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INDEPENDENT AUDITOR’S REPORT

To the Members of M/< SICAL IRON ORE TERMINALS LIMITED
Report on the Audit of the Stan.dalonc Financial Statements
Opinion

We lave audited the standalone financal statements of SICAL IRON ORE TERMINALS
LIMITED {the Company’; which conmprise the badunce sheet as at 3lsr Aarch 2019, and
sttement of cash tlows tor the vear then ended, and notes o the finanaal statements, including

# summmary of signittcant accounting policies amd orther explanatory information.

I our opinton and ro the best ot our mtormanion wid according 10 the explanatons given o as,
the atoresatd stondalone fhanciad srtenwnrs pive the intormation required by the Act i the
manner so required and eive wrue and e view i conformity with the accounnng principles
gt‘t!cr::ll_\' accepted 11 Indi, of the state ot wtfars ot the Company as ar March 31, 2019, and irx

cash flows tor the vear coded snd staremenrs of chatpes of equite on that date.

Basis for Opinion:

W conducted our audir in accordance with the stndards on Auaditng (5As) speattied under
secion H43(10) of the Companies Act, 2013 Our responsibilities under those Standards are
turther desceibed  the - ladior s Respowsebilitios jor the -\ndit of the Fimancial Statements section of our
report, We are independent of the Compuny iy aceordunce with the Code of {20hi ssued by the
Insitute of Charrered Aceounrants of Indin togcther with the ethical requirernems thar are
relevant o our audit of the tnancial starements under the provisions of the Companies et
20153 and rhe Rules thereunder, and we bave Tulitlled our other ethieal responsibilides in
accordance wly these requirements and the Code of itthics. We believe that the audis evidenee

we have obtuned is suthcient and appropriate 1o provide o basix tor our opinton.
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Information Other than the Standalone TFinancial Statements and Auditors’ Report
Thereon

The Company’s management and Board of Dircctors are responsible for the other information.
The other information comprises the informaton wchuded in the Company’s Annual Report, but

does not include the standalone financia staternents and our auditors’ report thereon.

Our opinion on the standalone tnancial statements does not cover the other information and we

do nor express any form of assurance conclusion therenn.

[n connection with our audit oi the standalone fnancial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is atenally
inconsistent with the standalone financial starements or our knowledge obtained in the audit or

otherwise appears to be marerially misstared.

If, based on the work we have perfouned, we conclude rhat there 1s 2 material misstatement of
this other informaton; we are required to report that fact. We have nothing to report In this

regard,
Managemecent’s Responsibility for the Standalone Financial Statements:

The Company's Board of Directors s responsibie for the marters stated in secton 134(3) of the
Companies Act, 2013 (“the Aa”) with respect to the prepasation of these standalone financial
sratermnents that give a teue and tar view of the timancal posttion, financial performance, and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Stndards speeitied under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assers of the Company and for preventing and detecting trauds
and other irregularides; sclection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudenr; and design, implementaton and
maintenance of adequate Internal tinancial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial sttement that give 1 true and fair view and are free from material

misstarement, whether due to traud or error.

o preparing the linancal statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclasing, as applicable, martrers related to going concern
and using the golng concern basis of accountny unless management cither intends to liquidate

the Company or to cease operations, or has no realistic aliernative but to do so.

Those Board of Directors are also responstble for overseeing the Company’s financial reporting

pProcess.




Auditor’s Responsibilities for the Audit of the Financial Statements:

Our objectives are ta obtain reasonable assurance abour whether the financial statements as a
whole are free from material misstatement, whether due to traud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
1$ not a guarantee that an audit conducted n accordance with SAx will always detect a material
misstatemnent when it exists. Alisstatements can arise from fraud or error and are considered
material if, individualhy or in the aggregaie, they counld reasonably be expected to influence the

economic decisions of users taken on the basis ot these financial

As part of an audit in accordance with SAs, we exercise protessional judgment and maintain

professional skepticism throughout the audir. We also:

o Identity and assess the risks of material missutement of the financial statements, whether
due to fraud or error. design and perform audit procedures responsive to those rsks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The tisk of not detecting a matertal misstatement vesulting from fraud is higher than tor
one resultng from crror, as frand mav involve collusion, forgery, intentional omissions,
musrepresentations, or the override of ternal conrrol.

¢ Ohbtain an understanding of internal control relevant to the audic i order to design audit
procedures that are appropriate in the ciraumsinces. Under secton 143(3)(1) of the
Companies Act, 2013, we are also responstble tor expressing our opinion on whether the
companv has adequate internal financial controls system in place and the operatng
effectiveness of such controls

e Lealuate she approprinrencess of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

*  Conclude on the approprateness of munagenient’s use of the going concern basis of
accounting and, bused on the audit evidence obtained, whether a material uncertainty
exists related to events or condidons that may cast significant doubt on the Company’s
ability to continue as a going concern. 1F we conclude that 4 material uncertainry exists,
we are required o deaw attennon in our auditor’s report to the relared disclosures in the
tinancial statements or, it such disclosures are inadequate, w modify our opinion. QOur
conclusions are based on the audit evidence obtained up to the date of our audiror’s
report. However, future events or condiions may cause the Company to cease ro
continue as 4 going concer.

* FEvaluate the overall presentauon, stucture and content of the financial sratements,
including the disclosures, and whether the financial statements represent the underhring

transactions and events in a manner that achicves fair presentadon.

We communicate with those C}ml‘gcd with povernanee regarding, among other mateers, the
planned scope and wining of the audic and signiticant audic findings, including any significant

Jeticiencies in internal conrrol that we idendty during our audit,




We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relatonships and other matters that may reasonably be thoughe to bear on our independence,

and where applicable, related sateguards..
Report on Other Legal and Regulatory Requirements:

As required by the Companies {Auditor’s Reporty Order, 2016 (“the Order™), 1ssued by the
Central Government of India in terms of sub-scction {117 of section 143 of the Companies Act,
2013, we give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the

Order, 1o the extent applicable.
As required by Sectton 143{3) of the Act, we report that

(a) We have souglit and obtained all the mformation and explanations which to the best of our

knowledge and beliet were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company

so far as 1t appears from our examination of thuse books.

(¢} The Balance Sheet and the Cash Flow Statement deale with by this Report ate in agreement
with the books of account.

(d) Tn our opmton, the atoresatd standalone financial sratements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2044,

{¢) On the basts of the written representations recaived from the directors as on 31st March,
2019 raken on record by the Board of Directors, none of the directors is disqualified as on 31st

March, 2019 trom being appoiuted as a director in rerms of Section 164 (2} of the Act.

() With respect to the adequacy of the mternal finanaal controls over financial reporting of the
Company and the operanng cftectiveness of such conwols, refer to our separate Report In
“Annexure AV

(g) With respect to the other matrers to be inchuded in the Auditor’s Report in accordance with
Rule 11 ot the Companies {\udir and Auditors) Rules, 2014, in our opinion and to the best of

our informaton and according to the explanatons given 1o us:

.. The Company has disclosed the impact of pending Ltigatons on its financial position in
s financial staremenrs — Reter Nore No 14 1o the financial statements (Contingent
Liabilitzes).

i The Company did nor have any long-term contracts including derivative contracts tor
which there were any material foresceable lossex.

il There were no amounts which were required o be transferred to the Investor Education

and Protecton Fund by the Company.




With respect to the matter to be included in the Auditors” Report under section 197(16):

In our opinion and according to the information and explanation given to us, during the current
vear, the remuneration pamd by the company o its directors is in accordance with the provisions
of Section 197 of the Act. The remuneration paid o any director is not in excess of the limijt laid
down under Section 197 of the Act. The Ministny of Corporate Affaits has not prescribed other
detatls under Secnion 197(16) which are required 1o be commented upon by us.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
F.R.NG.O049155/S200036

Auests,

SNEELAKANTAN
Partmer
Memb.No128656

Diared: 14/05/2014
Place: Chennat




Annexure 1 to the Auditot’s teport

Referred to in Paragraph | of Report on Other Legal and Regulatory Requirements of our
Report of even dare

i. In respect of Fixed assets

V.

ay The company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assers,

b) As explained to us, all the fixed assets have been physically verfied by the
management in a phased periodical manaer, which i our opinion is reasonable,
having regard to the size of the Company and natare of its assets. According to the
informarion and explanations given 1o us, no material discrepancies were noticed on
such physieal veriticadon.

c) According o the Informanen and explanation given (o us, the dtle deeds of
immovable propurties of the Company are hiedd in the name ot the Company.

Physical vertication of inventory has been conducted at reasonable intervals by the
management and no marerial discrepancies were noticed on such verification

The compay has nor granted any loans to seeured or unsecured, to companies, firms,
Lirnited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act. Accosdingly, clause (i} (a), (i) (b) and (ili) {c) of
paragraph 3 of Companies (Auditors Report; Order 2016 is not applicable.

In our opinion and sccording to the tuformanon and explanations given to us, the
Company has complied with the provisions of Section 185 and 186 of the Companies
Act 2013 1n respect of loans, investments, guariniees and securites.

In our opiion and according to the informartion and explanarions given to us rhe
company has not accepred any deposits. Accordingly clause v of paragraph 3 of
Companies {Auditors Report) Order 2H0 is nor applicable.

The Central Government has not preseribed the mammtenance of cost records under
section 148 (13 of the Companies Act 2013 for the business activities carried out by the
Company. Thus reporting under Clawse 3(vij of the order is not applicable to the
Company.

According to the Information and explumtions given to us, in respect of statutory dues

a)  According to the records ot the Company and information and explanations given to
us, the company is regular in depositing undisputed  statutory dues including
providenr tund, employees” state insurance, income-tax, sales-tax, wealth tax, service
tax, duty of customs, dute of excise, value added tax, cess and any other statutory
dues with the appropriate authontes. There are no undisputed statutory dues
outstanding for more than six moenths.

b The Company does not have any dues of mcome ax, sales tax, service fax, custom
duty, excise dury, value added tax or GST 1o be depostred on account of any dispute.




viii.

x.

xi,

xii.

xtil,

xiv,

XV.

xvi,

Dated: 14/05/2019

Place:

Based on our audit procedures and on the Informaton and explanations given by the
management, we are of opinion that the Company has not defaulted in repayment of
dues to Financial Institutions or bank or Government or debenrure holders.

‘The company has not raised any money by wayv of intual public offer or further public
offer. Term loan were been wken during, the tinancial vear and was applied for the
purpose for which it was raised.

1o the best of our knowledge and according 1o the mtormation and explanadons given
to us, no {raud by the Company or no material traud on the Company by its officers or
emplovees has been noticed or reported durmg the year

In our opinion, the managerial remuneration has been paid or provided n accordance
with the requisite approvals mandated by the provisions of Secuon 197 read with
Schedule Voo the Companies Acr, 2013

In cur opinion, the Company i not a Nidhi Company. Accordingly, clause xit of Para 3
of Companies (Auditors Report) Order 2016 13 not applicable.

In our opinien, all wansactions with the relared parties are in compliance with Section
177 and 188 of Companies Act, 2013 where applicable and the derails have been
disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanations given o us, the Company has not made
any preferential allomment or private placanent of shares or fully or partly converuble
debentures during the vear under review. Accordingly, clause xiv of Para 3 of Companies
(Auditors Report) Order 2006 55 not applicable.

In our opimon and according o the nformation and explanations given to us, the
Company has nor entered (o any non - cash transacdons with directors or persons
connected with the Directors. Accordingly, clause xv of Para 3 of Companies (Auditors
Report) Oeder 2010 is not applicable.

Tn our opinion and according 1o the informmton and explanations given to us, the
Company 1s not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934, Accordingly, clavse xvi ot Para 3 of Companies (Auditors Report} Order
2016 is not applicable.

[or CNGSN & ASSOCIATESLLP
Chartered Accountants
[“R.No.OO49135/3200036

SNEFLAKANTAN
Partner
Memb.NoOZ8636

Chenna



Annexure 2 to the Auditor’s report

Report on the Internal Financial Controls under Clause (i) of Sub-scction 3 ofSection 143
of the Companies Act, 2013 (*the Act™

We have audited the internal Gnanctal cocrols over tinancial repordng of SICAL IRON ORE
TERMINALS LIMITED ™the Company™;

o e strenbdone Doancial starerments of the Coampany for the vear ended on thae date.

as of 317 March, 2019 i conjunciton with our audit

ManagementUs Responsibility for Internal Financial Controls

The Compun's management 15 responsible for establishing and mainmining internal tinancal
controls hased on dhe internal control over tinancial reporting cruerln esabiished yvothe
fompuny considering the esvential compunents of internal contaol stared in the Guidanee Note
o Asdie of Toremal Fioancal Conoals over Financiad Repoetmg ssued by the Insreore of

arrered Accouwntants of Indins These responsiblites include the desien, implemenraion and
mateninee of adequate internal fanelal conirols tu were operating eifectivelv for ensuring
the vrderly and efficient conducr of s husiness, including adherence o company™s policies, the
t

sifegvarding of s asserss the prevenuon and dereenon of frauds and errors, the accuraey and
complereness of the accounting records. and the dmely preparanen of reliable dnanaad

Potration, as I‘r{_suiri‘d under the Compames Act, 2013,
Auaditors® Responsibility

()

v responsililiy ot cxpress an opinion uo the Compamy's mternal fnancisl controls over
nnaneanl reporting

rased on our andin We conducted our audin in accordance with the Guidanee
Note oo Audit of Intermal Finanenl Conmrols Over Financial Reporting (the “Guldance Nowe™;

and e Standarg

on Auditng. issued b TOAT und dectned o be prescribed under seetion

OO ef dhe Compantes Act, 013, 10 the extent applicable 1o an sodit of meernad finanely

cenvirala, btk applcable roan audit of Tnternal Finagcal Conteols and, both fssued by fhe

Institute of Clurrered Accountunts of Indin, Those Sndourdys and the Guidanee Noie require
it we coroph with ethocal reqguirements and plan and perform the andie o obtaln reasonuble
awvurance abouwt whether adequate ezl fiancial eonrols over financal TePOTTHLE Wiy

catablished and mantused and o such conrrels operared effecovely i all marerial FEAPEQTS

Our audit invelves performing procedures 1o obram audic evidence abour

10 adeguacy of the
mernal onaneiad coneoly system over finanaal reporang acd thew operating oftectiveness, Our

audit ot intemni nancil controls over financis] reporting Included obtalning an uaderstanding

of nternal tmancll conrrols over Onandal reportng, assessing the nsk thae a marerial weakness
extgts, and cesting and evaluating the desiyn and operating offecriveness of inrernal control based

o che assessed sk,

Ihe procedures sclected depend oo the awditor™ judgement, including the assessment of the
rlsks ol maierial missteimen of the fancial soemens whether due o fraud or error.

W believe that the audit evidence we have obtained iz sufticient and appropriate o provide a

tor our audit oplaien on the Company's fternad financkd congols systent over finaneial

repierTing,




Tzl E L

Meaning of Internal Financial Controls over Financial Reporting

A company's internal tinancial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliabilitv of tinancial reportng and the preparadon of
financial statements tor external purposes in accordance with generally accepted accounting
principles, A company’s internal financial conrrol over financial reporting includes those policies
and procedures that (1) pertain o the mantenance of records that, 1n reasonable detail,
accurately and f:iirl'\-‘ reflect the wansacnions and dispositions of the assers of the company; (2
provide reasonable assurance that rransactions are recorded as necessary 1o permic preparation of
financial statements in accordance with penerally accepted accounting principles, and that
recetpts and expenditures ot the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisidon, use, or disposition of the company's
assets that could have a material offect on the financal statements.

Inherent Limitations of Interna! Financial Controls over Financial Reporting

Beecause of the inherent limitations of wrernal financial controls over financial reporting,
including the possibility of collusion or improper imanmagement override of controls, matenal
nusstaterments due to error or traud mav oceur and not be detected. Also, projections of any
evaluation ot the Internal tinancial contrels over financial reporting to future periods are subject
riy the risk thar the interpal financial contwol over tinancial repordng may become inadequate
because ot changes in condinons, or that the depree of complisnce with the policies or
procedures may deteriorate,

Opinion

In our opimion, the Company has, in all marerial cespects, an adequate nternal financial controls
svstern over financial reporting and such mnternal tinancial conwols over financial reporting were
operating effectively as ar 3lst March, 2019, based on the internal control over financial
reporting criteria established by the Company considering the essential components ot internal
control stated in the Guidance Note on Audir of Internal Fmancial Controls Over Financial
Reporung 1ssued by the Instirute of Chartered Aecountants of India.

[or CNGSN & ASSQCIATHES LLP
Chartered Accountants
FRNo.OOI9155/ 8200036

Dared: 14/03/2019
Place:  Chennat

SINEELAKANTAN
Parracr

aMemb. No)28656
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