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INDEPENDENT AUDITOR’S REPORT

To the Members of SICAL MINING LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of M/s SICAL MINING
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March 2019,
Statement of Profit and Loss, Statement of Cash Flows for the year ended on that date
and notes to the financial statements, including a summary of significant accounting

policies and other explanatory informarion.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2019, the profit and total comprehensive income and its cash flows for

the year ended.
Basis for Opinion:

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under scction 143(1() of the Companics Act, 2013. Our responsibilities under those
Standards are further desceibed in the Awnditor’s Responsibilities for the ndit of the Financial
Statements scction of our report. We are independent of the Company in accordance with
the Code of Fthier issucd by the Tnstitute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial starements under
the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other cthical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained 15 sufficient and
appropriate to provide a basis for our opinion.
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Information QOther than the Standalone Financial Statements and Auditors’
Report Thercon

The Company’s management and Board of Directors are responsible for the other
information. The other information comprises the informaton mcluded 1 the
Company’s Annual Report, but does not include the standalone financial statements and
our auditors’ report thercon.

Qur opinion on the standalone financial sratements does not cover the othet informaton

and we do not express any form of assurance conclusion thercon.

In connection with our audit of the standalone financial statements, our responsibihity is
to read the other information and, in doing so, consider whether the other informanon is
materially inconsistent with the standalone financial statements or our knowledge

obtained in the audit or otherwise appears to be materially misstated.

If, based on the wotk we have performed, we conclude that there 15 a material
musstatement of this other information, we are requited to teport that fact. We have
nothing to report 1n this regard.

Management’s Responsibility for the Standalone Financial Statements:

The Company’s Board of Directors 1s responsible for the matters stated in section 134(5)
of the Compantes Act, 2013 (“the Act”) with respect to the preparadon of these
standalone financial statements that give a true and fair view of the financial posidon,
financial performance, and cash flows of the Company inn accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate
accounring records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting trauds and other irregularites;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completencss of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In prepating the financial statemenrs, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accoundng unless
management either intends to liquidate the Company or to cease operations, ot has no
realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial repotting
Process.




Auditor’s Responsibilitics for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial sratements
as a whole are frec from material misstatement, whether due to fraud or error, and to
1ssue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but 1s not a guarantce that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or crror and are considered material if, individually or in the aggregate, they could
reasonably be expected 1o influence the economic decisions of users taken on the basis of
these financial

As part of an audit in accordance with 8As, we exercise professional judgment and
maintain professional skepucism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedutes responsive to
those 11sks, and obtain audit evidence that 1s sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud 1s higher than for one resulting from ertor, as fraud may involve
collusion, forgery, mtentional omissions, misrepresentations, ot the override of
internal control.

» Obtain an understanding of internal control eelevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(1) of the Companies Act, 2013, we ate also responsible for expressing our
opinion on whether the company has adequate internal financial controls system
n place and the operating effectivencss of such controls

¢ Evaluate the appropriateness of accounting policics used and the reasonableness
of accountng estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audir evidence obtained, whether a marerial
uncertainty exists related to events or condidons that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that 2
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
arc inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obrained up to the date of our anditor’s report. However, future events
or conditions may cause the Company to cease to continue as a golng concern.

* livaluate the overall presentadon, structure and content of the financial
statements, including the disclosures, and whether the financial starements
represent the undetlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and dming of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audir.




We also provide those charged with governance with a staterment that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relasionships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements:

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure 17 statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Sccton 143(3) of the Act, we report that:

{a}y We have sought and obtained all the mformation and explanations which to the best
of our knowledge and belief were necessary for the purposcs of our audit,

() In our opinion, propet books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

{c) The Balance Sheet, Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

(&) On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31lst March, 2019 from being appointed as a director in terms of
Scction 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating cffectivencss of such controls, refer to our separate
Report in “Annexure 27

(gy With respect to the other matters to be mcluded in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Audirors) Rules, 2014, in our

opinien and to the best of our information and according to the explanations given to us:

1. 'The Company has no pending liigations on 1ts financial position in its financial
statements — Refer Note 6 to the financial statements (Contingent Liabilities).

. The Company did not have any long-term conwacts including derivative contracts
for which there were any foresceable losses

i. There were no amounts which were requited to be transferred to the Investor
Education and Protection Fund by the Company.




In our opinion and according to the information and explanation given to us, during the

current yeat, no remuneration has been paid by the company to its directors.

For CNGSN & ASSQCIATES LLDE
Chartered Accountants

F.RNo.O0A9158/ 8200036

Place: Chennat
Date: 16t May 2019

SNEELAKANTAN
Partner

MemDb.No.02R8656




Annexure 1 to the auditor’s report
Referred to in Paragraph 1 of Report on Other Legal and Regulatory Requirements of
our Report of even dare

i.  The company does not have any fixed assets as on 31° March 2019,
(Based on the above para, matters referred in clause (i) of paragraph 3 of
Companies {(Auditors Report) Order 2016 is not applicable).

ii,  The company does not have any inventory as on 318 March 2019,
Based on the above para, matters referred in clause (i) of paragraph 3 of
Companics (Auditors Report) Order 20106 1s not applicable.

iii.  In cour opmion and according to the information and explanations given to us the
company has not granted any loans, secured or unsecured to companies, firms or
other partes covered 1n the register mantained under section 189 of the
Companies Act.

{Based on the above para, matters referred in clause ui (a2}, w (b) and (u1) () of

paragraph 3 of Companies (Auditors Report) Order 2016 are not applicable).

iv.  In our opinion and according to the information and explanatons given to us the
company has not granted any loans, guarantecs or given securlty or made any
mvestment referred to in Section 185 and Section 186 of the Companies Act.
(Based on the above para, matters referred in clause 1v of paragraph 3 of
Compantes (Auditors Report) Order 2016 1s not applicable).

v.  In our opinion and according to the information and cxplanations given to us the
company has not accepted any deposits during the vear. Accordingly, reporting
under this clause does not arise.

vi.  The Cenual Government has not prescribed the maintenance of cost records
under section 148 (1) of the Companies Act 2013,

vii.

a) According to the records of the Company and information and explanations
given to us, the company is regular in deposiang undisputed statutory dues
including provident fund, emplovees’ state insurance, income-tax, sales-tax,
wealth tax, service tax, duty of customs, duty of excise, value added tax, cess,
Goods and Service Tax and any other statutory dues with the appropriate
authoritics. There were no undisputed statutory dues pavable which have
remained outstanding as at 31 March 2019 for a period of more than six
months from the date they became payable.

b} The company does not have any dues of income tax or sales tax ot service tax
or duty of customs or duty of excise or value added tax to be deposited on
account of dispute.

viii.  The Company did not have any outstanding loans or borrowing dues in respect of
a financial institution or bank or to government or dues to debenture hg
during the vear.




ix,

xi.

xii.

xiii.

Xiv.

XVi.

Place: Chennai
Date: 16t May 2019

(Based on the above para, matters referred in clause (vili) of paragraph 3 of
Companics (Auditors Report) Order 2016 15 not applicable).

The company has not raised money by way of initial public offer or further public
offer or Term Loan during the Curtent year.

(Based on the above para, matrers referred in clause (ix) of paragraph 3 of
Companites (Auditors Report) Order 2016 is not applicable).

In our opinton and according to the information and explanations given to us, no
fraud on or by the Company has been noticed or reported during the financial
period.

In our opinion, no managerial remuneration has been paid or provided during the
year. Accordingly, clause x1 of Para 3 of Companies (Auditors Report) Order 2016
is nol applicable.

The company 1s not a Nidhi Company,
Based on the above para, matters referred in clause (xif) of paragraph 3 of
Companies (Auditors Repott) Order 2016 is not applicable.

In our opinion and according to the information and explanation given to us, all
rransactions with the related partes are in compliance with secrions 177 and 188
of Companies Act, 2013 where applicable and the derails have been disclosed in
the Financial Statements cte., as required by the applbcable accounting standards.

The company has not made any preferential allotment or private placement of
shares or fully or partly converuble debentutes during the year under review,
Based on the above para, matters referred in clause (xiv) of paragraph 3 of
Companies (Auditors Report) Order 20106 15 not applicable.

In our opinion and according to the information and explanations given to us, the
company has not entered into any non-cash transactions with directors or persons
connected with him.

Based on the above para, martters referred in clause (xv) of paragraph 3 of

Companies (Auditors Report) Order 2016 is not applicable.

The company 15 not required to be registered under section 43-1A of the Reserve
Bank of India Act, 1934.

For CNGSN & ASSOCIATES LLP

Chartered Accountants

I R No.0049158/ 5200036

SNEELAKANTAN
Partner

Memb No 028636




Annexure 2 to the Auditor’s report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s SICAL
MINING LIMITED (“the Company”} as of 315 March, 2019 in conjuncuon with our
audit of the standalone financial statements of the Company for the year ended on that
dare.

Management’s Responsibility for Internal Financial Controls

The Company’s management 13 responsible for establishing and maintaining internal
financial controls based on the internal control over financial teporting criteria
established by the Company considering the essential components of internal coatrol
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detecton of frauds and errors, the accuracy and completeness
of the accounung records, and the timely preparation of reliable financial information, as
required under the Companites Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporung
(the “Guidance Note”) and the Standards on Auditing, tssued by ICAT and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note requure that we comply with cthical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequare
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively m all materal respects.

Qur audit involves performing procedures to oblain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Qur audit of internal financial controls over financial reportdng included
obtaming an understanding of internal financial conwols over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the asscssed risk.

The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error,

We believe that the audit evidence we have obtamed is sufficient and appropriate to
provide a basts for our audit opinion on the Company’s internal financial conurols system
over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reportung and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, m reasonable detail, accurately and faitly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements mn
accordance with gencrally accepted accounting prnciples, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3} provide reasonable assurance
regarding prevention or tdmely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a matenial effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management overtide of controls,
material misstatements due to etror or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporang to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, ot that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respecrs, an adequate internal financial
controls system over financial reporung and such intemal financial controls over financial
reporting were operating effectively as at 313 March, 2019, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chattered
Accountants of Inda.

For CNGSN & ASSOCIATES LLD
Chartered Accountants

F.R.Ne.0049155/ S200036

Place: Chennal
Date: 16t May 2019
SNEELAKANTAN
Partner
Memb.No.280636




Sical Mining Limited
Balance sheet
Rs. in lakhs

As at As at
Particulars Note 31 March 2019 31 March 2018
ASSETS
Current assets
Financial Assets 2
- Ctash and cash equivalents 21 1.00 1.00
Other current assels 3 3.02 -
402 1.00
Total Assets 4.02 1.00
EQUITY AND L.LIABILITIES
Fquity
Equity Share capiial 4 1.00 [.o0
Other Equity - -
1.0 1.00
Current liabilities
Financial Liabilitics i)
- Trade payablcs 5.1 3.02 -
3.02 -
Teotal Equity and Liabilities 4.02 1.00
Significant accounting policies 1
Notes to the accounts 208
The notes referred to above form an integral part of financial statements,
As per our report of even date attached for and on behall of the Board of Directors of
for CNGSN & Associates LLP Sical Mining Limited

Chartered Accountants
Firm regisiration number @ 00491355
Llf.:r, No: 5200036 | Svm . L € fgm

...-I;:(u‘;h--sjﬁ'esai Sumith R Kamath

Director Dirvector
S.Neelakantan
Partner
Membership No. 028656
Chennai Banpalore

Date: 16 May 2019 Date: 16 May 2019




Sical Mining Limited
Statement of profit and loss
Ry inlakhs

Particulars Faor the year ended For the year ended
31 March 2019 31 March 2018
Revenue from operations 73.36 -
Other income - -
Tatal Income 75.36 -
Expenses
Cost of scrvices 75.36 -
Other expenses - -
Total expenses 75.36 -

Prafit before tax - -

Tax expense
Current tax - -
Delerred tax - _

Profit for the year - -

Attributable to:
Owners of Company - -
Non- Controlling Interests - -

Earnings per equity share
(1) Basic - -
{2) Diluted - .

Significant accounting policies
Notes to the accounts

The nates referred to above form an integral part of financial statements,

As per our report of even date attached

For CNGSN & ASSOCIATES LLP for and on behalf of the Board of Directors of
Chartered Accountants Sical Mining Limited

Firm registration number @ 0049158

LLP No : 8200036

]

e b -

ST e -
S.Neclakantan Kush S Desai Sumith R Kamath
Partner Director Director
Membership No. 028656
Chennai Bangalore

Date: 16 May 2019 Date: 16 May 2019




Sical Mining Limited
Cash Flows Statement

Particulars

Cush Mows from eperating activities
Profit before tax
Operating cash Mlow before working capital changes
Changes in
- Current/Non current financial assels
- Current/Non current asscts
- Current/Non current financial liabilittes
- Current/Non current tiahilities
Cash gencerated from operations
Income taxes paid
Cash generated ITam operations |A]

Cash flows from investing aclivities

Purchase of ixed assets {Including Capital Work in Mrogress)

Net cash generated used in investing activities [B]

Cash flows from financing activities
Proceeds 1ssue of shares
Net cash generated from financing activities [C]

Increase in cash and cash equivalents [A+B+(C]
Cish and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Compaonents of cash and cash equivalents
Balances with banks

- in cumment accounts

Total cash and cash equivalents

Signilicunt accounting policies
Notcs to the accounts

As per our report of even date attached
For CNGSN & ASSOCIATES LLP
Chartered dccountaits

Firm regestration number ;. 0049158
LLP No - 5200030

f <otz
el s
S.Neelakantan
Partner
Membership No, 028656
Chennai
Date: 16 May 2019

Ks. 1 takhs

Note For the year ended Far the year eaded
31 Mar 2019 31 Mar 2018
(3.02; -
3.02 -
1.00 1.0G
L.0¢ E.Ol
21
1.00 1.00
1.00 L.0i
1
2wl
for and on behalf ol the Board of Directors of
Sical Mining Limited
§

Kush 8§ Desai
Ihrectar

Bangalore
Bate: 16 May 219

Sumith R Kamath
Lhirector
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Sical Mining Limited

Notes (o the accounts I
For the year ended 31 March 2019

Company averview and Significant Accounting Policies
Company overview

Sical Mining Limited ('SML' or ‘the Company™y has heen incorperated on 12 September 2016 as a wholly owned subsidiary of Sical Logisnes Limited {8103
SMi. has been selected as the Mine Developer and Operator for Development and Operation of Tara [East & West] Coal Mine of the West Bengal Powet
Nevelopment Corporation Lomited (WEPLCLY through a lender process. ML s incorporated 1o execule the coat mining agreement signed with WBPDICL.

The finuncial stitements are approved for issoe by the company's Board of Dirgctirs on 16 May 2019,

Basis of preparation of financial scatements i

These financial statements are prepared in accordance with Tndian Accounting Standards {Ind AS) under the historical cost convention on the accrual basis, lh%
provisions of the Companies Act, 2013 (" Act) (1o the extent notified) and guidelines (ssued by the Securities and Exchange Board of India {SEBIY. The Ind AS
prescribed under Section {33 of the Act read with Rule 3 of the Campanies (Indian Accounting Standards) Rules, 2415 and Compantes (Indian Accoummg
Standards) Amendment Rules, 2016, i
Accounting policies have been consistently applied except where a newly issued accounting standard (s initially adopted or 4 revision to an existing atcounlm;.":
standard requires a change in the accounting policy hitherto 1n use

Current versus non-current classification

The Company presents assets and lishilities in the balance sheet based on current! non-current classitication. An asset is treated as carrent when it is;
- Experiod to be reahsed or intended to be sold or consumed in normal operating cycle

» Expected to be realised within twelve imonths after the reporting period, or

# Cash or cash eguivalent unless restricted From being exchanged or used 1o settle a Labitity for at least twelve months aficr the reporting penod

All other assets are classified as non-current.

A habitity (s current when:
» lris expected to be settled in normal pperating cvele
» it is due to be settled within twelve mwnihs after the reporting period, or

® There 15 no unconditional right to defer the settlement of the liahility for at least tvelve months atter the reporting period The Group classilies All olher
liabilities as non-current. i

Deferred tax assets and tiabilities ate classified as non-current assets and liablities. i
The operating eycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents The Company has identitiad
twelve months as 1ts operating cycle.

Use of estimates :
The preparation of financul statements n conformity with Ind AS requires management (o make judgments, estmares and assyrmptions that atlect lhc
application of accounting policies and the reported amounts of assels, liabilites, income and expenses. Actual results may differ from these estimales

Fstimates and underlying assumptions arc reviewed on « periodic hasis. Revigions o accounting estimates are recopnized 1n the period in which the lelmates
are revised and in any fulure periods atfected. In patticular, information about significant areas of estimation, uncertainty and cotical judgments in .appl\ung
accounting policies that have the most signifivant effect on the amaounts recognized in the financial statements is included in the following noes: i

fi} fncame fayes: Siemificant judgments are involved m detemmining the provision for ncome taxes, in¢luding the amount expected to be paid or recoverad m
cannection with uncertain tax positions. Also refer to Note 142

titd Property, plaat and equipment: Property, plant and eguipment represent a significuant proportion of the assel base of the company, The charge in respect of
penicdic depreciation is derived after determining an estimate of an asset’s expected use fullife and the cxpected residual valug at the end of its life. The useful
lves and residual values of company's assets are determincd by manugement at the (ime the asset is acquired and reviewed periadically, including at Lal.h

financial year end The lives are based on historical experience with similar assets as well as anticipation of future events, which may tmpact their lifz, such dj
changes in technotopy.




Sical Mintng Limited
Nates (o the aceounts
For the year emled 31 March 2019

faoay (Mher estimeres: The preparation of financial statements involves estimates and assumptions that affect the reported amount of assets. Liabuities. disclosurg
of contingent liabiltties at the date of financial staeements and the reported amount of revenues and expenses for the reporting period. Specifically, the Compuny
estimates the probahiliry of callection of accounts recervable by anulyzing historical payment patlerns, CUsIOMET concantrations, customer credit-worthuness and
current eeonomie trends 17the Dnancial condition of a customer deteriorates, additinnal allowances
may be required.

Property, plant and eqnipment

Recogniton and measuvemert: Property, plant and equipment are measured al cost less accumulated depreciation and impairmient losses, (f any. Cost include:
expenditures directly attributable to the acquisition of the asser.

Deprecidrin The Compuny depreciates property, plant and equipment aver the estimated useful 1ife on a straight-line basis from the date the assets are read
for intended use.

Depreciation methods. useful lives and residual values are reviewed at gach reporling date.

When puns of an item of property, plant aad equipment have different useful lives, they are accounted for as separate items (major components) of propeny
plant and equipment. Subsequent expenditure relating to propenty, plant and cquipment s capitalized only when 1t 15 prabable that future econamic benefli
associated with these will flow 1o the Company and the cost of the wtem van be measured reliably. Repairs and maintenance costs are recognized in the
statement of profit and loss when incurred. The cost and related accumulated depreciation are eliminated from the financial statements upon sale or disposition
of the asset and the resultant gains or losses are recognized in the statement of profit and loss.

Amounts paid towards the acquisition of property, plant and equipment vuistanding as of each reporting date and the cost of proparty, plant and sguipment no
ready for intended use before such date are disclosed under capital work- in-progress.

Functional and prescntation currenecy

ltemmis included in the financial statements of are measured vsing the currency of the primary economic envirorment 1n which the entity operates (e thd
“functional currency ™). The financial slalcinents are presented in Indian Rupee, the national currency af India, which is the funcrivnal currency of the
Company.

Financial instruments

All finaneial instruments are recognised intialy at fair value Transaction costs that are attnibutable ta the acgquisition of the financial asset (other than financia
assets recarded at Giir value through profit or loss) awe included in the fair valuz of the financial assets. Loans and borrowings and payable are recognised net o
directly attributable transactions costs.

() Fiogcied assers an amortised cosss A financial asset shall be measured al amortised cost if both of the following cenditions are met;

{a) the financial asset 1s held within a husiness model whose objective 15 to hold fnancial assets in order 1o collect contractual cash flows and

{by the contractual terms of the (inancial asset give rise on specifted dates to cash tlaws that are solely payments of principal and mterest on the principa
amaunt putstanding (SPEL).

They are presented as current assets, except for those maturing laser than 12 months after the reporting date which arc presented as non-current assets Financial
assets are measured imtially at far valve plus transaction costs and subsequently carried al amontized cost using the effective interest method. fess any
impairment luss,

Finuncial assets at amartised cost are representad by rade receivables, security deposits, cash and cash equivalents. emplovee and other advances and el) giblg
current and pon-current assots.

Cush and cash equivaicnts comprise vash on hand and in banks and demand deposits witn banks which can be withdrawn at any time without prior notice o
penalty on the principal,

Far the purposes of the cash flow statement, cash and cash equivalents include cash on hand, in banks and demand deposits with banks, net of outstanding
book overdrafis that are repayable on demand. and are considered part of the Company s cash management system.

{1} Fragnewal dabifftics of amortived cose: Finarcial Nabilities at amortised eost represented by trade and other puvubles are initially recognized at fair value
and subsequently carried at amortized cost wsing the effective interest method.
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1.10 Fair value measurement

("}" Y )

The Company measures fimancial instruments, such as, denvatives at fair value at each balance sheet date.

Fuir value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction hetween marked participants at thé
measurement date. The fair value measurement s based on the presumplion that the trunsaction to sell the asset or transler the Labiliy takes place eher:

® In the principal market for the asset or Lability, or

# In the absence ol a pringipal market, i the most advantogeous market Tow the asser or lability :
The principal or the most advarlageous market must be accessible by the Company. i
The finr value of an asset or a liabiligy 15 measured using the assumptions that market participants would use when pricing the assct or Bability. assuming t‘mT
market participants act 11 their economic best interest. '

A fair value measuremaent af 8 non-nnanclal assct lakes o account & murkel participant's abuiy o gencrate economic henciis by using (e assel 1 ILh
highest and best use or by selling 11 to another market participant that would use the asset in its highest and best use

All ussets and liabilives for which fair value is measured or disclosed in the financial stalements are categorised within the fair value hisrarchy, described as
firllows, based on the lowest fevel (nput that is sighificast to the Tair valug measurement as o whole: :
» [evel 1 Cuoted {unadpusted) market prices in active markets for identical assets or liabitities

» Eevel 2 — Valuation techmgues for which the lowest level input that 1s significant to the {hir value measurement is directly or indirectly observable

P Jevel 3 Valuation techrugues for which the lawest level input that is significant to the fadr value measurement is unobssrvable

For assets and liahilines that arc recogaised in the financial statements on a recuring basis, the Campany determines whether transfers have oceurred betwee
levels in the hierarchy by re-assessing categonsation (hased on the Jowest level input that (s significant to the fair vatue measurement as a wholc) at the end ur
each reporting period

Impairnent

fit Fincngiel assers: In accordance with Ind AS 109, the Company applies expected credit loss (ECL) modet for messurement and recognition of im pd]rmenl
luss. The Company follews ‘simplificd approach’ for recognition of umpairment loss allowanee on trade recervable.

The application of simplified approach does nat require the Company 10 track changes in credit risk. Rather, 1t recognises impaiment loss allowance based on
lifetime GCLs at each reporting date, right from its mitial recognition '

For recognition of impaimment loss on ather financial assets and risk expasure, the Company determines that whether there has been a signilicant increase in the
credut risk stnee nitial cecogmtion. I eredit nisk has not increased significantly, 12-month ECL is used to provide far impairment Joss. However, if credit risk
has mereased sigmificantly, tifeme BECH. is used. If in subsequent period, credit quality of she instrument improves such that there 1s no longer a q;gmﬁcam
incrense in credit nsk since titial recognition, then the entity reverts Lo recognising impairment foss aHowance based on 12 month ECT. i

Lifetime ECLs are the expected credit losses resulting [rom all pessible defaukl evenis over the expected life of a financiat instrument The 12 manth ECL ix a
portian of the Lifclime ECL which results from default evems that are possible within 12 manths afier the reporting date. !

As a practical expedient, the Group uses a provision marix o determine fmpairment toss on portfolio of its trade receivahle, The provision matrix is based on
ts hustoricalty obscrved default rates over the expected life of the rade rectivable and s adjusted for forward- looking estimates. At every reporting date, thc
historical observed defauit rates are updated and changes in forward-looking estimates are analysed. :
ECL impairment ioss allowance (or reversal) recognised during the period is recognised as incomeigxpense in the statement of profit and loss. This amount i
retlected under the head other expenses in the statement of profi snd loss. The balance sheet presentation for various financial instrunents is described below:

Financial assets measured at amortised cost, contractual revenue receivable: KCL 15 presented as an allowance, ie a5 an integral part of the measurement of
those assets in the halance sheet. The allowance reduces the net carrying amount. Until the asset meets write off eriteria, the eroup does not reduce 1mpammn|
allowance from the gross carrying amount.

b} Non-finanuial assets: The Company assesses sl each reporting date whether there 15 any ohjective evidznce that a non financeal asset or a group of non
financial asscts is impaired. If any such indication exists, the Company estimates the aimount of impairment foss,

An impairment lass is caleulated as the difference berween an asset’s carrving amount and the recoverable. Losses are recognised in the statement of profit and
loss and reflected 1n an allowance account. When the Company considers thay there are no realistie prospects of recovery of the asset, the relevant amounis aré
written off. If the amount of impairment loss subsequently decreases and the decrsase can be related objectively to an event oceurning afler the impairment was
recognised, then the previously recogmsed impainment loss is reversed through staiement of profit and loss.
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The recoverable amaunt of an asset or cash-gencrating weit (as defined below) is the greater of 115 value in use and s fair value less costs to 52l Tn assessing
value in use, the estimated future cash flows are disconnted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of moncy and the risks speeific 1o the asset. For the purpese of impairment tesuny, assets are grouped together into the smallest group of assers thas
senerates cash inflows from continuing use that are largely independent of the cash inflows of other agsets or proups of assets {the “cash-gencrating unt™).

Provisions

Frovisions are recopnized when the Company has a present obligaton (legal or constructive) as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation, and a relizble estimate can be made of the amount of the obligation. :

The amount recogruzed as a provision 15 the best estimate of the consideration reguired to settle the present obligation af the end of the reporting period, hinng,
inte account the nisks and uncertainties surrounding the abligation

When some or all of the coonomic benefits required to settle 4 provision are expoctad 1o be recovered from a third party, Lhe receivable is recognized as an asset,
it is virtwally cectam that reimbursement will be received and the amaunt of the reccivable can be measurad reliably.

Finance incowme and expense
Finance income consists of interest income on funds mvested. Interest income is recopnized s i acerues in the stutement of prefit and loss, using the elfective
interest method :

Firance expetises consist of interest cxpense on loans and borrowings. Borowing cosls are recognaized in the statement of profil and loss using the effective
interest method.

Income tax
Income tax comprises current and deferred tax. Income tax expense is recognized n the statement of profit and loss except to the extent it relates to items
directly recognized in equily or in other comprehensive income. :

fu} Current incame feoc: Current income tax for the current and poor periods are measored at the amount expected 1o be recovered from ov paid to the taxation
authorities based on the taxable fncome for the period. The tax rates and tax laws used to compute the current tax amount are those that are enacted or
sathstantively enacted by the reporung date and applicable for the period. The Company offsets current tax assats and currens tax liabilitics. where i1 has a
legally enforceable right to ser off the recognized amounts and where it intends cither to settle on a net basis ar (o realize the asset and Nabilhty simultancously

fboi Deferred mmeome tax: Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and hiabilities are recoanized for
deductible and taxable temporary differences anising between the tax base of assets and Labilities and their curmying amount tn financeal statements, ecepl
when the deferred income tax anses from the initial recognition of goodwili or an asset or lability in a transaction that is not 2 business combination and affects
neither accounting nor taxable profits or Joss at the ime of the transaction.

Deferred ineome tax assel are recognized to (he exient that it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax eredits and unused tax losses can be utilized.

Deferred income tux lubihties are recopnized for alf taxable temporary differences

The carrying amount of deferred income tax assets is reviewed @ each reporting date and reduced to the extent that it is no longer prabable that sufficient
taxable profit will be available to aliow all or part of the defermed income tax asset to be ulilized.

Deferred income tax assets and habilitics are measured at the tax catcs (hat are expected to applv in the period when the asset is realized or the ]mb]llly is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.
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1.15 Earnings per share
Basic earnings per share is computed using the weighted average number of equily shares outstanding during the pertod.

Diluted EPS 15 computed by dividing the net profit afler tax by the weighted averape number of equity shares considered for deriving basic LPS and ats
weighted average number of equity shares that could huve been issued upon conversion of all dilutive potenual equity shares. Dilutive potential cquity share
are deemed converted as of' the beginning of the pariod, unless issucd at a later date Diiutive potential cquity shares are determined independently for eac
period presented. The number of equity shates and potentially dilutive equity shares are adjusted for bonus shares, as appropriate.

1.16 Ruunding of amounts
All amoutus diselosed in the tinancial statements and notes have been rounded off 1o the nearest lakhs as per the requirement of Schedule 11, unless otherwis(:
stated.
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PART 1 - BALANCE SHEET
Current assets
2 Financial assets
fis, o fakiy

As at Asat
31 March 2019 31 March 2018

2.1 Cash aad cash equivalents

Balances with Banks (of the nature of cash and cash cguivalents)

-0 current actounls 1.0 1.0
1.00 1006
As at As at

3 Other current asscts 31 March 201931 March 2018

Other advances
- statulory advances 3.02 -
3.02 -

4 Share capital

Issued, Subscritred and

Authorised Paid-up

Particulars . ; .
Number of | Face Total value Number of lotal vahre

share value | (Rs. In Lukhs) share {Rs. [n Lakhs)

Current Year 2018-19

Equity Shares 10

Opening balance as on 1 Apr2013 1000 L4 10,000 100
Issued during the year

Clasing balance as on 31 Mar 2019 10,000 1.0 10,000 104}

Previous Year 2017-18

Equity Shares 03]
Cpening balanee s on [ Apr2017 10,000 L GO 16,000 B0
lssued during the year
Clasing balance as an 21 Mar 2018 10,0410 o0 10,000 1Ok
i The rights, preferences and restrictions attzching to each class of shares including restrictions en the distribution of dividends and the repayment of
capital:

The Company has ene class of cquity shares having a par vatue of Rs 10 per share. Fach shargholder is clipgible for one vote per share held The dividend, il
any, propasad by the Board of Directors shall be subject to the approval of the Sharcholders at the enswine Annual General Meeting, except in case of interim
dividend. in the event of liquidation. the cquity shurchadders are elizible to recewve the remaining assets of the Company afier distribution of all preferential
amounts if any. in propartion to their sharcholding.

ii Shares of the company held by holding company:

Particulars Lquity shares with voting rights
Number of shares

Agat 31 March 2019

Sical Logisiics Limued 104184
Asgat 31 March 208
Sical Logistics Limited 10

‘G
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ART 1 - BALANCE SHEET

it Details of sharcholders holding more than 5% shares in the Company:

Class of shares / Name of shareholder As at 31 March 2019 As al 3 March 2018
Number of % holding Number of Y holding
shares held shares held

Equity shares with voting rights

Sical Logistics Limited 143,000 100.00% 10,000

100.00%

The Company hes not allotted any fully paid up equity shares by wayv of bonus shares nor has bought back any class of equity shares fram the date

incorpenation nor has tssued shares for consideralion other than cash.

There are no shares for which calls remain unpaid

As at
31 March 2019 31 Ma

5 Financial Liabilities

Ay at
rch 20148

5.1 Trade pavables
- Dues to micro and small enterprises (refir nole below) -
- Dues to other creditors® 3.402

3.02

*Refer note 7 for the amount payable to the related parties.

i

Note According 18 the information available with the Company. there are no dues payable to Micro and Small Enterpriscs as defined under the “The Micrio,
Small and Medium Enterprises Development Act, 20067 The Ministry of Micro, Small and Medium Enterprises has isswed an Ofice Memorandum dated 26

August 2008 which recommends that the Micro and Small Enterprises should mention in their correspondence with its customers the Entrepreneur’s

Memorandum Number as allucated afler filling of the Memorandum. Further there are no dues payable (o micro and small scale industrics [previous year:

Nil).
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(id)

{iii}

(iv)

Commitmenis and contingent liabilitics Rv, o lakhy

Asat As at

Particulars 31 March 2019 31 March 2018

Contingent liabilitics

Claims against the Company, nol acknowledged as debt (other than those where in the

passibiliy of any econamic autllow in settlement is remote)

Estimated amount of capital commitments not provided fue - -

Related parties disclosures

List of related parties:

Name of Company

Lelationship

Sical Logistics Limited

Halding Company

Details of directors of the Company;

Name of personnel Designation
hr. K Rim Mohun Ditrector
M Kush 5 Desa Durector
Mr. Sumith R Kamath ireclor

Related parties with whom transactions have taken place during the year:

Re o lakhs

Particulars

Far the year ended
31 March 2019

For the year ended 31
March 2013

Receipt of services
SLL

75.36

Amount outstanding as at the balance sheet date:

Particulars

As at
31 March 2019

As at
31 March 2018

Trade payabies
S1L

1.51

Segment Reparting

The Compuny s primarily enpaged in providing integrated logestics services which s considered as sinple busmess sepment in terms of
segment reporting as per AS 108, There being no senvices rendered outside india therg are no separate geographical segments 1o be

for ONGSN & Associates LLP

CThartersd Aocowniands

Frrm registration number : I049158

LLP No: 8200034

ZS&W

S.Neelakantan
Partner

Membership Ko 028636

Chennai
[hate. 16 May 2016

“Kustr 5 Deshi

for und on behalf of the Board ol Directors of

Sical Mining Limited

Thrector

Bangalore
[ate 16 May 2019
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