSUED

3,95,62,022 (3,95,62,022) Equity Shares of Rs.10/- each
SUBSCRIBED

3,95,57,782 (3,95,57,782) Equity Shares of Rs.10/- each
PAID-UP

3,95,21,684 (3,95,21,684) Equity Shares of Rs.10/- each
Add: Forfeited shares

5000.00

15000.00 20000.00

3956.20

3955.78

3952.17
1.80 3953.97

5000.00
15000.00 20000.00

3956.20
3955.78

3952.17
1.80 3953.97

3953.97

3953.97

Of the Above

a 9320003 Equity Shares Of Rs 10 Each were alloted as fully paid up as per the earlier schemes of Amalgamation

b 9860910 Equity Shares of Rs 10 Each were alloted as fully paid up to the share holders of 34513195,
1% Preference Shares on 1/4/1997 in terms of Special resolution passed by the shareholders on 9/12/1996

c 47,61,908 Equity Shares of Rs 10 each were alloted as fully paid up by way of bonus shares by capitalisation of

share premium.

48

Annual Report 2008-09



) 4

SICAL

(in Rs lakh)
on 31 March 2009 ‘ on 31 March 2008
SCHEDULE 2: RESERVES AND SURPLUS
CAPITAL RESERVE
As per last Balance Sheet 1093.31 1093.31
CAPITAL REDEMPTION RESERVE
As per last Balance Sheet - 3400.00
Less: Transfer to General Reserve - - (3400.00) -
SECURITIES PREMIUM ACCOUNT
As per last Balance Sheet - 9258.51
Add: received during the year - 20,970.00
Less: Premium on redemption of FCCB - (9537.53)
Less: Goodwill on Demerger - (19094.77)
Less: Issue expenses of FCCB/Preferential Equity Issue - - (1596.21) -
REVALUATION RESERVE
As per last Balance Sheet 373.41 458.71
Less: Transfer to General Reserve - (83.42)
Less: Transfer to Profit and Loss Account - 373.41 (1.88) 373.41
GENERAL RESERVE
As per last Balance Sheet 7947.70 4464.28
Add: Transfer from Revaluation Reserve - 83.42
Add: Transfer from Capital Redemption Reserve - 3400.00
Add: Transfer From Bergen Receivables 449.57 -
Less: Transfer to FCCB Loan (3738.68) -
Less: Transfer to FCCB Premium (1364.24) 3294.35 - 7947.70
FOREIGN CURRENCY TRANSLATION RESERVE
As per last Balance Sheet - -
Add: Addition during the Year (5043.90) -
Less: Transfer to Profit and Loss Account 1681.30 (3362.60) - -
PROFIT AND LOSS ACCOUNT
Surplus from profit and Loss Account 14632.77 14086.50
16031.24 23500.92
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(in Rs lakh)
on 31 March 2009 on 31 March 2008
SCHEDULE 3: SECURED LOANS
LOANS FROM BANKERS
Working capital facilities 3701.13 5831.22
Term Loans 1949.20 2250.98
LOANS FROM FINANCIAL INSTITUTIONS
Term Loans 6858.50 7569.66
LOANS AND ADVANCES FROM OTHERS
Hire Purchase Loans 772.83 1358.64
13281.66 17010.50

Secured Loans

a

Working Capital Facilities from Bankers are secured by hypothecation of stocks, book debts and other current assets,
equitable mortgage/deposit of title deeds of certain Immovable Properties on Pari Pasu basis, guarantee of a Director,
as applicable.

Term Loans from Banks are secured by mortgage of movable and immovable property acquired under the respective
Loan, hypothecation of current assets as applicable.

Term Loans from financial institutions are secured by equipments acquired under the Loan, first charge/mortgage on
movable and immovable assets executed/pending execution as applicable

Hire Purchase Loans are secured by hypothecation of respective assets acquired under the hire purchase contracts.

SCHEDULE 4: UNSECURED LOANS

Foreign Currency Convertible Bonds (FCCB) 33697.50 29958.83
Fixed Deposits 146.08 198.27
Other Loans and Advances 9410.63 12.75
Provision of FCCB Premium/FCTR 18458.74 10931.98
(Refer Schedule 19B - Note No.22)

61712.95 41101.83
Note
a The bonds have been listed on the Singapore Stock Exchange. These Bonds will mature in 5 years and 1 day.

Each bond will be convertible to 78.8152 share of Sical Logistics Ltd., the conversion price of each being

Rs 563.55. The Bonds are convertible into fully paid equity share on or after 29 May 2006 up to 12 April 2011

by the holders. The company has the option to exercise a call option for the bonds after 18 April 2009, provided a
30% premium has been achieved over the accreted conversion price as of that date. The bonds carry a zero Coupon
with a Yield-To-Maturity of 6.32% PA calculated on a semi-annual basis. From the eligible period for conversion, the
Bonds will be treated as dilutive potential equity shares.
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(in Rs lakh)
‘ No. of Face Value per | Amount as on | Amount as on
Shares/Units Share/Units | 31 March 2009 | 31 March 2008
SCHEDULE 6: INVESTMENTS
TRADE INVESTMENT - AT COST
IN SUBSIDARY COMPANIES AT COST
In ordinary shares - Fully Paid
Sicagen India Ltd 50000 10 5.00 5.00
Sical Infra Assets Ltd 50000 10 5.00 5.00
Sical Iron Ore Terminals Ltd 40950000 10 4195.00 634.05
Bergen Offshore Logistics Pte. Ltd 19000000 usD 1 8778.41 8778.41
Nagpur sical Gupta Logistics Ltd 37500 10 3.75 3.75
Sical Multimodal and Rail Transport Ltd 469.00
Nagpur Sical Gupta Road Terminal Ltd 12.05
Share Application Money
Share Application Money 18504.31
OTHERS
In Ordinary Shares - Fully Paid
Sical Distriparks Ltd 610000 10 500.00 0.00
PSA Sical Terminal Ltd 5625000 10 654.10 654.10
Chennai International Terminals P Ltd (CITPL) 54000000 10 5400.00 0.40
INVESTMENT IN PROPERTY
Investment In Land 4738.09 3960.88
In Mutual Funds
Reliance Floating Rate Fund 126.71
AIG India Treasury Plus Fund 451.38
Reliance Liquidity Fund 06496 225.98
Reliance Liquidity Fund SIC -63722 1.02
Birla Sunlife Interval Income Fund - MP 503.64
UTI Liquid Plus Fund IP Growth 631.14
DWS short Maturity Fund 14523.66 10.02 1.45
ICICI Prudential Flexible Income 653405.80 10.57 69.09
TOTAL 42854.20 16462.51
Additions/Deletions During the Year ‘ No. of Face Value per | Amount as on | Amount as on
Shares/Units Share/Units 31 March 2009 | 31 March 2008
ADDITIONS
Investment In Land 777.21 3960.88
DWS short Maturity Fund 14523.66 10.02 1.45
ICICI Prudential Flexible Income 653405.80 10.57 69.09
Share Application Money 18504.31
Chennai International Terminals P Ltd (CITPL) 53996000 10.00 5399.60
Sical Iron Ore Terminals Ltd 34609500 10.00 3560.95 629.05
Sical Distriparks Ltd 610000 10.00 500.00 579.69
Nagpur Sical Gupta Logistics Ltd 3.75
Reliance Floating Rate Fund 7.82
Nagpur Sical Gupta Road Terminal Ltd 12.05
Sical Infra Assets Ltd 5.00
Sical Multimodal and Rail Transport Ltd 469.00
AIG India Treasury Plus Fund 451.38
Reliance Liquidity Fund 06496 225.98
Reliance Liquidity Fund SIC -63722 1.02
Birla Sunlife Interval Income Fund - MP 503.64
UTI Liquid Plus Fund IP Growth 631.14
TOTAL 28812.61 7480.40
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‘ No. of Face Value per | Amount as on | Amount as on
Shares/Units Share/Units 31 March 2009 | 31 March 2008
SALES/REDEMPTION
South India House Estates & Properties Ltd 1000.00
Sical Distriparks Ltd 1251.34
Southern Petro Chemical Industries Corporation Ltd-(Quoted) 1230.31
First Leasing Co. of India Ltd (Quoted) 411.70
Coffee Products (India) Ltd 5.00
SDB Cisco (India Ltd. 2.15
Mitsuba Sical India Ltd 65.05
First Leasing Co. of India Ltd (Quoted) 2.66
SDB Cisco (India) Ltd 0.34
Sical Yamatake Ltd 45.00
GIC Fortune 94 1.00
Reliance Liquid Fund 4896.67
UTI Liquid Cash 45.21
NSC Certificate 1.07
Sical Multimodal and Rail Transport Ltd 469.00
Nagpur Sical Gupta Road Terminal Ltd 12.05
Reliance Floating Rate Fund 126.71
AIG India Treasury Plus Fund 451.38
Reliance Liquidity Fund 06496 225.98
Reliance Liquidity Fund SIC-63722 1.02
Birla Sunlife Interval Income Fund-MP 503.64
UTI Liquid Plus Fund IP Growth 631.14
TOTAL 2420.92 8957.50
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on 31 March 2009

(in Rs lakh)
on 31 March 2008

SCHEDULE 7: INVENTORIES

At lower of cost and net realisable value

Stores and Spares 205.26 183.81
Loose Tools 26.65 25.71
Raw Materials - 346.93
Work-in-Process
Manufacturing - 26.64
Civil Enginering 5.69 5.68
Goods in transit at Cost - 58.32
Finished and Trading Stocks - 9.79
237.60 656.88
SCHEDULE 8: SUNDRY DEBTORS
Unsecured
Debts outstanding for a period exceeding six months
Considered good 7715.86 8335.58
Considered doubtful 378.79 147.98
8094.65 8483.56
Less: Provision for doubtful debts (378.79) (147.98)
7715.86 8335.58
Other debts considered good 8513.73 11133.85
16229.59 19469.43
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(in Rs lakh)

on 31 March 2009 ‘ on 31 March 2008

SCHEDULE 9: CASH AND BANK BALANCES

Cash and Cheques on hand, Remittances
in transit and in foreign currency

With Scheduled Banks
On Current Accounts
On Deposit Accounts
On Margin Money Accounts
On Dividend Accounts
On Debenture Account
With Non-Scheduled Bank

Overseas Chinese Banking Corporation Ltd

Current Account

(Maximum amount outstanding: Rs 4350.88 Lakhs)
Deposit Account

(Maximum amount outstanding Rs 798.90 Lakhs)

Deutsche Bank
Current Account
(Maximum amount outstanding: Rs 2.51 Lakhs)

United Overseas Bank
Current Account
(Maximum amount outstanding: Rs 406.42 Lakhs)

RBS-Coutts Bank Ltd - Current Account
(Maximum amount outstanding: Rs 4473.43 Lakhs)

American Express Bank
Current Account
(Maximum amount outstanding: Rs 0.04 Lakhs)

899.86
866.97
4932.78
11.53

0.38

17.54

8.69

4,442.18

23.68

1108.49

6879.53

1683.05

20.19

6711.52

211.38

798.90

2.51

318.60

0.04

4468.41

0.38

95.48

9691.64

1331.43

11203.61

11118.55
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(in Rs lakh)
on 31 March 2009 on 31 March 2008
SCHEDULE 10: LOANS AND ADVANCES
Advances to subsidiaries 7556.09 24899.44
Advances recoverable in cash or kind or for value to be received
Considered good 11671.03 13939.24
Considered doubtful - -
11671.03 13939.24
Less: Provision for doubtful advances - 11671.03 - 13939.24
Advance payment of Income-tax 9401.04 8526.68
Balance with Central Excise, Customs and Port Trust Authorities 875.56 581.30
Deposits 382.19 410.99
29885.91 48357.65
SCHEDULE 11: CURRENT LIABILITIES AND PROVISIONS
CURRENT LIABILITIES
Acceptances 61.35 340.11
Sundry Creditors 24144.75 28894.56
Due to Directors - 15.52
Unclaimed Dividend 11.53 20.19
Unclaimed Debentures 0.38 0.38
Interest accrued but not due on loans 37.40 24255.41 40.49 29311.25
PROVISIONS
Provision for gratuity 161.34 361.23
Provision for Taxation 7293.64 7233.13
7454.98 7594.36
31710.39 36905.61
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on 31 March 2009

(in Rs lakh)
on 31 March 2008

SCHEDULE 12: SERVICES AND SALES

Transportation 18896.10 24355.28

Clearing & Handling Charges 1147.51 2041.27

Warehousing Rent, Freight, Stevedoring & Coal Handling 23710.41 23722.22

Offshore Services 62.21 2700.61

Agency Fees 116.78 112.89

Others

Manufactured goods 3603.28 3462.25

Less: Excise Duty (294.31) (342.90)

Net sales 3308.97 3119.35

Others including by-products 4.69 48.57
47246.67 56100.19

(Tax Dedcuted at Source on the above Rs 397.13 Lakhs (Rs 1060.33 Lakhs)

SCHEDULE 13: OTHER INCOME

Dividend on Trade Investment - 479.34

Profit on sale of assets, net 144.94 106.70

Exchange Fluctuation Difference - 140.91

Rent including Lease Rent and Service charges 10.97 10.40

(Tax Deducted at source Rs 2.10 Lakhs (Nil))

Miscellaneous Income 558.87 258.58

714.78 995.93
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On 31 March 2009

(in Rs lakh)
On 31 March 2008

SCHEDULE 14: COST OF GOODS SOLD

Consumption of Raw Materials:
Stock as on 1st April

wIP

Add: Purchases

Less: Stock as on 31st March

Purchases less Turnover discounts - Trading Stock

Increase/decrease in Work-in-Process, Finished Goods and
Trading Stocks

Stock as on 1st April

2769.76
2769.76

0.00 2769.76

207.58

2726.40
2933.98
346.93 2587.05

Work-in-Process - 43.99
Finished and Trading Stocks - 3.96
- 4795
Less: Stock as on 31st March
Work-in-Process - 26.64
Finished and Trading Stocks - 9.79
- - 3643 11.52
2769.76 2598.57
SCHEDULE 15: COST OF SERVICES
Freight Paid 14421.56 18404.57
Port Charges 602.24 792.24
Handling and Transportation Expenses 23028.45 23501.04
Warehousing expenses 47.27 219.30
Workshop Expenses 0.33 0.16
Expenditure on Contracts 166.66 62.56
Operation and Maintenance 290.30 2937.64
Stores Consumed 70.40 441.76
Less: Work in process - 70.40 - 441.76
38627.21 46359.27
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(in Rs lakh)
On 31 March 2009 ‘ On 31 March 2008
SCHEDULE 16: SALARIES, WAGES AND OTHER BENEFITS
Salaries, Wages and Bonus including Directors Remuneration 1336.00 1711.51
Contribution to Provident Fund 77.36 85.30
Contribution to Gratuity and Superannuation Fund 4.82 141.59
Welfare Expenses 117.75 109.65
1535.93 2048.05
SCHEDULE 17: MANUFACTURING AND OTHER EXPENSES
Rent including Lease Rent 92.56 111.08
Rates, Taxes, Licenses and Filing Fees 76.71 135.03
Insurance 30.27 23.79
Power and Fuel 96.66 165.28
Repairs and Maintenance
Plant & Machinery 9.30 5.83
Building 4.58 38.80
Vehicles 4.75 25.01
Others 22.46 41.09 37.15 106.79
Travelling and Coveyance 232.58 344.28
Directors’ Sitting Fees 7.10 5.70
Payment to Auditors
Audit 16.55 15.00
Tax Audit 4.41 4.00
Other services - 10.08
Certification 6.77 6.57
Expenses 1.17 28.90 0.67 36.32
Consumable Stores and Tools 107.06 72.28
Miscellaneous Expenses 126.05 841.78
Assets discarded, written-off - 1.33
Rebates, Discount and Commission 0.38 1.90
Commission to Directors 12.48 15.52
851.84 1861.08
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On 31 March 2009

(in Rs lakh)
On 31 March 2008

SCHEDULE 18: INTEREST & FINANCIAL CHARGES

On Fixed Loans 2143.25 2469.54
Others 211.47 218.05
2354.72 2687.59
Less: Interest on Deposits (500.87) (999.78)
Less: Interest from Others (160.20) (366.41)
(661.07) (1366.19)
(Tax Deducted at source Rs 76.12 Lakhs (Rs 34.61 Lakhs)) 1693.65 1321.40
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SCHEDULE 19A: SIGNIFICANT ACCOUNTING POLICIES

1  Method of Accounting
The accounts have been prepared on historical cost except in the case of certain fixed assets which were revalued as stated
in (2) below:

2 Fixed Assets

Buildings of erstwhile Cables Division, freehold land, plant and machinery and electrical installations of the Refractories
Division and land and buildings of erstwhile Building Material Division were revalued on 31 March 1989, 31 March
1994 and 31 March 1995, respectively. Accordingly, those assets are stated at revalued amounts. The resultant increase
on revaluation was credited to Revaluation Reserve. The incremental annual differential depreciation on account of such
revaluation is charged against the revaluation reserve. Other assets including the additions subsequent to revaluation
are shown at cost, which includes capitalisation of pre-operative expenses and net of CENVAT credit availed wherever
applicable.

With regard to assets acquired under hire purchase, the cost of the assets is capitalised while the annual charges are
charged to revenue.

3 Borrowing Cost

Borrowing costs are capitalised as part of qualifying fixed assets wherever it is possible that they will result in future
economic benefits. Other borrowing costs are expensed.

4 Depreciation

Depreciation is consistently provided at the rates prescribed under Schedule XIV of the Companies Act, 1956 on the
following methods:

a  Assets of logistics division at written down value method except assets of transportation & warehousing
divisions at straight-line method. Port handling equipments are written off over the period of BOT Scheme.

b Assets of manufacturing divisions at straight-line method.

¢ Assets of Civil Engineering & Property Development divisions at straight-line method.

d  Depreciation on certain premises is provided on composite cost where it is not possible to segregate the land cost.
e Assets costing less than Rs.5000 are fully depreciated.

5 Investments (Long Term)

Investments in shares and debentures are stated at cost, net of permanent diminution in value wherever necessary. Cost
includes interest attributable to funds borrowed for acquisition of investments.

6 Inventories

a  Raw Material, Packing Materials, Trading Stock, Stores and Spares are valued at cost, computed on first in
first out basis.

b Finished Goods and work-in-process are valued at the lower of cost and net realisable value. Cost comprises
of materials consumed valued on first in first out basis and direct and indirect overheads.

¢ Loose Tools are valued after writing off certain percentage on cost.

7 Excise Duty

a  CENVAT credit on materials purchased for production are taken into account at the time of purchase and CENVAT
credit on purchase of capital items wherever applicable are taken into account as and when the assets are installed, to
the credit of respective purchase and assets accounts. The CENVAT credits so taken are utilised for payment of excise
duty on goods manufactured. The unutilised CENVAT credit is carried forward in the books.

b Excise duty payable on manufactured goods held in the factories is included in valuation of such stocks.

8 Revenue Recognition

a  Revenue is recognized and expenses are accounted on their accrual with necessary provisions for all known
liabilities and losses.

b Sales: Sales are net of discount and sales tax and are recognized at the points of despatch of goods.

¢ Service Income:
i Net earnings on voyage / contracts on completion.

i Other services on completion of services and billed.
i Expenditure incurred on incomplete voyages and contracts are included under “Advances Recoverable”.
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10

11

12

13

14

15

d  Coal handling charges up to January 2001 is net of shortage cover retained by Tamil Nadu Electricity Board. Additional
claim, if any, that may be determined on the closure of the contract will be recognised when the claim is made.

Foreign Currency transactions
Foreign currency transactions are recorded in the books at the rates prevailing on the date of transaction.

Foreign currency monetary items as on balance sheet date are reinstated to its acquisition/commencing date, the resultant
difference transferred to General reserve account. The exchange difference arised on reporting of long term foreign currency
monetary items as on Balance sheet date transferred to Foreign currency translation reserve account and one third of

such amount amortized during the year and remaining balance to the tune of Rs 3362.60 Lakhs (Previous year Nil) to be
amortized in next two years as per AS-11(R).

Retirement Benefits

Short term employee benefits are charged off at the undiscounted amount in the year in which the related service is
rendered.

Post employment and other long term employee benefits are charged off in the year in which the employee has rendered
service. The amount charged off is recognised at the present value of the amounts payable determined using actuarial
valuation method. Actuarial gains and losses in respect of post employment and other long term benefits are charged to
Profit and Loss Account.

Contingent Liabilities & Provisions

All known liabilities of material nature have been provided for in the accounts except liabilities of a contingent nature,
which have been disclosed at their estimated value in the notes on accounts in accordance with Accounting Standard-29.
As regards Provisions, it is only those obligations arising from past events existing independently of an enterprise’s future
actions that are recognised as provisions.

Segment reporting
The accounting policies adopted for Segment reporting are in line with the Accounting Standard-17.

Discontinuing Operations
Discontinuing Operations have been recognised and disclosed as per Accounting Standard-24.

One of division which was recognized under discounting operations was sold during the year and the resultant loss on sale
of such division has been shown under Exceptional items.

Impairment of Assets

The Company recognises impairment of all assets other than the assets, which are specifically excluded under Accounting
Standard-28 on Impairment of Assets after comparing the asset’s recoverable value with its carrying amount in the books.
In case the carrying amount exceeds recoverable value, impairment losses are provided for.

Deferred Taxes
a  Current Tax is determined in accordance with the Income tax Act, 1961.

b Deferred tax is recognised for all the timing differences. Deferred tax assets are recognised when considered prudent.
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SCHEDULE 19B: NOTES ON ACCOUNTS

10

Claims against the Company not acknowledged as debts Rs 686.62 Lakhs (Previous Year: Rs 686.62 Lakhs).

Estimated amount of contracts remaining to be executed on capital account and not provided for Rs 1.34 Crores (Previous
Year: Rs Nil).

In accordance with Accounting Standard-29, the following are considered as Contingent liabilities and Provisions:

a Sales Tax, Service Tax and Income tax demands together with penalties under appeal amounts to Rs 2373.10 Lakhs
(Previous Year: Rs 2182.28 Lakhs.)

b Guarantees given by the Company for loans taken by other bodies corporate Rs 6214.00 Lakhs (Previous Year:
Rs 4981.00 Lakhs).

¢ Guarantees given by bankers for Performance of Contracts & others Rs 3878.46 Lakhs (Previous Year:
Rs 5885.92 Lakhs).

Sundry Debtors, Loans and Advances and Deposits include certain overdue and unconfirmed balances. Some of the accounts
are under reconciliation. These include:

a Rs Nil lakh (Previous Year: Rs Nil lakh) covered by Court cases/under arbitration

b Retention money retained as per terms in contracts Rs 6998.92 Lakhs (Previous Year: Rs 5071.75 Lakhs).

¢ Rs 2338.68 Lakhs (Previous year :Rs 2762.53 Lakhs) is due from ONGC, is referred for formation of an Outside Expert
committee to resolve the pending dues.

d With regard to IMFL division which has been sold during the year 2001-02:
i Rs 172.44 Lakhs (Previous Year: Rs 172.44 Lakhs) receivable from Sales Tax authorities on Sales Tax remitted both

by the Company and its customer relating to the sales made in earlier years. A writ has been filed before the High
Court of Madras, claiming the amount remitted in excess.

Deposit with Bank in pursuance of Rule 3 A of the Companies (Acceptance of Deposit) Rules, 1975 included under fixed
deposits with banks Rs 46.09 Lakhs (Previous Year: Rs 42.69 Lakhs).

Balance with Central Excise Authorities includes unutilised Cenvat Credits of Rs 116.70 Lakhs (Previous Year:
Rs 19.68 Lakhs).

The provision for Taxation includes Rs 1.00 Lakh (Previous Year: Rs 1.00 Lakh) towards Wealth tax.

Letters of confirmation of balances in personal account of suppliers, debtors and principals, loans and advances and in-
operative bank accounts have been called for and where not received is being followed up.

Sundry Creditors include Rs Nil (Previous Year: Rs Nil lakh) due to small scale industrial undertakings to the extent such
parties have been identified by the Management and relied upon by auditors. The Company has normally made payments
to Small Scale Industrial units in due time and also there being no claim from the parties, interest, if any, on overdue
payments is unascertainable and thus not provided for.

Micro, Small and Medium Enterprises Development Act, 2006

The management is currently in the process of identifying enterprises which have provided goods and services to the
company and which qualify under the definition of medium and small enterprises, as defined under Micro, Small and
Medium Enterprises Development Act, 2006. Accordingly, the disclosure in respect of the amounts payable to such
medium and small enterprises as at 31 March 2009 has not been made in the financial statements. However, in view of
the management, the impact of interest, if any, that may be payable in accordance with the provisions of the Act is not
expected to be material.

Employee Benefits
Disclosures required under Accounting Standard 15 on Employee Benefits are given below:

(In Rs lakh)
Defined Contribution Plan:
Employer’s Contribution to Provident Fund 35.10
Employer’s Contribution to Superannuation Fund 4.78
Employer’s Contribution to Pension Scheme 26.81

The Company has obtained exemption for its Provident Fund under Section 17 of the Employer’s Provident Fund and
Miscellaneous Provisions Act, 1952.
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Defined Benefit Plan:

Employees’ Gratuity fund scheme managed by the Life Insurance Corporation of India is a defined benefit plan. The present
value of obligation is determined based on actuarial valuation using Projected Unit Credit Method, which recognises each
period of service giving rise to additional unit of employee entitlement and measures each unit separately to build up the
final obligation. The obligation for leave encashment is recognised in the same manner as gratuity.

As per the transitional provisions specified in the Standard, the difference in the liability as per the existing policy followed
by the Company and that arising on adoption of this standard is required to be charged to opening reserves and surplus
account. However, there is no significant impact on adoption of the Standard which is required to be adjusted to the
opening balance of reserves and surplus.

Actuarial Assumptions Gratuity Leave

Encashment (Unfunded)

a Assumptions

Discount Rate 7.50% 7.50%
Salary Escalation 6.00% 6.00%
Attrition rate 2.00% 2.00%
Expected Rate of Return on Plan Assets 7.50% -
(Rs in ‘000) (Rs in ‘000)
b Table showing changes in present value of obligation
Present value of obligation as at beginning of the year 17,551 2,581
Current service cost 1,780 746
Interest cost 1,188 159
Actuarial (Gain) / Loss on obligation
Benefit paid (3,417) (931)
Actuarial loss/(gain) on obligation ( Balancing figure) (324) 684
Present value of obligation as at end of the year 16,778 3,239

¢ Table showing changes in the fair value of Plan assets

Fair value of plan assets as at beginning of the year 14,265 -
Actuarial (Gain) / Loss on Plan assets (290)
Contributions 3,151 931
Benefits Paid (3.314) (931)
Expected return on plan assets 1,058
Fair value of plan assets as at end of the year 14,870 -

d Reconciliation of fair value of assets and obligations

Fair value of plan assets as at end of the year 14,870
Present value of obligation as at end of the year 16,778
Net Assets/(Liability) recognised in balance sheet (1,908)

e Expenses recognised during the year

Current service cost 1,780 746
Interest cost 1,188 159
Expected return on plan assets (1,058) -
Net actuarial (Gain)/Loss recognised in the year (34) 684
Expenses recognized 1,876 1,589
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12 a Managerial Remuneration.

(in Rs lakh)
Particulars 2008-09 2007-08
Salaries & Allowances 30.74 50.39
Contribution to Provident and Other Funds 1.98 2.97
Perquisites 5.21 2.36
Terminal benefits (Insurance & Club subscription) 12.30 3.00
Total 50.23 58.72
b Commission Payable to Directors
(in Rs lakh)
Particulars 2008-09 2007-08
PBT as per P&L A/c before Exceptional Item 1,290.33 1676.70
Add:
Salary & Allowances to Directors 30.74 50.39
PF Contribution 1.98 2.97
Perks to Directors 17.51 2.36
Directors Sitting Fees 7.10 5.70
Commission to Director 12.48 15.52
Depreciation as per book 1,192.73 1,230.25
Assets W/O - 1.33
1,262.54 1,308.52
2,552.87 2,985.22
Less:
Depreciation as per Sec350 1,158.97 1,184.59
Provsion for wealth tax 1.00 1.00
Profit on sale of Asset 144.94 247.61
1,304.91 1,433.20
Profit Computed U/s 349 of companies Act 1,247.96 1,552.02
1% of the above 12.48 15.52

13 Amount debited to Work-in-progress which are to be transferred to

on jobs include the following:

cost of sales at the time of income recognition

(in Rs lakh)
Particulars 2008-09 2007-08
Labour charges 2.09 0.43
Consultancy charges - 0.02
Other Expenses 3.12 5.23
Total 5.21 5.68
14 a Value of Imports calculated on C.I.F
(in Rs lakh)
Particulars 2008-09 2007-08
Raw materials 758.91 829.86
b Expenditure in Foreign Currency during the financial Year
(in Rs lakh)
Particulars 2008-09 2007-08
Travel 68.91 66.91
Listing Fees 1.95 Nil
Bank Charges 0.42 Nil
Others 21.92 Nil

65



Sical Logistics

¢ Value of raw materials, spare parts and components consumed during the year

Particulars 2008-09 2007-08
Percentage to Value Percentage to Value
total consumption (In Rs lakh) total consumption (In Rs lakh)
Imported 27.40% 758.91 22.26% 566.79
Indigenous 72.60% 2010.85 77.74% 1979.48
2769.76 2546.27
d Earnings in foreign exchange (received during the year)
(in Rs lakh)
Particulars 2008-09  2007-08
i Other Income
Agency fees 99.27 94.97
Total 99.27 94.97

15 Related Party disclosure
I Related parties where control exists
Subsidiary Companies

Sical Infra Assets Limited and it subsidiaries-Sical Distriparks Limited, Sical Multimodal And Rail

Transport Limited and Nagpur Sical Gupta Road Terminal Limited
Bergen Offshore Logistics Pte Ltd. and it subsidiary-Norsea Global Offshore Pte. Ltd.

Sical Iron Ore Terminals Limited
Nagpur Sical Gupta Logistics Limited

Il Other related parties with whom trade transactions have taken place during the year

Joint Ventures

PSA Sical Terminals Ltd
Chennai International Terminals Private Limited
Key Management Personnel
Sudhir S Rangnekar

Managing Director & Group CEO (Upto 05.05.09)

LR Sridhar Managing Director (Appointed on 05.05.09)
Related Party transactions (in Rs lakh)
Transactions Subsidiaries Associates/ Joint Key
Venture Management
Companies Personnel
Rendering of services 246.26 257.88
(205.61)
Receiving services 1905.29
(124.00)
Dividend income -
(479.34)
Managerial Remuneration 50.23
(58.72)
Closing Balances
Loans and Advances 8002.98
(24.899.44) (103.09)
Debtors 34.58 11.26
(1.59) (13.65)
Creditors 465.11
(165.64)

Note: Figures in brackets relate to previous year
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16 Segment Information for the year ended 31 March 2009
Information about Primary Business Segments

(In Rs lakh)

Business Segments Logistics Discontinuing Eliminations Consolidated
Operations Total

REVENUE
External Sales 43937.70 3308.97 - 47246.67
Inter Segment Sales - - - -
Total Revenue 43937.70 3308.97 - 47246.67
RESULT
Segment Result 2803.39 281.55 - 3084.94
Unallocated Corporate Expenses 100.95
Operating Profit 2983.98
Interest expense 2354.72
Interest / Dividend income 661.07
Income Taxes (65.65)
Profit from Ordinary Activities 1355.98
Exceptional Items- Net of tax (809.71)
Net Profit 546.27
OTHER INFORMATION
Segment Assets 38731.81 660.17 39391.98
Unallocated Corporate Assets 89429.10
Total Assets 38731.81 660.17 128821.08
Segment Liabilities 26531.25 658.67 27189.92
Unallocated Corporate Liabilities 81645.94
Total Liabilities 26531.25 658.67 108835.86
Capital Expenditure 1375.80
Depreciation 1080.52 19.47 1192.73
Information about Secondary Business Segments

(Rs in lakh)

India Outside India Total

Revenue by Geographical Market 47246.67 - 47246.67
Segment Assets 39391.98 - 39391.98
Capital Expenditure 1375.80 - 1375.80
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17 a  Sales Turnover - Finished Goods
(in Rs lakh)
2008-09 2007-08
Value Value
Units Quantity Rs. Lakh Quantity Rs. Lakh
Stoneware Pipes MT - - 2,082.00 1.36
Barrels Nos. 218,869.00 2745.43  220,781.00 2,522.45
DC Motors for Industrial and Nos. - 499.78  115,720.00 838.84
Automotive Application
Speciality Chemicals MT 129.31 99.60
Total 3245.21 3,462.25
17 b Raw Materials Consumed
CR Coils MT 4,573.92 1,740.28 4604.66 1521.44
Work shop Raw Materials - - - 1,030.49
Components and Others
Speciality Chemicals MT 0.78 35.12
Total 1740.28 2587.05
17 ¢ Opening and Closing Stock of Goods Purchased and Produced
Barrels Nos. 1119 11.10 1045.00 9.79
Others
Total 11.10 9.79
17 d Class of Goods Manufactured and Purchased
Particulars Units Licenced Capacity Installed Capacity ‘ Actual Production ‘ Purchase | Value
Barrels Nos. - - 218943.00 - -
- - (221397.00) - -
Note: Figures in brackets relate to previous year
18 a Deferred tax Asset arising out of timing difference relating to
(in Rs lakh)
S.No. Particulars ‘ Opening ‘ Current Year Closing
Adjustments/Additions
1 Provision for Bad Debts 50.30 (0.00) 50.30
2 VRS Earlier years 44.62 (14.87) 29.75
3 Others - - -
Total 94.92 (14.87) 80.05
18 b Deferred tax liability arising out of timing difference relating to
S.No. Particulars ‘ Opening ‘ Current Year Closing
Adjustments/Additions
1 Depreciation 2,203.81 (122.03) 2,081.78
2 Pre-closure interest 72.29 (20.64) 51.65
3 Technical know how (3.39) 0.84 (2.55)
Total 2272.71 (141.83) 2130.88
19 Earnings per share
Particulars 31.3.2009 31.3.2008
Profit Before Exceptional item as per Profit & Loss Account (in Rs lakh) 1355.98 2078.65
Profit After Exceptional item and prior period adjustments as per
profit & loss Account (in Rs lakh) 546.27 3625.81
Number of shares used in computing Earning per share - Basic 39521684 38004334
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Number of shares used in computing Earning per share

For Dilute 45432824 43915474
Earnings per share - Basic (in Rs) - Before Exceptional item 3.43 5.47
and prior period adjustments
Earnings per share -Diluted (in Rs) - Before Exceptional item and prior period adjustments 2.98 4.73
Earning per share - Basic (in Rs) - After Exceptional item 1.38 9.54
and prior period Adjustments
Earning per share - Diluted (in Rs) - After Exceptional item 1.20 8.26
and prior period Adjustments
Face value per share 10.00 10.00

20 Discontinuing Operations
The following statement shows the revenue and expenses of discontinuing operations as per AS — 24.
Discontinuing operations consist of divisions - Auto Components, VRW, INDRAD, Property Dovelopment and Beta.

(in Rs lakh)
Particulars 2008-09 2007-08
Sales and Services 3308.97 3119.35
Other Income 0.32 107.71
Operating Expenses 3008.27 2827.68
Pre Tax Profit (Loss) before interest and Depreciation 301.02 398.60
Depreciation 19.47 33.33
Interest Expenses 8.88 5.32
Profit (Loss) before Exceptional Items and tax 272.67 359.93

21 Exceptional Items

(In Rs lakh)
Particulars 2008-09 | 2007-08
Loss on Sale of Stock - Indrad - (247.08)
Profit on Sale of Indrad - 257.83
Profit on Sale of CFS - 475.87
Profit on Sale of Speciality Chemicals - 46.61
Profit on Sale of Land - 70.47
Profit on Sale of Land - 29.82
Profit on Sale of Assets - (124.56)
Loss Transferred to Sicagen India Limited - 626.31
Loss on sale of Beta Division (69.81) -
Foreign Exchange Fluctuation Difference (739.90) 2,302.58
Total Exceptional Income (a) (809.71) 3,437.85
Restructuring Cost - 1,500.00
Total Exceptional Expenditure (b) - 1,500.00
Net (c)=(a)-(b) (809.71) 1,937.85
Tax on the above-Credit/(charge) on Current Tax - 389.51
Total (809.71) 1,548.34

22 Foreign Currency Convertible Bonds

The company had raised US$ 75 million during the year 2006-07 by way of issue of Foreign Currency Convertible
Bonds, and the amount so raised have been used towards capital expenditure and investments in foreign
subsidiaries. The balance unutilized amount is Rs 2705.04 Lakhs. (Rs 4,810.73 Lakhs)

23 Previous year’s figures have been regrouped and rearranged wherever necessary.

CN GANGADARAN Ashwin C Muthiah
Partner Chairman

Membership No. 11205
For and on behalf of

M/s CNGSN & Associates
Chartered Accountants V Radhakrishnan

Place Chennai Company Secretary
Date 17 June 2009

LR Sridhar
Managing Director
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Registration details

24 Balance Sheet Abstract and Company's general business profile

Registration details

Balance sheet date [3]1] [0[3] [2][0[0]9]

Capital raised during the year Publicissue | [ [ | [ | [INJI[L]

(Amount in '000s) Rightsissue | [ | [ [ [ [N[1]L]

Bonusissue | [ [ | [ | [N]I[L]

Private placement (Net) | [ | | [ [ [N[I]L]

Mobilisation and deployment Total liabilites [ | [9]7]1][1]0][6]9]

of funds Total assets | | [9]7[1]1]0]6]9]
(Amount in '000s)

Paid up capital | | [ [3]9]5/3[9]7]

Reserves and surplus | [ [1]6]0[3][1]2]4]

Secured loans | | [1]3[2]8][1]6]6]

Unsecured loans | | [6[1][7[1]2]9]5]

Application of funds Net fixed assets | | [2[8[3[3]0]1]3]

Investments | | [4]2[8]5[4]2]0]

Net current assets \ \ \2\5\8\4\6\3\2\

Miscellaneous expenditure [ [ [ [ | | [N]1]L]

Accumulated losses \ \ \ \ \ \ \ N\ I \ L \

Performance of Company Turnover | | [4]7]9][6]1[4]5]
(Amount in '000s)

Total expenditure | | [4]6[6]7[1]1]2]

Profit/ (Loss) before tax [ | [ [1]2]9]0[3][3] [+]
Profit/ (Loss) after tax ‘ ‘ ‘ ‘1‘3‘5‘5‘9‘8‘ ‘+H

Earning per share in Rupees ‘ ‘ ‘ ‘ ‘ ‘ 1 ‘ . ‘ 3 ‘ 8 ‘

Dividendrate % [ | [ | | | [IN[I]L]

Generic names of three principal ltem Code No | [ [ | [ [ [ [INJ[A]

products/ services of the Company
(as per monetary terms) Product description ‘ L ‘ 0 ‘ G ‘ | ‘ S‘ T‘ | ‘ C ‘ S‘
(&l [slafilefs] [ ]

CN GANGADARAN Ashwin C Muthiah
Partner Chairman

Membership No. 11205
For and on behalf of

M/s CNGSN & Associates
Chartered Accountants

LR Sridhar
Managing Director

V Radhakrishnan
Place Chennai Company Secretary

Date 17 June 2009
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2009

(in Rs lakh)
Year ended Year ended
31 March 2009 31 March 2008
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax before Exceptional Items 1290.33 1,676.70
Adjustments for:
Depreciation 1192.73 1,230.25
Miscellaneous Expenditure - written off - 4.80
(Profit) / Loss on sale of fixed assets (net) (144.94) (106.70)
Interest Paid (net) 1693.65 1,321.40
VRS Payment charged to salaries - 14.85
Assets written off - 1.33
Prior Period adjustments - (1.18)
Dividend income - 2741.44 (479.34) 1,985.41
Operating Profit before Working Capital Changes 4031.77 3,662.11
Adjustments for:
Trade and other Receivables 2860.82 3,899.42
Inventories (110.36) 579.35
Trade Payables (4946.63) (2196.17) (6.62) 4,472.15
Cash Generated from Operations 1835.60 8.134.25
Tax Paid (591.49) (1,924.36)
Net Cash from Operating activities 1,244.11 6,209.89
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (Including Capital Work in Progress) (1525.34) (730.48)
Investments made (Net) (26391.69) (1,287.15)
Proceeds from Sale of Fixed Assets 319.64 1,206.40
Dividend Received - 479.34
Loans and Advances 19432.71 (19.861.60)
Net Cash used in Investing Activities before Extraordinary items (8,164.68) (20,193.49)
Net Proceeds from sale of undertakings/assets 860.00 3437.85
under discontinuing operations
Net Cash from Investing Activities after Extraordinary items (7,304.68) (16,755.64)
C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from equity issue with premium - 21,905.00
Proceeds received from Long Term Borrowings - 3,848.38
Repayment of Long Term Borrowings (1653.77) (1656.55)
Repayment of Short Term Borrowings (2130.09) (2,951.54)
Interest Received 661.07 1,366.19
Interest Paid (2354.72) (2,701.00)
Unclaimed Dividend of earlier years 1.83
Premium/Issue Expense/Forex Fluctuation on Bonds 11625.20 (13.499.91)
Net Cash used in Financing Activities 6,147.69 6,312.40
Net increase / (decrease) in cash and cash equivalents (A+B+C) 87.11 (4,233.35)
Cash and cash equivalents as at (opening) 1 April 2008 11118.55 15,838.76
Less: Cash and cash equivalents transferred on Sale of undertakings (2.05) (486.86)
Cash and cash equivalents as at (opening) 1 April 2008 11,116.50 15,351.90
Cash and cash equivalents as at (closing) 31 March 2009 11203.61 11,118.55
CN GANGADARAN Ashwin C Muthiah
Partner Chairman
Membership No. 11205
LR Sridhar

For and on behalf of
M/s CNGSN & Associates
Chartered Accountants V Radhakrishnan

Managing Director

Place Chennai Company Secretary
Date 17 June 2009
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AUDITORS’ CERTIFICATE

We have examined the above Cash Flow Statement of Sical Logistics Limited for the year ended 31 March 2009. The statement
has been prepared by the Company in accordance with the requirements of the listing agreement Clause 32 with Stock
Exchanges and is based on and is in agreement with the corresponding Profit and Loss Account and Balance Sheet of the
Company covered by our Report of even date to the Members of the Company.

For M/s CNGSN & ASSOCIATES
Chartered Accountants

Place Chennai CN GANGADARAN
Date 17 June 2009 Partner

Membership No. 11205
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STATEMENT OF PARTICULARS OF SUBSIDIARIES PURSUANT TO SECTION
212[1][e] OF THE COMPANIES ACT, 1956

Sical Infra Sical Iron Ore Bergen Nagpur
Particulars Assets Ltd. Terminals Ltd.* Offshore Sical Gupta
Logistics Pte. Logistics
Ltd Ltd*
1 Financial year of the subsidiary ended on 31.03.2009 31.03.2009 31.03.2009  31.03.2009
2 Share of the susidiary held by the
company on the above date:
a Number and Face value (Equity shares) 50000 40950000 19000000 37500
Rs 10 Each Rs 10 Each USD 1 Each  Rs 10 Each
b Extent of holding 74% 63% 100% 71%
3 Net aggregate amount of Profits/(Losses)
of the subsidiary for the above financial year
of the subsidiary so far as they concern
members of the company
a Dealt with in the Accounts of the company Nil Nil Nil Nil
for the year ended 31 March 2009 (in Rs Lakhs)
b Not dealt with in the Accounts of the company 1052.79 Nil 557.20 Nil
for the year ended 31 March 2009 (in Rs Lakhs)
4 Net aggregate amount of profits/(Losses)
for previous financial years of the subsidiary,
since it became a subsidiary, so far as they
concern members of the company.
a Dealt with in the Accounts of the company Nil Nil 479.34 Nil
as at 31 March 2009 (in Rs Lakhs)
b Not dealt with in the Accounts of the 86.15 Nil 701.35 Nil

Company as at 31 March 2009 (in Rs Lakhs)

CN GANGADARAN
Partner

Membership No. 11205
For and on behalf of

M/s CNGSN & Associates
Chartered Accountants

Place Chennai
Date 17 June 2009

Ashwin C Muthiah
Chairman

LR Sridhar
Managing Director

V Radhakrishnan
Company Secretary
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Consolidated

AUDITORS’ REPORT

Auditors’ Report to the Board of Directors on the Consolidated Financial Statements of
/s Sical Logistics Limited

We have examined the attached consolidated Balance Sheet of M/s Sical Logistics Limited and its subsidiaries Sical Infra
Assets Ltd., Sical Iron Ore Terminals Ltd., Bergen Offshore Logistics Pte. Ltd, Nagpur Sical Gupta Logistics Ltd and Joint
Ventures PSA Sical Terminals Ltd., Chennai International Terminals P Ltd as at 31 March 2009 and the Consolidated Profit
& Loss Account for the year ended on that date and the Consolidated Cash flow statement for the year ended on

that date.

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted
auditing standards in India. These standards require that we plan and perform the audit to obtain reasonable assurance
whether the financial statements are prepared in all material respects, in accordance with an identified financial reporting
framework and are free of material misstatements. An audit includes, examining on test basis evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the overall financial statements. We believe that our
audit provides a reasonable basis for our opinion.

We did not audit the financial statements of subsidiaries Sical Infra Assets Ltd, Sical Iron Ore Terminals Ltd, Bergen
Offshore Logistics Pte Ltd and Nagpur Sical Gupta Logistics Ltd and Joint Ventures PSA Sical Terminals Ltd, Chennai
International Terminals P Ltd, whose financial statements reflect the group’s share of total assets of Rs 91,728.39 lacs as at
31.03.2009 and Group’s share of total revenues of Rs 22,472.50 lacs for the year ended 31 March 2009. These financial
statements and other information have been audited by other auditors whose reports have been fumished to us and our
opinion so far, as it relates to the amounts included in respect of the subsidiaries, is based solely on the report of the
other auditors and other unaudited reports.

The consolidated financial statements have been prepared based on the audited financial statements of the subsidiaries
Sical Infra Assets Ltd, Sical Iron Ore Terminals Ltd, Bergen Offshore Logistics Pte Ltd and Nagpur Sical Gupta Logistics
Ltd and unaudited financial statements of Joint venture PSA Sical Terminals Ltd for the year ended 31 March 2009.
The financial Statements of Chennai International Terminals P Ltd included herein are as on 31.12.2008 and have been
audited till that date.

We report that the consolidated financial statements have been prepared by the company in accordance with the
requirements of Accounting Standards (AS) 21, Consolidated financial statements (B) Accounting Standards (AS) 27,
Financial Reporting of interest in joint ventures issued by the Institute of Chartered Accountants of India and on the basis
of the separate audited financial statements of Sical Logistics Ltd and its subsidiaries included in the consolidated financial
statements.

On the basis of the information and explanation given to us, and on the consideration of separate audit reports on
individual audited financial statements of M/s Sical Logistics Ltd and its aforesaid subsidiaries, we are of the opinion that,

i The Consolidated Balance Sheet gives a true and fair view of the Consolidated state of affairs of
M/s Sical Logistics Limited, its subsidiaries and its joint ventures as at 31 March 2009;

ii  The Consolidated Profit and Loss Account gives a true and fair view of the Consolidated result of operations of M/s
Sical Logistics Limited, its subsidiaries and its joint ventures as at 31 March 2009;

i The Consolidated Cash Flow Statement gives a true and fair view of the Consolidated Cash Flows for the year ended
on that date.

For M/s CNGSN & Associates
Chartered Accountants

Place Chennai CN GANGADARAN
Date 17 June 2009 Partner
Membership No. 11205
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CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2009

(in Rs lakh)
‘ Schedule ‘ on 31 March 2009 ‘ on 31 March 2008
I SOURCE OF FUNDS
SHAREHOLDERS" FUNDS
Paid up Share Capital 1 3,953.97 3,953.97
Reserves & Surplus 2 23,099.47 27,053.44 27,488.27 31,442.24
LOAN FUNDS
Secured Loans 3 27,503.45 26,908.39
Unsecured Loans 4 66,518.17 94,021.62 52,598.99 79,507.38
Minority Interest 3,662.38 3,032.97
Deferred Tax Liabilities 2,808.77 2,637.09
Total 127,546.21 116,619.68
I APPLICATION OF FUNDS
FIXED ASSETS:
Gross Block 5 86,103.90 74,686.11
Less: Depreciation 15,045.17 11,882.08
Net Block 71,058.73 62,804.03
Capital work-in-Progress at cost 15,502.28 86,561.01 4,531.18 67,335.21
INVESTMENTS 6 10,368.61 17.348.74
Deferred Tax Assets 80.04 96.13
CURRENT ASSETS, LOANS & ADVANCES
Inventories 7 324.62 741.74
Sundry Debtors 8 19,156.60 21,940.91
Cash and Bank Balances 9 18,290.03 19,821.39
Loans and Advances 10 29,614.90 28,192.17
67,386.15 70,696.21
LESS: CURRENT LIABILITIES AND PROVISIONS 11 36,904.23 38,856.61
NET CURRENT ASSETS 30,481.92 31,839.60
MISCELLANEOUS EXPENDITURE (To the extent not written off) 12 54.63 -
Total 127,546.21 116,619.68

Schedules 1 to 12 and Notes in Schedule 20 form an integral part of this Balance Sheet and should be read in

conjunction therewith.

CN GANGADARAN
Partner

Membership No. 11205

For and on behalf of
M/s CNGSN & Associates
Chartered Accountants
Place Chennai

Date 17 June 2009

Ashwin C Muthiah

Chairman

LR Sridhar

Managing Director

V Radhakrishnan
Company Secretary
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CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR
THE YEAR ENDED 31 MARCH 2009

(in Rs lakh)
Schedule Year ended Year ended
31 March 2009 31 March 2008

INCOME
Services and Sales 13 67,454.65 71,162.55
Other Income 14 827.74  68,282.39 881.96  72,044.51
68,282.39 72,044.51
EXPENDITURE
Cost of Goods Sold 15 2,769.76 2,598.57
Cost of Services 16 48,892.20 53,762.70
Salaries, Wages and Other benefits 17 2,761.42 2,928.48
Manufacturing and other expenses 18 4,005.36 3,682.74
Interest and Financial charges 19 1,593.43 2,032.58
Depreciation 3,606.81 2,777.29
Less:Transfer from Revaluation Reserve - 3,606.81 (1.88) 2,775.41
Miscellaneous Expenditure written off - 080
63,628.98 67,781.28
PROFIT BEFORE TAXATION 4,653.41 4,263.23
Less: Provision for
- Current Tax 404.60 347.88
- Deferred Tax 179.95 (481.13)
Tax relating to prior years - -
Fringe benefit Tax 43.17 627.72 45.00 (88.25)
PROFIT AFTER TAXATION AND BEFORE EXCEPTIONAL ITEMS 4,025.69 4,351.48
EXCEPTIONAL ITEMS (Net of Tax) (1,252.07) 1,072.47
PROFIT AFTER TAXATION AND AFTER EXCEPTIONAL ITEMS 2,773.62 5,423.95
Prior Period Adjustments 311.69 (72.37)
Profit after Prior Period Adjustments 2,461.93 5,351.58
Minority Interest 660.73 330.69
Profit after Minority Interest 1,801.20 5,020.89
Balance brought forward from Previous year 16,905.90 12,470.64
Accumulated Profit Transferred on Demerger/Disposal - (300.52)
18,707.10 17,191.01
APPROPRIATION
Proposed Dividend on Equity Shares - -
Tax on Proposed Dividend/Dividend paid - -
General Reserve - -
Balance carried to Balance Sheet 18,707.10 17,191.01
18,707.10 17,191.01
Earning per Share (Basic & Diluted) (Rs/P)
Basic EPS (Rs) before Exceptional Items 8.51 11.45
Diluted EPS (Rs) before Exceptional Items 7.41 9.91
Basic EPS (Rs) after Exceptional Items 5.35 13.21
Diluted EPS (Rs) after Exceptional Items 4.65 11.43

Schedules 13 to 19 and Notes in Schedule 20 form an integral part of this Profit & Loss Account and should be read in
conjunction therewith.

CN GANGADARAN Ashwin C Muthiah
Partner Chairman

Membership No. 11205

For and on behalf of
M/s CNGSN & Associates
Chartered Accountants V Radhakrishnan

LR Sridhar
Managing Director

Place Chennai Company Secretary
Date 17 June 2009
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SCHEDULES

on 31 March 2009

(in Rs lakh)

‘ on 31 March 2008

SCHEDULE 1: SHARE CAPITAL
AUTHORISED

5,00,00,000 (5,00,00,000) Equity Shares of Rs.10/- each 5000.00 5000.00

15,00,00,000 (15,00,00,000) Preference 15000.00 20000.00 15000.00 20000.00

Shares of Rs.10/- each - -
ISSUED

3,95,62,022 (3,95,62,022) Equity Shares of Rs.10/- each 3956.20 3956.20
SUBSCRIBED

3,95,57,782 (3,95,57,782) Equity Shares of Rs.10/- each 3955.78 3955.78
PAID-UP

3,95,21,684 (3,95,21,684) Equity Shares of Rs.10/- each 3952.17 3952.17

Add: Forfeited shares 1.80 3953.97 1.80  3953.97

3953.97 3953.97

Of the Above

a 9320003 Equity Shares Of Rs 10 Each were alloted as fully paid up as per the earlier schemes of Amalgamation
b 9860910 Equity Shares of Rs 10 Each were alloted as fully paid up to the share holders of 34513195,

1% Preference Shares on 1/4/1997 in terms of Special resolution passed by the shareholders on 9/12/1996

c 47,61,908 Equity Shares of Rs 10 each were alloted as fully paid up by way of bonus shares by capitalisation of

share premium.
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(in Rs lakh)

on 31 March 2009 on 31 March 2008

SCHEDULE 2: RESERVES AND SURPLUS

CAPITAL RESERVE

As per last Balance Sheet 1626.35 1573.78
Add: Associate profit
Add: Pre-acquisition profit (Negative Goodwill) 666.84 534.45
Less: Profit Transferred on Demerger/Disposal - (481.88)
2293.19 - 1626.35
CAPITAL REDEMPTION RESERVE
As per last Balance Sheet - 3400.00
Add: Transfer from Profit & Loss Account - (3400.00)
Less: Transfer to General Reserve - - - -
SHARE PREMIUM ACCOUNT
As per last Balance Sheet 6.48 9438.51
Additions during the year - 21198.78
Less: Premium on redemption of FCCB - (9537.53)
Less: Goodwill on Demerger - (19,094.77)
Less: Issue Expense of FCCB/ Preferencial Equity Issue - (1,596.22)
Less: Networth on acquisition - (335.56)
Less:  Minority Interest on acquisition - (64.45)
Less:  Minority Interest post-acquisition - 6.48 (2.28) 6.48
REVALUATION RESERVE
As per last Balance Sheet 373.41 458.71
Less: Transfer to General Reserve - (83.42)
Less: Transfer to Profit & Loss Account - (1.88)
373.41 - 373.41
FOREIGN EXCHANGE RESERVE
As per last Balance Sheet 25.49 (365.52)
Add: Profit /(Loss) On Reinstatement of Investments 1444.22 1469.71 391.01 25.49
FOREIGN CURRENCY TRANSLATION RESERVE
As per last Balance Sheet - -
Add: Loss on Reinstatement of Investments (5043.90) -
Less: Transfer to Profit and Loss Account 1681.30 - -
(3362.60)
GENERAL RESERVE
As per last Balance Sheet 8265.53 5220.30
Add: Transfer from Revaluation Reserve - 83.42
Add: Transferred From Capital Redemption Reserve - 3,400.00
Less: Transfer on disposal/demerger - (438.19)
Add: Transfer from Bergen Receivable 449.57 -
Add: Transfer from FCCB Loan & Premium Account (5102.92) -
- 3612.18 8265.53
PROFIT AND LOSS ACCOUNT
Surplus from Profit and Loss Account 18707.10 17191.01
23099.47 27488.27
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(in Rs lakh)
on 31 March 2009 ‘ on 31 March 2008
SCHEDULE 3: SECURED LOANS
LOANS FROM BANKERS
Working capital facilities 4004.43 5951.91
Term Loans 13176.19 10105.80
LOANS FROM FINANCIAL INSTITUTIONS
Term Loans 7675.00 8754.97
LOANS AND ADVANCES FROM OTHERS
Hire Purchase Loans 1558.10 1736.73
Share of Joint Ventures 1089.73 358.98
27503.45 26908.39
Notes
a Working Capital Facilities from Bankers are secured by hypothecation of stocks, book debts and other current assets,

by plant and machinery of certain divisions, by way of equitable mortgage/deposit of title deeds of certain immovable
properties on exclusive/pari passu basis and by a pari passu second charge on movable and immovable assets,
executed/pending excution, guarantee of a Director, as applicable.

Term Loans from Banks are secured by mortgage of movable and immovable property acquired under the respective
Loan, hypothecation of current assets, pledge of equity shares and guaranteed by a Director as applicable.

Term Loans from financial institutions are secured by equipments acquired under the Loan, first charge/mortgage on
movable and immovable assets executed/pending execution as applicable

Hire Purchase Loans are secured by hypothecation of respective assets acquired under the hire purchase contracts.

on 31 March 2009 on 31 March 2008

SCHEDULE 4: UNSECURED LOANS
Foreign Currency Convertible Bonds(FCCB) 33697.50 29958.83
Fixed Deposits 146.08 198.27
Compulsorily Convertible Debentures 10239.96 10,239.96
Other Loans and Advances 133.71 109.95
Provision For FCCB Premium 18458.74 10931.98
Share of Joint Ventures 3842.18 1160.00
66518.17 52598.99

Notes

1

2

The Company raised US $ 75 Million through Foreign Currency Convertible Bonds (FCCB) on 18 April 2006. The
bonds have been listed on the Singapore Stock Exchange. These Bonds will mature in 5 years and 1 day. Each bond
will be convertible to 78.8152 share of Sical Logistics Ltd., the conversion price of each being Rs 563.55. The Bonds
are convertible into fully paid equity share on or after 29 May 2006 up to 12 April 2011 by the holders. The
company has the option to exercise a call option for the bonds after 18 April 2009, provided a 30% premium has
been achieved over the accreted conversion price as of that date. The bonds carry a zero Coupon with a Yield — To —
Maturity of 6.32% PA. calculated on a semi-annual basis. From the eligible period for conversion, the Bonds will be
treated as dilutive potential equity shares.

Sical Infra Assets Limited one of the subsidiary has issued 10239959 compulsorily convertible debentures of
Rs 100 each to Old Lane Mauritius IV Limited on 31 December 2007, convertible into equity shares in 18 months
from the date of the debentures as per the terms of issue.
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SCHEDULE 6: INVESTMENTS

(in Rs lakh)
Name of the Body Corporate No. of Face Value per | Amount as on | Amount as on
Shares/Units Share/Units 31 March 2009 | 31 March 2008
TRADE INVESTMENT - AT COST
Sicagen India Limited 50000 10 5.00 5.00
Share Application Money
Share Application Money 136.09
Investment in Land 4,738.09 3960.88
NON TRADE INVESTMENT - AT COST
In Mutual Funds
DWS Short Maturity Fund 14523.66 10.02 1.45
ICICI Prudential Flexible Income 653405.8 10.57 69.06
Birla Sunlife Mutual Fund 11957079.22 10.44 1,249.08
DWS Fixed Term Fund 5000000 10.00 500.00
ICICI Prudential Flexible Income Plan 1500000 10.00 150.00
Reliance Money Manager Fund 4053.77 1,001.14 40.58
Reliance Medium Term Fund 4984327.06 18.06 900.00
UTI Guilt Fund 20000000 10.00 2,000.00
Temp. Investment (HDFC) 700.00
Reliance Floating Rate Fund 126.71
AIG India Treasury Plus Fund 451.38
Reliance Liquidity Fund 06496 225.98
Reliance Liquidity Fund SIC -63722 1.02
Birla Sunlife Interval Income Fund - MP 503.64
UTI Liquid Plus Fund IP Growth 631.14
AIG Short Term Fund 2,012.07
DWS Credit Opportunities Fund 1,005.90
DWS Money Plus Fund 1,005.13
ING Liquid Plus Fund 185.53
Reliance Short Term 1,509.18
Templeton India Short Term 1,505.75
UTI Monthly Interval Plan 503.02
UTI Fixed Maturity Plan 503.05
UTI HFMP 501.63
UTI Liquid Plus Fund 1,006.65
UTI MIP Series 1,008.88
UTI QFMP 502.53
UTI Liquid Plus Fund 75.21
Lotus India liquid plus fund - weekly dividend 103.45
(Reinvestment plan)*
*NAV as on 31.03.08 is Rs.1,03,43,847.68
SBI Mutual Fund - Short term growth 10.00
IDBI - B.G Money 5.00
10489.35
Less: Dimunition Value of Investment 120.74
Net Investment 10368.61 17348.74
Market Value of Quoted Investment
DWS Short Maturity Fund 14523.66 10.02 1.45
ICICI Prudential Flexible Income 653405.8 10.57 69.06
Birla Sunlife Mutual Fund 12031207.88 10.44 1,247.84
DWS Fixed Term Fund 5000000 10.62 500.00
ICICI Prudential Flexible Income Plan 1431229.085 10.57 150.00
Reliance Money Manager Fund 4053.77 1,001.14 40.58
Reliance Medium Term Fund 4984327.06 18.17 900.00
UTI Guilt Fund 16265724.53 11.55 2,000.00
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Addition/Deletion During the Year
Additions

Investment in Land

DWS Short Maturity Fund

ICICI Prudential Flexible Income
Birla Sunlife Mutual Fund

DWS Fixed Term Fund

ICICI Prudential Flexible Income Plan
Reliance Money Manager Fund
Reliance Medium Term Fund

UTI Guilt Fund

Share Application Money

Reliance Floating Rate Fund

AlG India Treasury Plus Fund
Reliance Liquidity Fund 06496
Reliance Liquidity Fund SIC - 63722
Birla Sunlife Interval Income Fund - MP
UTI Liquid Plus Fund IP Growth
AIG Short Term Fund

DWS Credit Opportunities Fund
DWS Money Plus Fund

ING Liquid Plus Fund

Reliance Short Term

Templeton India Short Term

UTI Monthly Interval Plan

UTI Fixed Maturity Plan

UTI HFMP

UTI Liquid Plus Fund

UTI MIP Series

UTlI QFMP

UTI Liquid Plus Fund

Lotus India liquid plus fund - weekly dividend

(Reinvestment plan)*

*NAV as on 31.03.08 is Rs.1,03,43,847.68

SBI Mutual Fund - Short term growth
IDBI - BG Money

14523.66
653405.8
11957079.22
5000000
1500000
4053.77
4984327.06
20000000

10.02
10.57
10.436
10

10
1,001.14
18.0566
10

777.21 3960.88
1.45
69.09
1,247.84
500.00
150.00
40.58
900.00
2,000.00
136.09

7.82

451.38

225.98

1.02

503.64

631.14

2012.07

1005.90

1005.13

185.53

1509.18

1505.75

503.02

503.05

501.63

1006.65

1008.88

502.53

75.21

103.45

10.00
5.00

Total

5,822.26 17,224.83

Sales / Redemption
IN SHARES:

a

NON -TRADE, QUOTED:

Southern Petrochemical Ind.corp.Ltd, (Market Value Rs 38737620/- (Rate 18.45))

Synthetics & Chemicals Ltd
EIH Ltd

Anuh Pharma Ltd.

First Leasing Co. of India Ltd
IDBI

Super Sales Agencies

Premier Automobiles Ltd
National Rayon Corporation Ltd
Birla Yamaha Ltd

Hindustan Lever Ltd

GV Films Ltd

Shree Cements Ltd

Jenson & Nicholson (India) Ltd

1,182.71
0.01
3.56
0.20

326.14
9.38
0.01
0.00
0.00
0.04
0.51
0.01
0.24
0.05
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Shaw Wallace Co. Ltd

Mysore Cements Ltd

Saurashtra Chemicals Ltd

Tuticorin Alkali Chemicals Ltd
Tamilnadu Petroproducts Ltd

SPEL Semiconductors Ltd.

Henkel SPIC Ltd.

Manali Petro Chemicals Ltd.

Lakshmi Finance & Ind. Corpn. Ltd
Samtel Color

TT Ltd.

Tata Iron & Steel Co Ltd (1099 Bonus Shares)
Bank of India

Premier Instruments & Controls Ltd
Chennai International Terminals P Ltd

NON -TRADE, UNQUOTED:
Trinity Automobiles Ltd

Vam Holdings Ltd

Mysore Chrome Tanning Ltd
Mandya National Paper Mills Ltd
Southern Brick Works Ltd

Tube Agencies (P) Ltd

APl Ltd

SDB Ltd (300+Bonus 450)

Sai Agencies

Mercantile Housing

Travancore Rayon Ltd
Indo-Germa products Ltd

Pondy Spinners Ltd

Lakshmi Shanmuga Spinning Mills Ltd
Balaji Steels Ltd

Corn Ind & Gen Enterprises Ltd
Sri Balaji Leasing Services Ltd

Sri Karpagambal Mills Ltd
Mysore Kirloskar Ltd

Southern Petrochemical Industries
Corporation Ltd.(Quoted)

First Leasing Co. of India Ltd (Quoted)
Coffee Products (India) Ltd

SDB Cisco (India) Ltd

Mitsuba Sical India Ltd

NON TRADE INVESTMENT - AT COST

In Ordinary Shares - Fully Paid
Sical Yamatake Ltd

TRADE INVESTMENT - AT FACE VALUE (Bonus shares)

First Leasing Co. of India Ltd (Quoted)
SDB Cisco (India) Ltd

Capital investment in partnership firm
In Government Securities

NSC certificates

Others - Fully Paid

GIC Fortune 94

In Mutual funds

Reliance Liquid Fund

0.28
0.05
0.72
0.00
2.06
0.00
0.38
0.25
0.07
0.02
0.10
2.15
0.41
0.08
0.40

2.00
0.14
0.03
0.04
0.10
0.03
0.43
0.30
0.70
527.07
0.00
0.16
2.65
0.00
0.38
1.59
0.53
0.22
1.14
1,230.31

411.70
5.00
2.15

65.05
45.00

2.66
840.60

0.10

1.07

1.00

4896.67
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UTI Liquid Cash 45.21

Reliance Floating Rate Fund 126.71

AIG India Treasury Plus Fund 451.38

Reliance Liquidity Fund 06496 225.98

Reliance Liquidity Fund SIC - 63722 1.02

Birla Sunlife Interval Income Fund - MP 503.64

UTI Liquid Plus Fund IP Growth 631.14

AIG Short Term Fund 2012.07

DWS Credit Opportunities Fund 1005.90

DWS Money Plus Fund 1005.13

ING Liquid Plus Fund 185.53

Reliance Short Term 1509.18

Templeton India Short Term 1505.75

UTI Monthly Interval Plan 503.02

UTI Fixed Maturity Plan 503.05

UTI HEMP 501.63

UTI Liquid Plus Fund 1006.65

UTI MIP Series 1008.88

UTI QFMP 502.53

UTI Liquid Plus Fund 75.21

Lotus India liquid plus fund - weekly dividend 103.45

(Reinvestment plan)*

*NAV as on 31.03.08 is Rs.1,03,43,847.68

SBI Mutual Fund - Short term growth 10.00

IDBI - BG Money 5.00

Total 13382.84 9613.84
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on 31 March 2009

(in Rs lakh)
on 31 March 2008

SCHEDULE 7: INVENTORIES

Stores and Spares 206.47 184.38
Loose Tools 26.65 25.71
Raw Materials - 346.93
Manufacturing - 26.64
Civil engineering contracts 5.69 5.68
Goods in transit at Cost - 58.32
Finished and Trading Stocks - 9.79
Share of Joint Ventures 85.81 84.29
324.62 741.74
SCHEDULE 8: SUNDRY DEBTORS
Unsecured
Debts outstanding for a period exceeding six months
Considered good 8158.60 8713.92
Considered doubtful 385.47 147.98
8544.07 8861.90
Less: Provision for Doubtful debts 385.47 8158.60 147.98  8713.92
Other debts - Considered good 10818.59 13177.83
Share of Joint Ventures 179.41 49.16
19156.60 21940.91
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(in Rs lakh)
on 31 March 2009 on 31 March 2008

SCHEDULE 9: CASH AND BANK BALANCES

Cash and Cheques on hand, Remittances
in transit and in foreign currency 25.66 98.47

With Scheduled Banks

On Current Accounts 1673.23 1524.69

On Deposit Accounts 4776.80 9688.76

On Margin Money Accounts 5041.95 5163.28

On Dividend Accounts 11.53 20.19

On Debenture Account 0.38 11503.89 0.38 16397.30
With Non-Scheduled Bank

Overseas Chinese Banking Corporation Ltd

Current Account 17.54 211.38
(Maximum amount outstanding: Rs 4350.88 Lakhs)

Deposit Account - 798.90
(Maximum amount outstanding Rs 798.90 Lakhs)

Deutsche Bank
Current Account - 2.51
(Maximum amount outstanding: Rs 2.51 Lakhs)

United Overseas Bank
Current Account 8.69 318.60
(Maximum amount outstanding: Rs 406.42 Lakhs)

RBS-Coutts Bank Ltd-Current Account 4,442.18 -
(Maximum amount outstanding: Rs 4473.43 Lakhs)

American Express Bank
Current Account - 0.04
(Maximum amount outstanding: Rs 0.04 Lakhs) 4468.41 1331.43

Share of Joint Ventures 2292.07 1994.19

18290.03 19821.39
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on 31 March 2009 ‘

(in Rs lakh)

on 31 March 2008

SCHEDULE 10: LOANS AND ADVANCES

Advances recoverable in cash or kind or for value to be received

Considered good 16676.39 17670.44
Considered doubtful - -
16676.39 17670.44
Less: Provision for doubtful advances - 16676.39 - 17670.44
Advance payment of Income-tax / TDS 10154.94 8864.09
Balance with Central Excise, Customs and Port Trust Authorities 1174.81 705.17
Others 10.09 -
Deposits 529.19 534.33
Share of Joint Ventures 1068.76 418.14
29614.90 28192.17
SCHEDULE 11: CURRENT LIABILITIES AND PROVISIONS
CURRENT LIABILITIES
Acceptances 61.35 340.11
Sundry Creditors 27262.78 30182.24
Due to Directors - 15.52
Unclaimed Dividend 11.53 20.19
Unclaimed Debentures 0.38 0.38
Interest accrued but not due on Loans 37.40 40.49
27373.44 30598.93
PROVISIONS
Provision for Gratuity 161.34 390.17
Provision for Taxation 7921.05 7544.86
8082.39 7935.03
Share of Joint Ventures 1448.40 322.65
36904.23 38856.61
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on 31 March 2009

(in Rs lakh)
on 31 March 2008

SCHEDULE 12: MISCELLANEOUS EXPENDITURE

(to the extent not written off)

Preliminary Expenses 49.11 -
Pre-operative Expenses 5.52 -
54.63 -
SCHEDULE 13: SERVICES AND SALES
SERVICES
Transportation 20341.42 24713.28
Clearing & Handling Charges 5786.14 7543.86
Warehousing Rent, Freight On Lorry, Stevedoring, Coal Handling 27958.98 23722.22
Offshore Earnings 6334.33 8553.70
Agency Fees 116.78 112.89
60537.65 64645.95
OTHERS
Manufactured Goods 3308.97 3462.25
Less: Excise Duty - (342.90)
Net Sales 3308.97 3119.35
Others - including by products 4.69 48.57
Share of Joint Ventures 3603.34 3348.68
(Tax Dedcuted at Source on the above Rs 397.13 Lakhs (Rs 1159.75 lakhs))
67454.65 71162.55
SCHEDULE 14: OTHER INCOME
DIVIDEND
From Non-Trade Investments 0.78 -
Profit on sale of fixed assets 144.94 106.70
Exchange fluctuation difference - 140.91
Rent including Lease Rent and Service charges 10.97 10.40
(Tax Deducted at Source Rs 2.10 Lakhs (Previous Year: Rs 0.48 Lakhs))
Miscellaneous Income 641.61 128.57
Share of Joint ventures 29.44 495.38
827.74 881.96
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(in Rs lakh)
On 31 March 2009 ‘ On 31 March 2008
SCHEDULE 15: COST OF GOODS SOLD
Consumption of Raw Materials
Stock as on 1st April 346.93 207.58
Add: Purchases 2422.83 2726.40
2769.76 2933.98
Less: Stock as on 31st March - 2769.76 346.93 2587.05
Increase/Decrease in Work-in-Process -
Finished and Trading Stocks:
Stock as on Tst April
Work-in-process - 3.96
Finished and Trading Stocks - 43.99
Investment Trading Stock - -
- 47.95
Less: Stock as on 31st March
Work-in-Process - 26.64
Finished and Trading Stocks - 9.79
Investment Trading Stock - -
- 36.43 11.52
2769.76 2598.57
SCHEDULE 16: COST OF SERVICES
Freight Paid 17567.20 20380.29
Port Charges 602.24 823.07
Handling and Transportation expenses 22571.12 24209.52
Warehousing expenses 47.27 219.30
Workshop Expenses 0.33 0.16
Expenditure on Contracts 166.66 64.78
Operation and Maintenance expenses
Operation and Maintenance 5735.46 5662.61
Stores Consumed 70.40 446.22
Less: Work in process - 5805.86 - 6108.83
Share of Joint Ventures 2131.52 1956.75
48892.20 53762.70

SCHEDULE 17: SALARIES, WAGES AND OTHER BENEFITS

Salaries, Wages and Bonus including Directors 2289.68 2386.03
Remuneration ( includes proportionate write off of payments

under Voluntary Retirement Scheme Rs Nil lakh

(Previous Year: Rs 14.85 Lakhs))

Contribution to Provident Fund 91.68 94.68
Contribution to Gratuity and Superannuation Fund 6.67 142.84
Welfare Expenses 165.67 140.08
Share of Joint Ventures 207.72 164.85

2761.42 2928.48
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(in Rs lakh)
On 31 March 2009 On 31 March 2008
SCHEDULE 18: MANUFACTURING AND OTHER EXPENSES
Rent including Lease Rent 151.32 171.94
Rates, Taxes, Licence and Filing fees 84.89 141.38
Insurance 51.26 44.93
Power and Fuel 101.53 183.09
Repairs and Maintenance
Plant & Machinery 45.21 21.02
Building 24.10 42.74
Vehicles 4.80 39.09
Others 39.55 113.66 45.50 148.35
Travelling and Conveyance 334.00 381.07
Directors’ Sitting Fees 7.20 5.96
Payment to Auditors
Audit 37.23 19.50
Tax Audit 5.96 5.00
Other Services - 10.23
Certification 7.87 6.42
Expenses 1.47 52.53 0.99 42.14
Consumable Stores and Tools 107.06 72.28
Selling Expenses 622.05 233.56
Miscellaneous Expenses 1101.34 1734.48
Bad Debts written off 6.68 259.27
Less: Written off against Provision - 6.68 - 259.27
Assets discarded / written off 5.24 1.93
Rebates, Discount and Commission 415.21 23.52
Commission to Directors 49.62 15.52
Share of Joint Ventures 801.77 223.33
4005.36 3682.74
SCHEDULE 19: INTEREST & FINANCIAL CHARGES
On Fixed Loans 2640.27 2614.14
Others 343.42 963.41
2983.69 3577.55
Less: Interest on Deposits (550.41) (1171.88)
Interest from Others (847.53) 1585.75 (435.72)  1969.95
(Tax Deducted at Source Rs 76.12 Lakhs - -
(Previous Year: Rs 83.06 Lakhs))
Share of Joint Ventures 7.68 62.63
1593.43 2032.58
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SCHEDULE 20A: SIGNIFICANT ACCOUNTING POLICIES

1 Basis of Preparation

The consolidated financial statements relate to Sical Logistics Limited, and its subsidiaries-Sical Infra Assets Limited
(including its subsidiary Sical Distriparks Limited, Sical Multimodal and Rail Transport Limited, Nagpur Sical Gupta Road
Terminal Limited & joint venture with Sical Sattva Rail Terminal Private Limited and Sical Hambuja Logistics Private
Limited), Bergen Offshore Logistics Pte Limited (including its wholly owned subsidiary-Norsea Global Offshore Pte Limited),
Sical Iron Ore Terminals Limited & Nagpur Sical Gupta Logistics Limited.

These consolidated financial statements have been prepared under historical cost convention (except revaluation of certain
Fixed Assets as stated in (3) below) and applicable Mandatory Accounting Standards.

2 Basis of Consolidation

The financial statements are consolidated in accordance with the principles and procedures for the preparation and
presentation of consolidated financial statements as laid down under Accounting Standard-21 and as per Accounting
Standard-27 (in respect of Joint Ventures).

Interests In Joint Ventures:

Name Percentage of Country of Financial Statements
ownership interest Incorporation drawn up to
as at 31 March 2009
PSA Sical Terminals Limited 37.50% India 31.03.09
Chennai International Terminals Private Limited 27.00% India 31.12.08

Joint Venture disclosures:

a Income in Rs Lakhs
i Sales & Service 3425.17
i Other Income 23.03
b Total Expenditure 3470.20
¢ Profit before Tax (22.00)
Less: Provision for taxation- Current & Deferred 6.28
d Profit/(Loss) after tax (28.28)

3 Fixed Assets

Buildings of erstwhile Cables Division, freehold land, plant and machinery and electrical installations of the Refractories
Division and land and buildings of erstwhile Building Material Division were revalued on 31 March 1989, 31 March
1994 and 31 March 1995, respectively. Accordingly, those assets are stated at revalued amounts. The resultant increase
on revaluation was credited to Revaluation Reserve. The incremental annual differential depreciation on account of such
revaluation is charged against the revaluation reserve. Other assets including the additions subsequent to revaluation
are shown at cost, which includes capitalisation of pre-operative expenses and net of CENVAT credit availed wherever
applicable.

With regard to assets acquired under hire purchase, the cost of the assets is capitalised while the annual charges are
charged to revenue.

Leasehold Land is capitalised and the amount is not amortised except the Leasehold Land of Refractories Division, which
is amortised over the period of lease in accordance with Accounting Standard-19 on Leases issued by The Institute of
Chartered Accountants of India.

4 Borrowing Cost

Borrowing costs are capitalised as part of qualifying fixed assets wherever it is possible that they will result in future
economic benefits. Other borrowing costs are expensed.

5 Depreciation
Depreciation is consistently provided at the rates prescribed under Schedule XIV of the Companies Act, 1956 on the
following methods:

a Assets of logistics division at written down value method except assets of transportation & warehousing divisions at
straight-line method. Port handling equipments are written off over the period of BOT Scheme.

b Assets of manufacturing divisions at straight-line method.
¢ Assets of Civil Engineering & Property Development divisions at straight-line method.
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d Depreciation on certain premises is provided on composite cost where it is not possible to segregate the land cost.

e Depreciation on leased assets is provided on straight-line method over the primary period of lease.

f Improvements on leasehold premises are depreciated over the tenure of lease.

g Assets costing less than Rs 5000 are fully depreciated.

h In respect of the Subsidiaries, Depreciation is provided on WDV basis at the rate prescribed in Schedule XIV of the
Companies Act, 1956.

i In respect of one of the Joint Ventures, Depreciation on fixed assets other than Freehold land are depreciated on
Straight Line method at the rates prescribed under Schedule XIV of the Companies Act, 1956. and in respect of another,
depreciation is provided on straight-line basis from the month of acquisition/installation so as to write off the cost of the
assets over their estimated useful lives as below:

Category of Assets Estimated useful life (in years)
Building 10 and 29
Plant & Machinery 9 to 21
Furniture and fixtures 10
Computers 6
Office Equipment 10
Vehicles 10
Investments

Investments in shares and debentures are stated at cost, net of permanent diminution in value wherever necessary. Cost
includes interest attributable to funds borrowed for acquisition of investments.

Dividends are accounted for when the right to receive the payment is established.

Inventories

a Raw Material, Packing Materials, Trading Stock, Stores and Spares are valued at cost, computed on first in first out basis.

b Finished Goods and work-in-process are valued at the lower of cost and net realisable value. Cost comprises of materials
consumed valued on first in first out basis and direct and indirect overheads.

¢ In respect of Civil Engineering contracts, the expenses incurred on “Ongoing projects” for which progress bills are yet to
be raised, have been valued at cost. The general basis of cost is the cost of supply, consumables, labour, salaries and
wages and site management expenses.

d Loose Tools are valued after writing off certain percentage on cost.

Excise Duty

a CENVAT credit on materials purchased for production are taken into account at the time of purchase and CENVAT credit
on purchase of capital items wherever applicable are taken into account as and when the assets are installed, to the
credit of respective purchase and assets accounts. The CENVAT credits so taken are utilised for payment of excise duty
on goods manufactured. The unutilised CENVAT credit is carried forward in the books.

b Excise duty payable on manufactured goods held in the factories is included in valuation of such stocks.

Revenue Recognition

a Revenue is recognised and expenses are accounted on their accrual with necessary provisions for all known liabilities
and losses.

b Sales: Sales are net of discount and sales tax and are recognised at the points of despatch of goods.

¢ Service Income
i Net earnings on voyage / contracts on completion.
ii  Other services on completion of services and billed.

i Income from Civil Engineering contracts is recognised on Percentage Completion method. Additional
claims (including for escalation), which in the opinion of the Management are recoverable on the contract
are also recognised as and when the claims are lodged.

iv  Expenditure incurred on incomplete voyages and contracts are included under “Advances Recoverable”.

d Warranty Liability on account of after-sales service is recognised for the best estimate of the cost of making good under
the warranty of products sold before the Balance Sheet date in accordance with Accounting Standard-29 on Provisions,
Contingent Liabilities and Contingent Assets issued by The Institute of Chartered Accountants of India.

e Coal handling charges up to January 2001 is net of shortage cover retained by Tamil Nadu Electricity Board. Additional
claim, if any, that may be determined on the closure of the contract will be recognised when the claim is made.
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10 Foreign Currency transactions

11

Foreign currency monetary items as on Balance sheet date are reinstated to its acquisition /commencing date, resultant
difference transferred to General reserve account. The exchange difference arised on reporting of long term foreign currency
monetary items as on Balancesheet date transferred to foreign currency translation reserve account and one third of such
amount amortized during the year and remaining balance to the tune of Rs.3362.60 Lakhs (Previous year Nil) to be
amortized in next two years as per AS-11(R) issued by Central Government vide their notification no G.S.R 226(E)

Dt. 31 March 2009.

Retirement Benefits

Short term employee benefits are charged off at the undiscounted amount in the year in which the related service is
rendered.

Post employment and other long term employee benefits are charged off in the year in which the employee has rendered
service. The amount charged off is recognised at the present value of the amounts payable determined using actuarial
valuation method. Actuarial gains and losses in respect of post employment and other long term benefits are charged to
Profit and Loss Account.

12 Miscellaneous Expenditure

In respect of one of the Joint Venture, Preliminary expenses, Share Issue expenses and Pre-operative expenses are written
off over a period of 8 years commencing from the first full year of commercial Operations-1 April 1998 and in respect of
other Expenditure on account of front-end royalty is amortised over a period of 10 years and other deferred expenditure is
amortised over a period of 2 to 5 years.

13 Subsidy

Lump sum capital subsidies not relating to any specific fixed asset received from State Governments for setting up new
projects are accounted as Capital Reserve.

14 Contingent Liabilities & Provisions

All known liabilities of material nature have been provided for in the accounts except liabilities of a contingent nature,
which have been disclosed at their estimated value in the notes on accounts in accordance with Accounting Standard-29.
As regards Provisions, it is only those obligations arising from past events existing independently of an enterprise’s future
actions that are recognised as provisions.

15 Segment reporting

The accounting policies adopted for Segment reporting are in line with the Accounting Standard-17.

16 Discontinuing Operations

Discontinuing Operations have been recognised and disclosed in line with Accounting Standard-24.

17 Impairment of Assets

The Company recognises impairment of all assets other than the assets, which are specifically excluded under Accounting
Standard-28 on Impairment of Assets after comparing the asset’s recoverable value with its carrying amount in the books.
In case the carrying amount exceeds recoverable value, impairment losses are provided for.

18 Deferred Taxes

a Current Tax is determined in accordance with the Income tax Act, 1961.

b Deferred tax is recognised for all the timing differences. Deferred tax assets are recognised when
considered prudent.
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SCHEDULE 20B: NOTES ON ACCOUNTS

1

Claims against the Company not acknowledged as debts Rs 686.62 Lakhs (Previous Year: Rs 686.62 Lakhs).

Estimated amount of contracts remaining to be executed on capital account and not provided for Rs 31657.91
Lakhs (Previous Year: NIL).

In accordance with Accounting Standard-29, the following are considered as Contingent liabilities and Provisions:
a Sales Tax, Service Tax and Income tax demands together with penalties under appeal amounts to

Rs 3,404.64 Lakhs (Rs 2,210.34 Lakhs).
b Excise demands under appeal Rs Nil (Previous Year: Rs Nil Lakhs).

¢ Guarantees given by the Company for loans taken by other bodies corporate Rs 6,214.00 Lakhs
(Previous Year: Rs 4,981.00 Lakhs).

d Guarantees given by bankers for Performance of Contracts & others Rs 3878.46 Lakhs
(Previous Year: Rs 6,791.84 Lakhs).

Investments

Provision has been made for shortfall in market value of certain quoted investments ascertained on individual basis
amounting to Rs 120.74 Lakhs (Previous Year: Rs Nil).

Sundry Debtors, Loans and Advances and Deposits include certain overdue and unconfirmed balances. Some of the
accounts are under reconciliation. These include:

Nil (Previous Year: Rs Nil) covered by Court cases/under arbitration
b Retention money retained as per terms in contracts Rs 6998.93 Lakhs (Previous Year: Rs 5,071.75 Lakhs).

¢ Rs 2338.68 Lakhs (Previous year: Rs 2762.53 Lakhs) is due from ONGC, is referred for formation of an Outside Expert
Committee to resolve the pending dues.

d With regard to IMFL division which has been sold during the year 2001-02:

i Rs 172.44 Lakhs (Previous year: Rs 172.44 Lakhs) receivable from Sales Tax Authorities on Sales Tax remitted both
by the Company and its customer relating to the sales made in earlier years. A writ has been filed before the High
Court of Madras, claiming the amount remitted in excess.

Related Party disclosure

| Related parties where control exists Nil
Il Other related parties with whom trade transactions have taken place during the year
Joint Ventures

PSA Sical Terminals Ltd
Chennai International Terminals Private Limited

Key Management Personnel

Sudhir S Rangnekar Managing Director & Group CEO (Up to 05.05.2009)
LR Sridhar Managing Director(From 05.05.2009)
Transaction Joint venture & Associates ‘ Key management personnel
Rendering services 257.88 -
(205.61) R
Managerial remuneration - 50.23
- (58.72)

Closing balances:
Loans & Advances -
(103.09) -
Debtors 11.26 -
(13.65) -

Notes: Figures in brackets relate to previous year.
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7 Consolidated Segment Information
Information about Primary Business Segments

(in Rs lakh)
Business Segments Logistics Discontinuing Operations Eliminations ‘ Consolidated Total
REVENUE
External Sales 64145.69 3308.97 0.00 67454.66
Inter Segment Sales -
Total Revenue 64145.69 3308.97 0.00 67454.66
RESULT
Segment Result 6371.74 281.55 6653.29
Unallocated Corporate Expenses 406.46
Operating Profit 6246.83
Interest expense 2991.36
Interest / Dividend income (1397.94)
Income Taxes 627.72
Profit from Ordinary Activities 4025.69
Exceptional Items-Net of Tax (1,252.07)
Net Profit 2773.61
OTHER INFORMATION
Segment Assets 85667.51 660.17 86327.68
Unallocated Corporate Assets 78068.12
Total Assets 85667.51 660.17 164395.80
Segment Liabilities 52268.04 658.67 52926.71
Minority Interest 3662.38
Unallocated Corporate Liabilities 80807.91
Total Liabilities 52268.04 658.67 137397.00
Capital Expenditure 7030.49 7030.49
Depreciation 3587.34 19.47 3606.81
Non Cash Charges 6.68 6.68
other than depreciation
Information about Secondary Business Segments
(Rs in lakh)
India Outside India Total
Revenue by Geographical Market 61182.54 6272.12 67454.66
Segment Assets 133923.56 30,472.24 164395.80
Capital Expenditure 6793.24 237.25 7030.49
8 a Deferred tax Asset arising out of timing difference relating to:
S No | Particulars Opening additions on Current year Closing
account of change Adjustments/
in shareholding additions
1 Provision for Bad Debts 50.30 (0.00) 50.30
2 VRS Earlier years 44.62 (14.87) 29.75
3 Disallowance u/s 40 (a) - - -
4 Others 1.21 (1.21) -
Total 96.13 (16.08) 80.05
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10

11

b Deferred tax liability arising out of timing difference relating to:

S No | Particulars Opening additions on Current year Closing
account of change Adjustments/
in shareholding additions
1 Depreciation 2,203.81 - (122.03) 2,081.78
2 Others 68.90 - (28.25) 40.65
3 Share of Subsidiary 364.38 - 321.96 686.34
Total 2,637.09 - 171.68 2808.77
Earnings per share
Particulars 31.03.2009 31.03.2008
Profit Before Exceptional items/Prior period 3364.97 4351.46
adjustments as per profit & loss Account (Rs Lakhs)
Profit After Exceptional items/ prior period 2112.90 5423.93
adjustments as per profit & loss Account (Rs Lakhs)
Number of shares used in computing Earning per share-Basic 39521684 38004334
Number of shares used in computing Earning per share-for Diluted 45432824 43915474
Earnings per share-Basic (in Rs) Before Exceptional item 8.51 11.45
and prior period adjustments
Earnings per share - Diluted (in Rs) Before Exceptional item 7.41 9.91
and prior period adjustments
Earning per share - Basic (in Rs) After Exceptional item 5.35 13.21
and prior period Adjustments
Earning per share - Diluted (in Rs) After Exceptional item 4.65 11.43
and prior period Adjustments
Face value per share 10.00 10.00

Discontinuing Operations

The following statement shows the revenue and expenses of discontinuing operations as per AS-24.

(in Rs lakh)
Particulars 2008-09 ‘ 2007-08
Sales and Services 3308.97 3119.35
Other Income 0.32 107.71
Operating Expenses 3008.27 2827.68
Pre Tax Profit (Loss) before interest and Depreciation 301.02 398.60
Depreciation 19.47 33.63
Interest Expenses 8.88 5.32
Profit (Loss) before Exceptional Items and tax 272.67 359.93
Exceptional Items
Particulars 2008-09 ‘ 2007-08
Loss on Sale Of Stock - Indrad - (247.08)
Profit on Sale Of Indrad - 257.83
Profit on Sale of Speciality Chemicals - 46.61
Profit on Sale of Land - 100.29
One time cost of Shifting of Dredger from China to Saudi (442.36)
Profit on Sale of Assets - (124.56)
Loss Transferred to Sicagen India Limited - 626.31
Loss on sale of Beta Division (69.81) -
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Foreign Exchange Fluctuation Difference (739.90) 2,302.58
Total Exceptional Income (a) (1252.07) 2,961.98
Restructuring Cost - 1,500.00
Total Exceptional Expenditure (b) - 1,500.00
Net (c)=(a)-(b) (1,252.07) 1,461.98
Tax on the above-Credit/(charge) on Current Tax - 389.51
Total (1,252.07) 1,072.47

12 Foreign Currency Convertible Bonds

The company had raised US$ 75 million during the year 2006-07 by way of issue of Foreign Currency Convertible Bonds,
and the amount so raised have been used towards capital expenditure and the balance unutilised amount is Rs 2705.04
Lakhs. (Rs 4,810.73 Lakhs), out of which Rs 26.22 Lakhs is in Deposit with Banks & Rs 2678.81 Lakhs is in the form of
liquid assets).

13 Previous year’s figures have been regrouped and rearranged wherever necessary.

CN GANGADARAN Ashwin C Muthiah
Partner Chairman
Membership No. 11205
For and on behalf of
M/s CNGSN & Associates
Chartered Accountants

LR Sridhar
Managing Director

V Radhakrishnan
Place Chennai Company Secretary
Date 17 June 2009
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2009

(in Rs lakh)
Year ended Year ended
31 March 2009 31 March 2008
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax 4,653.41 4,263.20
Adjustmfints for:
Depreciation 3,606.81 2,775.40
Miscellaneous Expenditure - written off - 4.80
(Profit)/Loss on sale of fixed assets (net) (139.71) (106.13)
Interest Paid (received) 1,593.41 2,032.56
Bad debts written off 6.68 259.27
VRS Payment charged to salaries - 14.85
Diminution in value of Investment 120.74
Assets written off - 1.33
Prior Period adjustments - (72.37)
Other Income (0.78) (222.97)
~ 5,187.15 468674
Operating Profit before Working Capital Changes 9,840.56 8,949.94
Adjustments for:
Trade and other Receivables 2,167.80 (630.61)
Inventories (112.52) 569.36
Trade Payable (1,643.28) 412.00 (124.87) (186.12)
Cash Generated from Operations 10,252.56 8,763.82
Tax (Paid)/Refund (1,542.38) (2,029.05)
Net Cash from Operating activities 8,710.18 6,734.77
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (including Capital Work in Progress) (18,880.10) (15,462.22
Investments made (net) 6,860.17 (12,865.97)
Proceeds from Sale of Fixed Assets 324.01 1,212.28
Loans and Advances (131.88) (1,236.15)
Net Cash used in Investing Activities before Exceptional items (11,827.80) (28,352.06)
Net Proceeds from Exceptional Items 860.00 2,961.98
Net Cash from Investing Activities after Exceptional items (10,967.80) (25,390.08)
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(in Rs lakh)
Year ended Year ended
31 March 2009 31 March 2008
C CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from equity issue including share premium - 21,979.64
Proceeds from application money towards share capital - 2,289.69
Finance Lease obligations - (202.95)
Proceeds received from Long Term Borrowings 595.06 12,882.38
Proceeds received from Short Term Borrowings 3,337.93
Repayment of Long Term Borrowings 2,653.76 (4,365.90)
Repayment of Short Term Borrowings (2,951.54)
Interest Received 1,458.37 1,822.05
Interest Paid (3,051.78) (3.702.49)
Unclaimed Dividend of earlier years - 1.83
Premium/Issue Exp/Forex Fluctuation difference on FCCB Bonds (878.72) (13,499.91)
Net Cash used in Financing Activities 776.69 17,590.73
Increase/(decrease) in cash and cash equivalents (D)=(A+B+C) (1,480.93) (1,064.58)

Effect of Exchange Difference on translation of Foreign Currency
Cash and Cash Equivalents (E) - (308.13)
Net Increase/(decrease) in cash and cash equivalents (D)+ (E) (1,480.93) (1,372.71)
Cash and cash equivalents as at (opening) 1 April 2008 19,821.39 21,649.43
Less: Transferred on Demerger/Sale of Undertakings/ (50.43) (455.32)

changes in the shareholding

Cash and cash equivalents as at (closing) 31 March 2009 18,290.03 19,821.39

CN GANGADARAN
Partner

Membership No. 11205
For and on behalf of

M/s CNGSN & Associates
Chartered Accountants

Place Chennai
Date 17 June 2009

Ashwin C Muthiah
Chairman

LR Sridhar
Managing Director

V Radhakrishnan
Company Secretary
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