O}( Ashok Shetty & Co

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To The Members of PNX Logistics Private Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of PNX Logistics Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2019, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

@ The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the companies
(Indian Accounting Standard) Rules,2015 as amended and other accounting principles generally
accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
0* preparation and presentation of the standalone Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based
on our audit.

in conducting our audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the standalone Ind AS financial statements are free from material misstatement.

—
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's preparation
of the standalone Ind AS financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting

estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statements.

We believe that the audit evidences obtained by us is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2019, and its

profit/loss, total comprehensive income/ loss, its cash flows and the changes in equity for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report, to the extent applicable
that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,

the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of account.

In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

On the basis of the written representations received from the directors as on March 31,
2019, taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure A”. Our report expresses an unmodified opinion on the Company’s internal
financial controls over financial reporting,
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g) With respect to:the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial

position.

ii. The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Ashok Shetty & CO =
Chartered Accountants /7 31T f"Jf;;\\
FRN: 117134W ({g -

CA. Asfo(ﬁ.yShetty

(Partner)
M. No.: 102524

Place :Mumbai
Date :16/05/2019
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ANNEXURE “A’”
E“A” TO THEINDEPENDENT AUDITOR’S REPORT

e

ther Legal and Regulatory Requirements” section of our
s Private Limited)

Report on the Internal Financ

ial Control i . i i
143 of the Cotipinies Act. 20 rols under Clause (i) of Sub-section 3 of Section

13 (“the Act”)

We have audi i . .

Limited (”th(:ltgd the ln:fernal financial controls over financial reporting of PNX Logistics Private

ChatainGn ompany”) as of March 31, 2019 in conjunction with our audit of the financial
ents of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinién on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
section 143(10) of the Companies Act, 2013, to ‘the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.
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A Wanmal Controls over Financial Reporting
COmpany's intern

reasonable assuran:: ﬁnanc'ial contro! oY?r financial reporting is a process desigqed to Provifie
statements for oxt regarding thg reliability of financial reporting and the prepar:-:ut:on of fl‘nanCIal
company's interr le';nal purposes in accordanc.e with generally accepted accc')u'ntlng principles. A
sk (1) perta a mancnal‘ control over financial reporting includes those Pohcnes and procedures
refl in to 'the maintenance of records that, in reasonable detail, accurately and fairly

ect the transactions and dispositions of the assets of the company; (2) provide reasonable
‘aSsurance that transactions are recorded as necessary to permit preparation of financial statements
N accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2019, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Ashok Shetty & CO
Chartered Accountants

FRN: 117134W\Jﬁ’~{

CA. Ashbk R. Shetty
(Partner)
M. No.: 102524

|

Place :Mumbai
Date :16/05/2019
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XURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in
paragraph 1 un " ” :
report of even date to the Memg:rrs Report on Other Legal and Regulatory Requirements” section of our

of PNX Logistics Private Limited)
i) In respect of Fixed Assets:

a F - .
(a) The .Comparfy has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

(b)The fixed assets were physically verified during the year by the Management in accordance
with a regular programme of verification which, in our opinion, provides for physical
verification of all the fixed assets at reasonable intervals. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

(c)The title deeds of immovable properties are held in the name of the company.
ii) Inrespect of Inventory

The Company does not own any Inventory and therefore the provisions of sub-clauses of
clause (ii) of the Order are not applicable to the Company and hence not commented upon.

iii) The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause (iii) (a) to (c) of the Order are not applicable to
the Company and hence not commented upon.

iv) In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the.Companies Act, 2013 In respect of
loans, investments, guarantees, and security.

v) The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable.

vi) As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by the company.

vii) (a) According to information and explanations given to us and on the basis of our examination
of the books of account, and records, the Company is regular in depositing undisputed
statutory dues including Provident Fund, Employee State Insurance, Income-Tax, Service
Tax, Value added Tax, Cess and other statutory dues with the appropriate authorities.
According to thie information and explanations given to us, no undisputed amounts payable
in respect of the above were in arrears as at March 31, 2019 for a period of more than six
months from the date on when they became payable.

(b) According to the information and explanation given to us, there are no dues of income tax,
GST, service tax, duty of customs, duty of excise outstanding on account of any dispute.

Scanned by CamScanner



viii) In our opinion an i i
d according to the information and explanations given to us, the Company has

not defaulted in
i the repayment of loans or borrowings to financial institutions, banks and
ent and dues to debenture holders.

ix) In our opini i ,
pinion and according to the information and explanations given to us, money raised by

wa .
rai;/ezf term loans have been applied by the Company for the purposes for which they were

x) To the best of our knowledge and according to the information and explanations given to us,

no fraud by the Company and no material fraud on the Company by its officers or employees
has been noticed or reported during the year

xi) Managerial Remuneration paid is within the limit prescribed u/s 197.

xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause (xii) of
the Order are not-applicable to the Company.

xiii) In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards.

xiv) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review. Accordingly,
the provisions of clause (xiv) of the Order are not applicable to the Company and hence not
commented upon.

xv) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause (xv) of the Order are not
applicable to the Company and hence not commented upon.

xvi) In our opinion, the company is not required to be registered under section 45 IA of the Reserve

Bank of India Act, 1934 and accordingly, the provisions of clause (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For Ashok Shetty & €O vl T/,
Chartered Accountants  /7C ~ NS
FRN: 117134W 'e.’;j/ - ;
(% | FRN 1TA34W
& MUMBAI
g ‘
&
CA. Ashbk R. Shetty "ERED hL
(Partner) =
M. No.: 102524

Place :Mumbai
Date :16/05/2019
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PNX Logisties Private Limited
Balance sheet

Rs.
Asat Asat
Particulars Note 31 March 2019 31 March 2018
ASSETS
Non-current assets
Property. plant and equipment 2 9.41.31.563 11.21.61.831
Fmancial Assets 3
- Other non-current financial assels R 1,59,51.315 1.52.90.830
Deferred tax Assets (net) 4 2.87.78.734 -
13.88.61.632 12.84.52.661
Current assets
Financial Assets 5
- Trade receivables 5.1 17.16.58.266 14,22.27.550
- Cash and cash equivalents 5.2 42.23.581 18.75.200
- Other current {inancial assels 5.3 6,30,578 574411
Curremt Tax Assets (Net) 6 1.13.33.734 04 88.186
Other current assets 7 435,17.453 4.38.99 780
231363612 19.80.63,127
Total Assets 37,02.25.244 32,65,17,788
EQUITY AND LIABILITIES
Equity
Equity Share capital 8 55.00.000 55.00,000
Other Equity 9 (6,06,12,181) 2.03.69.250
(3,51.12.181) 2.58.69.250
LIABILITIES
Non-current liabilities
Financial Liabilities 10
- Borrowings 10,1 10,07.58.187 11,57.74.931
Deferred 1ax liabilities (net) 11 - 72.36.741
10.07.58.187 12,30.11.672
Current lizbilities
Financial Liabilities 12
- Borrowings 121 12.04.30,162 9.59.78.223
- Trade payables 122 20746403 2.44.43.979
- Other financial liablities 12.3 4,82.90,244 4.03,79.584
Other current liabilities 13 13,51.12.429 1.68.35.081
324579238 17.76.36.866
Total Equity and Liabilities 37,02.25.244 32,05.17,788
Significant accounting policies !
Notes to the accounts 21028
The notes referred to above fonm an integral part of financial statements,
As per our report of even date attached for and on behalf of the Board of Directors

for Ashok Shetty & Co. PNX Logistics Private Limited
Chartered Accountanis
Firm registration number © 11713

CA Ashok Shetty esha HLN, Sandip P Sharal
Partner LatA Director
Membership No. 102524 T AT . 03634798 Din: 06705607

Place: Mumbai Place: Bangalore
Date: 16/05/2019 Date: 16/05/2019



PNX Logistics Private Limited
Statement of profit and loss

Rs.
Particulars Note For the Year ended For the period ended
31 March 2019 31 March 2018

Revenue from operations 14 54.82,83.300 50,03.43.877
Other income I3 6.05.034 6.51.700
Total Income 54.88.88.340 30.09,95,577
Expenses
Cost of sérvices 16 48.67.15.626 35.96.70.139
Emplovee benefits expense 17 0.39.86.197 6,35.57.174
Finance cosis I8 4,26,00,629 3.0944.672
Depreciation and amortisation expense 2 2.32.79.890 2.26.85.897
Other expenscs 19 1.89.04.514 1.46,58.503
Toral expenses 66,54.86,856 49,35,16.4058
Profit before tax (11,65,98,516) 74,779,172
Tax expense 20

Current tax - 15.96,175

Minimum Alternate Tax credit entitlement = (15.96.175)

Deterred tax (3.60,15.495) 23.21,185
Profit for the year (8.05,83,021) 5157987

<
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PNX Logistics Private Limited
Statement of profit and loss

Particulars Note

Other Comprehensive lncome

Items that will not be reclassified to profit or loss
Remeasurements of defined benefit plan acturial gains/ (losses)
Others

Income tax relating to items that will not be reclassified to profit or loss
Total Comprehensive Income for the period

Attributable to:
Owners of Company
Non-Controlling Interests

Earnings per equity share 21
(1) Basic

(2) Diluted

Significant accounting policies |
Notes to the accounts 21028

The notes reterred 1o above form an integral part of financial statements,

As per our report of even date attached
for Ashok Shetty & Co.

Chartered Accountants

Firm registration number . 117134W

CA As
Partner
Membership No. 102524

hetty

Place: Mumbai
Date: 16/05/2019

Rs
For the period ended
31 March 2018

For the Year ended
31 March 2019

(8,05,83,021) 51.57.987
(8.05,83.021) 31,57 987
(146.51) 938
(14651 938

for and on behalf of the Board of Directors of
PNX Logistics Private Limited

Director
Din: 06705607

Direeror
Din: 03634798

Place: Bangalore
Date: 16/05/2019




PNX Logisties Private Limited
Cash Flows Statement

Particulars

Cash flows from operating activities
Profit before tax
Adjustments:
Depreciation
Profit on sale of fixed assets
Interest and [inance charges
Interest income
Effect of exchange differences on translation of assets
and liabilities
Operating cash ow before working capital changes
Changes in
= Trade receivables
- Current financial assets
- Current/Non current assels
- Current financial liabilities
- Current liabilities
- Trade pavables
Cash generated from operations
Incom taxes paid
Cash gencrated from operations [A]

Cash flows from investing activities

Purchase of fixed assets (Including Capital Work in
Progress)

Proceeds from sale of fixed assets

Security deposit

Interest income

Net cash generated used in investing activities [B]

Cash flows from financing activities

Proceeds from long term borrowings

Repayment of long term borrowings

Proceeds from Short Term Borrowings (net)
Proceeds from Holding Company

Finance cost

Net cash generated from financing activities [C)]

Increasc in cash and cash equivalents [A+B+C]

Cash and cash eguivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Nofe For the year ended
31 March 2019

(11.65.98.516)
2.32.79.890
4.26.00.629

Rs
For the year ended
31 March 2018

7479172
2.26,85.897

3.09,44.672
(6,51.700)

(5,07,17,997)

(2.94.30.716)
(36.167)
3.82.327
12.15.945
(3.87.38.884)
(36.97.576)
(12.10.63.069)

6,04,58,041

(8.66.37.838)
2.64.43.054
(3.80.62.442)
(25,36.819)
1.79.76.416
1.35.45.809
(88.13.800)

(18.45.548) (45.08,579)
(12,29,08,617) (1,33,22,379)
(42.49.622) (52.72.065)
(6.60.485) (1.01.72.830)

- 6.51.700
(49,10,107) (1,47.93,195)

- 11,57.74.931
(1,50,16,744) (7.65.89,710)
3,11.46.656 2.75.73.180
15.70.36.232 (1.58.89.081)
(4.29.99,039) (3.05.46.262)
13.01,67.105 2.03,23,058
23,48,381 (77.92.516)
18,75,200 96,67.716
42,23.581 1




PNX Logistics Private Limited
Cash Flows Statement

Ky

Particulars Note For the vear ended For the year ended

31 March 2019 31 March 2018
Components of cash and cash equivalents 5.2
Cash on hand 2.85.852 5.46.490
Balances with banks
- in current accounts 39.37.729 10.28,710
- in fixed deposits 3.00,000
Total cash and cash equivalents 42,23,581 18,75,200
Significant accounting policies 1
Notes to the accounts 21028
The notes referred 1 above form an integral part of financial statements.,
As per our report of even date attached for and on behalf of the Board of Directors of
for Ashok Shetty & Co. PNX Logistics Private Limited
Chartered Accountants
Firm registration number : 117134W
CA Ashok Shetty 4 esha HUN, Sandip P Sharaf
P artner DH' Dl‘!"l.’f.f Oor
Membership No. 102524 Din: 03634798 Din: 06705607

Place: Mumbai Place: Bangalore
Date: 16/05/2019 Date: 16/05/2019




PNX Logistics Private Limited

Significant accounting policies and notes to the accounts

For the year ended 315t March 2019

(Amount in Rupees, except share and per shave data, unless otherwise stated)

1.2

1.3

1.4

Company overview and Significant Accounting Polivies
Company overview

PNX Logisties Private Limited ('the Company’) is i the businéss of express logistics, providing end 1o end logistics
solutions for B2B clients mcluding carrying on the business of transportation of goods by air_ Its an integrated logistics
company providing full trick load, less ther truck load. surface express, warchousing and third panty logistic services
PNX has expericnce in transportation of wide variety of commodities including Garments, consumer goods for large
retailers, computer products, after market auto spares elc

Basis of preparation of financial statements

These financial stalements are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical
cosl convention on-the accrual basis. the provisions of the Companies Act, 2013 (" Act’) (1o the extent notified) The Ind
AS as prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accountmg Standards) Rules,
20115 and Companies (Indian Accounting Standards) Amendment Rules, 2016

Accounting palicies have been consistently applicd except where a newly 1ssued accounting standard is imually adopted
or a revision to an exisling accounting standard requires a change i the accounting policy hitherta in use.

Current versus non-current classification

Thie Company presents assets and habilities in the balance sheet based on current/ non-current elassification. An asset is
treated as current when it 1s:

» Expected o be realised or intended to be sold or consumed in normal operating cvcle

P Expected to be realised within twelve months after the reporting periad. or

» Cash or cash equivalent unless restricted from being exchanged or used 1o setle a liability for al least twelve months
after the reporting period

All other assets are classified as non-current

A lability 15 current when

» 1t is expecied 1o be settled in normal operating cycle

P [ is due to be settled within twelve months after the reporting period, or

» There 15 no unconditional right to defer the settlement of the hability for @t least twelve months after the reporting
peniod The Group classifies All other habilities as non-current

Deferred tax assets and liabilines are classified as non-current assels and habilities
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents The Company has identified twelve months as its operating cycle

Use of estimates

Thie preparation of financial statements in conformity with Ind AS requires management to make judgments, estimaies
and assumptions that affect the application of accounting policies and the reported amounts of assets. labilities, income
and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a péntodic basis Revisions to accounting estimates are recognized
in the period in which the estimates are revised and in any future penods affected. In particular, information about
significant areas of estimation, uncertainty and critical judgments in applying accounting policies that have the most
significant effect on the amounts recognized in the financial statements 1s included in the following notes

(i) Income taxes: Significant judgments are involved in determiming the provision for income taxes. including the amount
expected to be paid or recovered in connection with uncertain tax positions, Also refer to Note 1.16.

{tl) Property, plant and equipment: Propenty, plant and equipment represent a sigmificant proportion of the asset buse of
the company. The charge m respect of periodic depreciation is derived afier determining an estimate of an asset’s
expected useful Iife and the expected residual value at the end of its life. The useful lives and residual values of

company's assets are determined by management at the time the asset is aequired and reviewed periodically, meluding at

each financial year end. The lives are based on historical experience with similar assets as well as anticipation of future
events, which may impact their life, such as chunges in technology.

FRA -l 1175341
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PNX Logistics Private Limited

Significant accounting policies and notes to the accounts

For the year ended 31st March 2019

{Amount in Rupees. except share and per share datia. unless otherwise stated)

1.7

frg) Other estmates; The preparation of financial statements involves estmates and assumptions that affect the reported
amount of assets, lahiliies, diselosure of contingent habiliies at the date of financal statements and the reported amount
of revenues and expenses for the reporting period. Specifically. the Company estimates the probability of collection of
aceounts receivable by analyzing nstoncal payment patterns, customer concentrations, customer credit-worthiness and
eurrent economic trends. 1f the financial condion of a customer detenorates, addittonal allowances may be required

Revenue recognition
Revenue s recognized on accrual method on rendening of services when the significant terms of the arrangement are
enforceable, services have been delivered and the collectability is reasonably assured.

Property, plant and equipment

Recagnition and measurement: Property. plant and equipment are measured at cost less accumulated depreciation and
impairment losses. if any Cost includes expenditures directly atiributable o the acquisition of the asset

Deprecianon: The Company depreciates property, plant and equipment over the estimated useful hife on a straight-line
from the date the assets are ready for intended use. Assets acquired under finance lease and leasehold improvements are
amortized over the lower of estmated useful Iife and lease term The esumated useful lives of assets for the current and
comparative period of significant tems of property, plant and equipment are as follows

Asset Class Dep Rate Method ”L‘:lf:'_
Plant and machinery 20.00%  SLM 5
Vehicles 10.00%/12.50% SLM 10/8
Delivery vehicles 1250% SLM 8
Furniture and fixture 1000%  SIM 10
Office equipments 20.00% SLM 5
Computers 3333% SIM 3

Depreciation methods, useful lives and residual values are reviewed at cach reporting date,

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
ftems (major components) of property. plant and equipment Subsequent expenditure relating to property. plant and
equipment is capitalized only when it is probable that future economic benefits associated with these will flow to the
Company and the cost of the tem can be measured rehably Repairs and maintenance costs are recogmzed in the
statement of profit and loss when mcurred. The cost and related accumulated depreciation are climmated from the
financial statements upon sale or disposition of the asset and the resultant gains or losses are recognized in the statement
of profit and loss

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting date and the cost
of property, plant and equipment not ready for intended use before such date are disclosed under capnal work- -
progress,

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the entity operates (i e the “functional currency™). The financial statements are presented in Indian Rupee, the
national currency of India, which 1s the functional currency of the Company.

Foreign currency transactions and balances

Transactions in foreign currency are translated into the functional currency using the exchange rates prevailing at the
dates of the respective transactions, Foreign exchange gains and losses resulting from the settlement of such transactions
and from the translation at the exchange rates prevailing at reporting date of monetary assets and liabilities denominated
m foreign currencies are recogmzed n the statement of profit and loss and reported within foreign exchange gains/
{losses).

Non-monetary assets and labilities denominated in a foreign currency and measured at historical cost are translated at the
exchange rate prevalent on the date of transaction,
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1.10

Financial instruments

All financial instruments are recogmsed inmially a1 fan value Transaction costs that are attrnibutable to the acquisition off
the financial asset (other than financial assets recorded at fair valug through profit or loss) are included m the fair value
of the financial assets, Loans and borrowings and pavable are recognised net of directly atihutable transactions costs

(1) Finanewal assets at amartised cost: A financial asset shall be measured at amortised cost af both of the following
conditions are met:

() the financial asset 15 held within a business model whose objective 1s to hold financial assets n order to collect
contractual cash flows and

(h) the contractual terms of the financial asset give nse on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding (SPP1)

They are presented as current asseis. excepl for those maturing later than 12 months after the reporting date which are
presented as non-current assets Financial assets are measured initially a1 fair value plus transaction costs and
subsequently carried at amortized cost using the effective interest method, less any impanment loss

Financial assets at amortised cost are represented by trade receivables, security deposits. cash and cash equivalents.
employee and other advances and ehgible current and non-current assets

Cash and cash equivalents comphise cash on hand and in banks and demand deposits with banks which can be withdrawn
atany time without prior notice or penalty on the principal.

For the purposes of the cash flow statement. cash and cash equivalents include cash on hand. in banks and in fixed
deposits with a original matursty period of less than 12 months from balance sheet date are considered as a part of the
Company s cash management system.

(i) Financial liabilities ar amortised cost: Financial labilities at amortised cost represented by trade and other puyables
are initially recogmized at fair value, and subsequently carried at amortized cost using the effective interest method

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at cach balance sheet date.

Fair value is the price that would be received to sell an asset or paid o transfer a hability 1 an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the habiluy takes place either

» In the principal market for the asset or hability, or

» Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible hy the Company

The fair value of an asset or a hability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act i their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant s ability to generate economic

All assets and liabilities for which fair value 15 measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that 1s significant 1o the fair value
measurement as a whole:

» Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilibies

P Level 2 — Valuation techniques for which the lowest level input that 1s significant to the fair value measurement s
directly or indirectly nbservahle

» Level 3 — Valuation technigues for which the lowest level input that 15 significant 1o the farr value measurement s
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categonisation (based on the lowest level
mnpul that is significant to the fair value measurement as a whole) at the end of each reporting period

The Company enters info certain derivative contracts such as interest rate swaps and currency swaps to hedge risks which
are not designated as hedges. Such contracts are accounted for at fair value through profit or loss Such denvative
financizl instruments are initially recognised at fair value on the date on which a derivative contract is enteréd mnto and
are subsequently re-measured al fair value. Derivatives are carried as financial assets when the fuir value is positive and
as financial liabilities when the fair value 1s negative
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1.12

Impairment

() Financial assets: In accordance with Ind AS 109, the Company applies expected credil loss (ECL) model for
measurement and recognition ol ampairment loss. The Compuny follows 'simplhified approach’ for recognition of
impairment loss allowance on trade recervable

The application of simplified approach does not réquire the Company 1o track changes in credit nisk. Rather. it recognises
impairment loss allowance hased on lifetime ECLs at each reporung date, nght from its initial recogmition

For recognition of impairment loss on ather financial assets and nsk exposure; the Company determines that whether
there has been a significamt ancrease in the credit nsk since vl recognition. I crediv nisk has not nereased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit nisk has increased signmificantly,
Iifetime ECL 1s used. If in subsequent period. credit quality of the instrument impraves such that there 1s no longer a
significant inerease in eredut risk since il recognition, then the entity reverts 1o recogmsing impairment loss allowance
based on 12 month ECL

Lifetime ECLs are the expected credit losses resulting from all possible default events over the expected Iife of a financial
mstrument. The 12 month ECL is a portion of the lifetime ECL which results from default evenis that are possible within
12 months after the reporting date

ECL impairment loss allowance (or reversal) reeognised during the period 15 recognised as income/expense m the
statement of profit and loss This amount is reflected under the head other expenses in the statement of profit and loss
The balance sheet presentation for vanous financial instruments 1s deseribed below

Finaneial assets measured at amortised cost. contractual revenue receivable: ECL 1s présented as an allowance, 1e. as an
integral part of the measurement of those assets in the balance sheet The allowance reduces the net carrying amount.
Unuil the asset meets write off critenia, the group does not reduce impairment allowance from the gross carrying amount

b) Non-financial assets: The Company assesses at cach reporting date whether there is any objective evidence that a non
financial asset or a group of non financial assets 1s impaired If any such indication exists, the Company estimates the
amount of impairment loss:

An impairment loss 1s calculated as the difference between an asset’s carrying amount and the recoverable. Losses are
recognised in the statement of profit and loss and reflected in an allowance account When the Company considers that
there are no realistic prospects of recavery of the asset. the relevant amounts are written off. If the amount of impairment
loss subsequently decreases and the decrease can be related objectively to an event occurring after the impairment was
recognised, then the previously recognised impairment loss 1s reversed through statement of profit and loss.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value m use and its fair
vilue less costs to sell. Tn assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. For the purpose of impairment testing. assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or groups of
asscts (the “cash-generating unit”)

Employee Benefit

The company participates in vanous employee benefit plans. Post-employment benefits are classified as either defined
contribution plans or defined benefits plans. Under a defined contribution plan. the company 's only obligation 15 to pay a
fixed amount with no obligation to pay further contributions if the fund does not hold sufficient assels to pay all
employee benefits The related actuarial and mvestment risks fall on the employee The expenditure for defined
contribution plans 15 recognised as expense during the period when the emplovee provides service. Under a defined
benefits plan, it 1s the company’s obligations to provide agreed benefits to the employees. The related actuarial and
investment risks fall on the company The present value of the defined benefit obligation is calculated using the projected
unit credit method. However, company has provided for gratuity based on its internal esumates instead of obtaining
actuarial valuation
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1.14
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Provisions

Provisions are recogmzed when the Company has a present obhigation (legal or constructive) as a result of a past event, il
is probable that an outflow of economic benefits will be required 1o settle the obligation, and a rehable esumate can be
made of the amount of the vbligation

The amount recogmized as a provision is the best estimate of the consideration required to settle the présent obligation at
the end of the reporting period, taking into account the risks and uncertamties surrounding the obligation

When some or all of the economic benefits required to settle a provision are expected o be recovered from a third party,
the receivable 1s recognized as an asset. if7itis virtually certam that reimbursement will be received and the amount of the
receivable can be measured reliably

Inventories
Inventories are valued ot the lower of cost and net realisable value

Cost of raw materials includes cost of purchase and other costs incurred in bringing the inventories to therr present
location and condition. Cost is determined on first in, first out basis. Net realisable value 15 the estimated selling price m
the ordimary course of business, less estimated costs of completion and the estimated costs necessary to make the sale

Finance income and expense

Finance income consists of 1nterest income on funds invested Interest ihconme is recogmized as 1t acerues in the statement
of profit and loss, using the effective interest method

Finance expenses consist of interest expense on loans and borrowings Borrowing costs are recognized in the statement of
profit and loss using the effective interest method.

Foreign currency gains and losses are reported on & net basis,

Income tax

Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of profit and loss
excepl to the extent it relates to items directly recognized in equity or in other comprehensive income

{a) Current income rax: Current income tax for the current and prior periods are measured at the anmount expected to be
recovered from or paid w the taxation authorities based on the taxable income for the period. The tax rates and tax laws
used 1o compute the current tax amount are those that are enacted or substantively enacted by the reporting date and
applicable for the period. The Company offsets current tax assets and current tax labilines, where 1t has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net basis or to realize the
asset and liability simultaneously.

() Deferred meome tax: Deferred income tax 1s recognized usmg the balance sheet approach. Deferred income tax
assets and liabilities are recognized for deductible and taxable temporary differences arising berween the tax base of
assets and ligbilities and their carrying amount in financial statements, except when the deferred income tax arises from
the initial recognition of goodwill or an asset or hability 10 a transaction that is not a business combination and affects
neither accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax assel are recognized to the extent that it 15 probable that taxable profit will be available against
which the deductible temporary differences; and the carry forward of unused tax credits and unused tax losses can be
utilized.

Deferred income tax habilities are recognized for all taxable temporary differences,

The carrying amount of deferred income tax assets is reviewed at cach reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be
utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the
asset 1s realized or the liability 15 seutled. based on tax rates (and tax laws) that have been enacted or substantively ¢nacted
atthe reporting date. —— - =~

ik be)
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1.17

Earnings per share
Basic earnings per share is camputed usmg the weighted average number of equity shares outstanding dirmg the period
Diluted EPS is computed by dividing the net profnit after tax by the wesghted average number of equity shares considered

for denving basic EPS and also weighted average number of equity shares that could have been ssued upon conversion
of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the

penod, unless issued at a later dute Dilutive potential equity shares are determined independemly for each penod

presented.

Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the
requirement of Schedule 1110 unless otherwise stated
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PNX Logistics Private Limited

Significant accounting policies and notes 1o the accounts

For the vear ended 31st March 2019

(Amount in Rupees, except share and per share data, unless otherwise stated)

PART I - BALANCE SHEET

3 Financial Assets

Rs

31 Other non current financial assets

Ason
31 March 2019

As on
31 March 2018

Unsecnred, considered good

Security deposits 1,59.51.315 1.5290.830
1.59.51.315 1,52.90.830
As on As on

4 Deferred tax assets (net)

31 March 2019

31 March 2018

Deferred tax liability
Excess of depreciauon allowed under Income Tax

(1. 48.41.744) -
Act, 1961 over depreciation as per books
Deferved tax assets
Exeess of depreciation allowed under Income Tax
Acy, 196] over depreciation as per books . )
Expenditure covered under 43 B ol Income-tax Act
1961 - .
Unabsorbed losses 4.03.74,568 -
Provision for doubtful uade receivables 32.45.930 -
2.87.78,754 -
Current assels
5 Financial Assets
. As on Ason
. Trade reccivables 31 March 2019 31 March 2018
Unsecured. considered good® 17,16,58,266 14.22 27,550
Doubtful 1,05,04.627 1.05,04,627
Less: Provision for doubtful receivables (1.05,04,627) (1,05,04,627)
17,16,58,266 14,22.27,550
Ason As on

52 Cash and cash equivalents

31 March 2019

31 March 2018

Balances with Banks (of the nature of cash and cash equivalents)

= 10 current accounts 39.37.729 10,228,710
Cash on hand 2.85.852 5464590
Other bank balances
- in fixed deposit accounts with banks® (Refer note
below) - 3.00.000
42.23.581 18,75.200

Note: Fixed deposits with original maturity period of less than 3 months are classified as "Cash and cash equivalents” and fixed
deposits with original maturity period of greater than 3 months, but with a matunity date of less than 12 months from balance shect

date are classified as "Other bank balances.”

53 Other current financial assets

Ason
31 March 2019

Ason
31 March 2018

Unsecured, considered good
- staf advances

630,578

574411

6,30,578

574411

ZVETT I
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PNXX Logistics Private Limited
Significant accounting policies and notes to the accounts

For the vear ended 31st March 2019
(Amount in Rupees, exeept sharve and per share data, unless otherwise stated)

PART I- BALANCE SHEET

(3 Current Tax Asscts (Net)

As on
31 March 2019

As on
31 March 2018

Advance income tax, net of provision fortax, including tax

deducted at source 1,13.33.734 94 88,186
1,13,33,734 94,88, 186
As on As on

7 Other current asseis

31 March 2019

31 March 2018

Other advances

- prepaid expenses 423 85 350 4.30.16,045

- advances for supply of goods and rendenmg of

services 3.06.091 00 -

- ather loans and advances 6.26.012.00 8.83.735 36
4,35,17453 4,38.99,780
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PART - BALANCE SHEET

8 Share capital
Authuriced Issued. Sufm‘nbed and
5 Paid-up
Particulars e
Number of share Face value | Total value | UIBETOH Total value
share
Previous Year 2017-18
Equity Shares 10
Opening balance as on 1 Apr 2017 5,530,000 35.00,000 | 550,000 55.00,000
Increase during the year - - - -
Closing balance as on 31 Mar 2018 3.30,000 55,00.000 5.50,000 53,00,000
Cuorrent Year 2018-19
Equity Shares 10
Opening balance as on 1 Apr 2018 3.50,000 §5,00,000 | 550,000 55,00,000
Increase during the year - - - -
Closing balance as on 31 Mar 2019 5.50,000 55,00.000 | 550000 55.00,000
i The rights, preferences and restrictions attaching to each class of shares including restrictions on the distribution of

dividends and the repayment of capital:

The Company has one class of equity shares having a par value of Rs 10 per share. Each shareholder is eligible for one vote
per share held The dividend, if any. proposed by the Board of Directors shall be subject to the approval of the Shareholders
in the ensuing Annual General Meeting, except in case of imterim dividend. In the event of liguidation, the equity
sharcholders are eligible to receive the remaining assets of the Company after distnibution of all preferential amounts if any,
in propartion to their shareholding:

ii Details of sharcholders holding more than 5% shares in the Company:

Class of shares / Name of shareholder As at 31 March 2019 As at 31 March 2018
Number of | % holding | Number of | % holding
Equity shares with voting nights
Ananthashesha HN 2,20,000 40% 2,20,000 40%
SICAL Logistics Lid 3.30,000 60% 3.30.000 60%
Total 5,50,000 100% 5,50,000 100%
il Agazregate number of bonus shares 1ssued. share 1ssued for consideration other| Nos, Value(Rs. )
than cash (and shares bought back) during the period of tive years
immediately preceding the reporting date 540,000 | 54,00,000

There are no shares for which calls remain unpaid

FRN 1171341
MUM&A!




PNX Logistics Private Limited
Significant accounting policies and notes to the accounts
For the year ended 31st March 2019

(Amount in Rupees. except share and per share data, unless otherwise stated)

PART 1- BALANCE SHEET

9 Other Equity

Rs

Other items of

Equity

. Retained Other attributable to
Particulars a s "
ecarnings Comprehensive owners of the
Income company

Balance asat | Apnl 2017 1,48.12,853 - 1.48.12.853
Corporate Guarantee Reserve 3.98.410 - 3.98410
Tatal comprehensive income for the vear 51.57.987 - 51.57.987
Balance as on 31 March 2018 2,03,69,250 - 2.03,69,250
Balance asal 1 April 2018 2.03.69.250 - 2.03.69.250
Corporate Guarantee Reserve Reverse (3.98.410) - (3.98410)
Total comprehensive income for the year (8.05.83.021) - (8.05,83.021)
Balance as on 31 March 2019 (6,06,12,181) - (6.06,12,181)




PNX Logistics Private Limited

Significant aceounting policies and notes to the accounis

For the year ended 31st March 2019

(Amaount in Rupees, except share and per share data, unless otherwise stated)

PART 1 - BALANCE SHEET

Non-vurrent liabilities
Rs
As on Ason
31 March 2019 31 March 2018

10 Financial Liabilitics

1.1 Borrowings
Secured
Term loans
from banks
RBL Bank Limited (refer note 1)) 10,07 38,187 11,57.74,931
10,07,58,187 11.57,74.931 »

Notes:

(i) RBL Bank Limited

The loan from bank is secured by (11 exclusive charge on current asscts of the Company (2) an uncondiuonal and irrevocable
corporate guarantee of Sical Logistics Limited and (3) Pledge of shares to the extent of 30% shareholding of Sical Logistics
Limited i the Company. The loan is repavable over 60 equal monthly mstallments, The interest rate as on 31 March 2019 15
12 25% (Previous vear 11 70%)

(#1) There are no defaulls in the repayment of the principal foan and interest amounts with respect 1o the above loans.

(1) The aggregate amount of long-term borrowings sceured by corporate guarantee of holding company amounts to Rs.
13.97.62.187 (Previous vear Rs 14,80.84 214)

As on As on

i1 Deferred tax liabilities (net) 31 March 2019 31 March 2018

Deferred tax liability
Excess of depreciation allowed under Income Tax Act, 1961

- 7.39.324

over depreciation as per books H6739,3
Deferred tax assets

Excess of depreciation allowed under Income Tax Act, 196]
over depreciation as per books
Expenditure coversd under 43 B of Income-tax Act, 1961
Unabsorbed losses - 162,56.638)
Provision for doubtful trade receivables - (32.45,930)

- 72,36,741

Current Labilities
Ason As on

2 i i ilities
1 Financial Liabilities 31 March 2019 31 March 2018

12.1 Borrowings
Secured
Loans repayable on demand
Working capital loan
- RBL Bank hmited (refer note (1)) 12.04.30.162 9.59.78.223
12,04,30,162 9,59,78,223
(i) RBL. Bank Limited

Working capital facility i1s secured by (1) first exclusive charge on the entire current assets (incuding stock, receivahles ete ) of
the company. both present & future (2) first exclusive charge on the movable and immovable fixed assets of the company, both
present & future (3) an unconditional and irrevocable corporate guarantee of Sical Logistics Limited. holding company and (4)
pledge of shares to the extent of 30% shareholding of Sical Logistics Limited in the Company. The interest rate as on 31
March 2019 1s 12 40% (Previous year: 11.50%) which is linked to the base rate.

(i1) There are no defaults in the repayment of the principal loan and interest amounts with respect Lo the above loans,

(1n) The aggregate amount of short-tenn horrewings secured by corporate guarantee of shefraidige
12.04,30,162- (Previous year' Rs 95978 223%) G\’ Cs
Q



PNX Logistics Private Limited

Significant accounting polivies and notes to the uccounts

For the vear ended 31st March 2019

(Amount in Rupees, exceptshare and per sharve data, unless otherwise stated)

PART IT-STATEMENT OF PROFIT AND LOSS

Ks
14 Boveorefrom operations For the year ended For the year ended
31 March 2019 31 Muarch 2018
Sale of services
Income from logistics services 54 82 831306 300343877
Taxes and Deductions
Legs Tax - -
54,82,83,306 50,03.43.877

15 Other income For the vear ended For the vear ended

31 March 2019 31 March 2018
Interest income
Interest income = 651,700
DOther non operaung mcome (net of expenses)
Miscellaneous incoime 6.05.034 -
6.05.034 6,51.700

16 Contolsseyiies For the year ended For the year ended

31 March 2019 31 March 2018
Petral and fuel 16.11.38,745 13.55.03,687
Vehicle hire charges 825 38,095 29966815
Octrol, toll naka and escort charges 5. 1500,666 235,17.567
Godown rent 1.98.21.2%96 1.61.02,068
Mathadi charges 19127711 1,65,44,823
Lease Rentals (Refer note 22) 1,87.86,560 2925 066
Vehicle repairs and maintenange 1.8524.769 1'91.15.030
Trip expenses 1.7546,077 2,63 .96 500
Freight (Delivery) charges 1,60.68.705 9].34.709
Co-loader expenies 1.59.52.099 5.53,558
Loading and unloading charges 1.52,62,216 1.86.64 318
Check post charges 1,30,50.486 189,84, 155
Vehicle Management charges 1.03.87.062 -
Vehicle pernit and RTO charges 7804511 4436972
Delivery and pick-up charges 63, 14,685 1.05,03.051
Tnsurance 60.00228 39.16.689
Vehicle rent 43,09 300 43,60,605
Ihscount given - 3533448
Brokerage and commision 17.52.080 14.46.340
Convevance 830,335 22 47 385
Conducting Charges - 12,001,200
Iease Processing charges - 6.16.172
48,67,15,626 35.96,70,159

17 Employee benefits expense For the year ended  For the year ended

31 March 2019 31 March 2018
Salaries and wages 8.60,63,559 5.69,23,209
Contnibutions wwards provident fund and ESI 25,998,031 13.70.202
Staff welfare expenses 33.55.691 51,27 480
Staff house rent 9,33.250 9.56.248
Medical expenses 1.01,768 2,76.556
Overtime expenses 9.33.898 9.03.479

6,55,57.174
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PNX Laogistics Private Limited

Significant aecounting policies and notes to the aceounts

For the year ended 31st March 2019

(Amount in Rupees, except share anid per share data, unless otherwise stated)

PART II=STATEMENT OF PROFIT AND LOSS

18 Finance costs

For the vear ended
31 March 2019

For the year ended
31 March 2018

Interest expense

- Loans from Banks 295467052 21752792
= Imerest on Tater Corporate Guaamee® 9442 (159 3.98410
- Interest ory Inter L‘ur[ﬂlab: Advance® LOR 31 001 24,53 T4
- Other bortowing costs 1260517 63,39 706
4.26,00,629 30944672
* Refer note 21 for reluted party transacuons.
For the yeur ended For the year ended
il i 33 Mrch 2019 31 Murch 2013
Miscellaneous expenses 14,69,057 10,000,539
Communtcation churges 2345020 1823925
Dhrectors remuneration 30.00,000 30,00.000
Printing and stabonery 19,14 960 14,39, 470
Tours and travelling Expenses 17,972,569 1327 837
Repairs and maintenance 14.99,955 11.72963
Office expenses 13.71,020 16,98 170
Electricity expenses 12.55.735 7.51.222
Security charpes 1188313 447556
Wiiter expienses 9 379035 558038
Legal and professional charges 7.83.924 270278
Rates and laxes 5.98 509 5.97.802
Auditor’s remuncration
Statutory audit 2,350,000 2.50,000
Tax audn 1.00,000 1.00.000
Reimbursement of expenses -
Recuriting Expenses 2:29.103 -
HBustness promotion and incidental expenscs 125,130 174,130
Donation 43514 11753
ROC chasges - 7.800
1,89,04,514 1,46,58,503
For the vear ended  For the vear ended
2 Jecolcin 31 March 2019 31 Mareh 2018
Income tax
In respect of the Current Tax - 1596175
In respect of the previous penod -
Deferred tax
In respect of the current period (3.60,15495) 2321,185
Minimum Alternale Tax credit entitlement - (15.96.175)
Income tax expense reported in the statement of profit and loss (3,60,15,495) 23,21.185
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PPNX Logistics Private Limited

Significant accounting policies and notes to the accounts

For the year ended 31st March 2019

(Amount in Rupees, except share and per share duata, unless otherwise stuted )

PART Il - STATEMENT OF PROFIT AND LOSS

A teconcihiation of the income ax provisien o the amount computed by applving the statutory income tax rate w-the incomie

before income taxes s summarized below

For the year ended

Particulars 31 March 2019

For the year ended
31 March 2018

(11,6598,516)
30.90%
(3.60,28.941)

Profit before income taxes
Enucted tax rates in India
Computed expected tax expense

74,79,172
30907y
23.11.064

Income tax for previous yems - -
Others 13447 10,121
Total income tax expense (3.60,15.495) 23.21.185

The tax rates under Indian Income Tax Act, for the year ended 31 March 2019 15 30.9%.

Deferred tax
Deferred 1ax refaies 1o the following

For the yvear ended

For the year ended

Particulars 31 March 2019 31 March 2018
Property. plant and equipment (18,97.585) 1,16.564
Unabsorbed losses (3.41.17.910) 22.04.621
Provision for doubtlul rade recervables - -
Net deferred tax expense (3,60,15,495) 2321185




PN Lagistics Private Limited

Significamt wecunnting policies and sotes 16 1he accounts

For the year ended 3151 March 2010

Amount in Rupees. except share and pershare dutn, vuless otherwise stated)

21

22

(i

=

Earnings pey shure (EPS)
The fillowrn 1able sers forth the computation of Basic and diluted cammys porshive

For the year ended 31 For the year ended 31

et March 2019 March 2018
Profit after Lxation us per siadernent of profit and loss 18,0585 027) 31 37 97
Less Divsdends - =
Net profit adjustedd for the effects of dilutive potentiul equity shares for

calculation of diluied EPS (8,05.83.021) S1.57.987

For the year ended 31 For the year ended 31

March 2019 Murch 2018

Number of equity dhares at the beginnme of the year 5,50,000 3,530,000

Add Weighted averupe number of equity shares is3ued durimyg the vear -

Number of wesghted average equity shuses considered for calcalution of basic
earnings per share

Particulars

250 000 330,000

Add Dilotive effect - F

Numbet of weyghted averape shares cotsidered Tor caleulation of diluted
carmings por share 250,000 £.50,000

Earnings per share:
Base {146 51) a3
Erluted {146 51) 938

Related parties disclosures
Entities in which direciors or their relatives have significant influence:
Apoorva Agro Products

List of related parties:

Name of Company Relationship

Sical Logisties Lid l_lnldmg Company
Paichems Pyt Lid Fellow Subs:diary
Norsea Offshore India Ltd Fellow Subsidiary

{iii} Details of directors of the Company:

{iv)

)

Name of personnel Designation
M Asanthahesha HN Durector
Mr Sanslip P Sharal Ihrector
Mr Subramanam Th i Dector

Related parties with whom transuctions have taken place for the year ended 31 March 2019

ing C
Gartalacy Holding Company g yow subsidiaries X Mamagement

& Group Pervonnel
Managerial renuneration - - 30,00,000
Revenue from operation 2,91.88,030 3 50.00,000 -
Loans and advances received 15,7036 232 g “
Interest on Inteér Corporate Advance 1,08.31,001 - -
Intercst on Imer Corporate Guaransee G42.059 - -
Total 149,79.97.322 - 3.50,00,000 30,00,000
Related parties with whom transactions have taken place for the year ended 31 March 2018

Holding Com pany Key Managem eni

Particulars & Group Fellow subsidiaries Personnel
Managerial remuncration . - 341,06, 000
‘Revenue from operahon 137, 70644 1.06.00.000 .
Luans arid advances recoived 186,597,198 - *
Intetest on Intes Corporate Advance 16,00,064 - -
Interest. on Inter Corporate Guarantee 396410 - =
Tatal I 4468316 - 1,040,00, 000 30,00,000

N3
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PNX Logistees Private Limited

Significant acconnting puficies wnd putes to the ACCORnES

For the vear ended 315t Mavch 2019

(Amounl in Rupees, except share and per share data, unless otherwise stuted)

(vi)  Amount outstending as a1 the bulunce sheet date:

Key Munugement

Particulars Haolding Campany Fellow subsidiary Pas sanmal
Other cutrent linbilines 169912 479 (3 4% 00,000) -
Totul 169912428 - (3:48.00.000) -
23 Leases
The company has pud below lease rental during the yew for dellvery velhicles
R,
[Particulars Amuant|

[Lesse rental pard during the year

18756560

24 Segmeni Reporting

The Compary 1s phimanily engawed i providing Jogstics services which 15 considered vs single business segment i terms of
segment reporung as per Ind AS 10X There beng no services rendored outside: Indiy there are no separate geagraphical

segments to b reported on

25 All shon term employee benefits are accounted on undiscounted basis during the accounting penod based on services rendered
by employess Bonus 15 sccounted on payment bass and retitewient benefits are accoumed at the ume of full and final
settlements

26 Commitments and contingent liabilities

As at As at
Particulars

31 March 2019

31 March 201%

Contingent linhilities

Clasms nganst the Company, not acknowledged as debt {othet than those
witere 1n the possibility of any autflow in settl 1S remote)

- Dhrect tax matters

= Indirect tax matters

- Legal maners

Guarantees given by bankers/letter of credn for performante of cantracts &
others

12,50,000




PNX Logistics Private Limited

Significant accounting policies and notes to the accounts

For the year ended 31st March 201%

(Amount in Rupees. except share and per share data, unless otherwise stated)

PART I- BALANCE SHEET

Ason Ason

B3 Trade payables 31 March 2019 31 March 2018
- Dues to micro and small enterprises (refer note below) -

- Dues 10 other creditors® 2.07 46403 2.44 43979

2.07,46,403 24443979

Note: According 10 the information available with the Company, there are no dues payable 1o Micro and Small Enterprises as
defined under the “The Micro. Small and Medium Enterpnses Development Act. 20067 The Ministry of Micro. Small and
Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small
Enterprises should mention in their correspondence with its customers the Entreprencer s Memorandum Number as allocated

after filling of the Memorandum. Further there are no dues pavable to micro and small scale industries (previous year Rs Nil).

. sz As on As on
123 Other financial liabilities 31 March 2019 31 March 2018
Current maturities of long-term debt®
Term loans
from banks
RBL Bank Limited 3,90,04,000 3.23.09283
Others
Statutory dues 8.31.905 2843943
Accrued salaries and benefits 8454339 52,26,356
4,82.90,244 4,03,79.584

*The details of interest rate, repayment terms, nature'and value of securities furnished are disclosed under note 101

) As on Ason
13 Other current liabilities 31 March 2019 31 March 2018
Dues to related parties® 13.51.12,429 1.60.39.081
Others
Other advances - 7.96,000
13,51,12,429 1,68.35,081

* Refer note no. 21 for related partics balances.




PNX Logisties Private Limited
Significant accounting policies and notes 1o the accounts
For the year ended 31st March 2019

{(Amount in Rupees, except share and per share data, unless otherwise stated)

27 Financial instruments

The carrymng value and fair value of financial instruments by calegones as at.31 March 2019 and 31 March 2013 are as Tollows

Ks

Particulars Note

Carrving value

Fair value

As at
31 March 2019

As atl

31 March 2018

As at

31 March 2019

Asat
31 Muarch 2018

Financial Assets
Amontised cost

Trade recevables 51 17.16.58.266 14,2227 550 17.16,58.266 14,2227 550
Other non-current financial assets 31 1.539.51 315 1.52.90.830 15951315 1.52.90.830
Cash and cash equivalents 5.2 42 23.58] 1875200 4223 58] 18.75.200
Other current financial assets S53&7 4.41.48.031 4.44.74.191 44148031 44474194
Total financial assets 23.59.81.193 20,38,67,771 23,59.81.193 201.38.67.771
Financial liabilities
Amortised cost
Borrowings 10, & 12.1 22.11.88.349 21,17,53,154 22.11,88349 21,17,33,154
Other financial Liabilities 123& 13 18.34.02,673 5.72.14.665 18.34,02.673 5.72.14.665
Trade pavables 12.2 20746403 2,44 43 979 20746403 24443979
Total financial liabilities 425337425 29.34.11.797 425337425 29.34,11.797

28 Corresponding figures for the previous year presented have been regrouped, where necessary, to conform to the current year's classification.
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